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6 B* a thorough knowledge of the natural laws which govern the operations of digestic 

; and nutrition, and by a careful application of the fine properties of well-selecte 
Cocoa, Mr. Errs has provided our breakfast-tables with a delicately-flavoured beverag 
which may save us many heavy doctors’ bills. It is by the judicious use of such articles of di¢ 


F GRATEFU 
that a constitution may be gradually built up until strong enough to resist every tenden 
to disease. Hundreds of subtle maladies are floating around us ready to attack whereve 


there is a weak point. We may escape many a fatal shaft by keeping ourselves well fortifie 
with pure blood and a properly nourished frame.” —The Civil Service Gazette. 
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LIFE ASSURANCE 
SOCIETY LIMITED. 


BANKERS. 
MESSRS. COUTTS & COMPANY. 
Manager—G. CLAVERING ALDER. Secretary—W. H. HARVEY. 


Children’s Bordered 1/2 8 Hemstitched 8 
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Fish Napkins, 2/11 per dozen. Dinner Napki 
5/6 per dozen. Table Clotbe e 
2/11; 2} yards by 3 yards, 6/11 
Table Cloths, /114 each. Stron 8 
Towels, 4/6 per dozen. Frilled Linen Pillo 


Cases, from 1/44 each. Monograms, Initial 
: etc., woven and embroidered. Samples an 
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the World. 
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premium. Agents wanted in unrepresented districts. 


New Business for 1887 (14th year) 
Annual INCOME exceeds a QUARTER of a MILLION Sterling, 


Accumulated Funds (31st Dec., 1887) 
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THE BANKERS MAGAZINE 


AND 


Gournal of the Money Market. 


TANUARY, 1889: 


THE PROGRESS OF BANKING IN GREAT BRITAIN AND 
IRELAND DURING 1888. 


No. I.—Carrrat anp Reserve Founps. 


WE continue again our annual investigation into the progress 
of banking business in this country—so far as this can be 
traced by the additions to, or diminutions in, the amounts of 
the capital and reserve funds employed by the joint stock 
banks who carry on business in it. 

We have now done this for every year since 1876,* and, 
speaking generally, on the same lines. The considerable period 
of time, however, which has elapsed since we commenced making 
up this annual account of the position of the banks in respect 
of the resources of their own which they hold, has naturally 
added to the information at our disposal. Hence we are 
enabled to place the particulars now before our readers in a 
form which is far clearer and more complete than when this 
statement was first commenced. As on previous occasions, 
the descriptions given in the Banking Almanac have been 
employed as the basis of the account of the position of each 
bank’* As these figures have been prepared by the banks 
themselves, no better groundwork can be found. 

We have also again to repeat, as on previous occasions, that 
in constructing a statement of this description, which involves 
a considerable quantity of minute details, and returns made 
by a very considerable number of persons, it is always possible 
that some error may be made, and may remain undiscovered. 
At the same time careful precautions have been taken to 
obtain accuracy ; and we believe that the statement gives as 





* S:e Bankers’ Magazine, February, 1877, 1878, 1879, 1880, and January, 
1881, 1882, 1883, 1884, 1885, 1886, 1887 and 1888. 
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complete and thorough a description of the position of affairs 
as can be found. Im order to secure this, and to show the 
state of affairs as clearly as possible, the additions to, as well 
as the diminutions in, the capital and the reserve funds are 
drawn out in separate columns and a balance struck between 
them. There is, however, as there has been previously, of 
necessity one very great omission as regards the position of 
banking throughout the country generally. The statement 
is confined, as almost all our banking statistics are confined, t¢ 
the figures supplied by the joint stock banks. The private 
banks publish no accounts, and hence the amounts held by 
them, both as capital and as reserves, are not known. In con- 
sequence of the complete absence of information respecting 
these banks, these amounts are, we believe, very much under- 
estimated. It would be a very useful thing that the practice 
of both classes of banks, private and joint stock, were 
assimilated in this respect. We can, however, hardly 
expect that a serious change in the method of conducting 
business, such as the publication of accounts, could be carried 
through without long deliberation. It is only during com- 
paratively recent years that several of the joint stock banks, 
including some large provincial ones, published their accounts 
at all, and it is not to be wondered at if some time has to 
elapse between considering such a matter and carrying it 
out. When once the novelty of the thing was overgot we 
believe that private banks would find, as joint stock banks have 
done, that publicity in these matters was a distinct advantage to 
them. We have hence to confine our statement on the present 
occasion, as previously, to the figures published by the joint 
stock banks of the United Kingdom. We may, however, add 
that these figures include those of two banks which, though 
very differently circumstanced in many respects, yet possess 
one point of similarity, namely, that though joint stock in 
form of association, they are yet entirely private in their 
method of administration. In both cases the capital required 
was subscribed by the original partners of the firms which 
became merged in the joint stock companies referred to. These 
banks are Messrs. Glyn & Co., who formed themselves into a 
joint stock company in the year 1885, and Grant and Maddi- 
son’s Union Banking Company, Limited, of Portsmouth and 
Southampton, who amalgamated as a joint stock company, 
limited, in August, 1888. The private firms of Grant, 
Gillman & Long, of Portsmouth, and Maddison, Hankinson, 
Darwin & Hankinson, of Southampton, had both of them 
carried on business for more than a century successfully 
as private bankers. They still remain really private banks, 
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though included in the list of joint stock associations. The 
capital of Messrs. Glyn & Co., £1,000,000, and their reserve, 
£500,000, form thus no new additions to the banking capital 
of the country, any more than the £80,000 capital and 
£20,000 reserve of Grant & Maddison’s. The amount of the 
capital is now known, and this is a very desirable thing. 

These remarks must be remembered in considering the 
statements which follow as to the additions to capital among 
banks in recent years. We may repeat here our statement 
made two years since, that “our readers, especially those 
actually engaged in the management of the business, will 
experience no surprise in learning that the additions to the 
banking capital of the joint stock banks of the United 
Kingdom have been in the year 1886 the smallest that we 
have had to record at any time during the eleven years 
throughout which we have continued this survey, if we except 
the disastrous year 1878, in which an actual decrease of nearly 
a million sterling had to be recorded.” ‘These remarks sup- 
plied the key-note to our observations in 1887, when the 
additions to banking capital were even smaller than in 1886. 
The movement during 1888, though weak, gives some ground 
for the hope that the stagnation of the last few years is being 
gradually overcome. 

We subjoin the figures by way of comparison :— 

United Kingdom, 
1986, 1887, 1888, 
Increase in banking capital .... £543,936 £81,674 £346,424 


This increase of £346,424 includes, as mentioned above, the 
capital of Messrs. Grant and Co. and Maddison and Co. 

The following summary will explain what has taken place, 
and the alterations in 1887 as compared with 1888 :— 


1887. 1888. 
Increase. Decrease. Increase. Decrease. 


ENGLAND AND WaLEs— 
Paid-up banking capital 
Reserve funds . ‘ 

Istz or Man— 

Reserve funds . - : 1,500 ee 1,650 

Scottanp— 

Reserve funds . - = Pre 107,100 38,598 £200,000 

IrngLanp— 

Paid-up banking capital . 14,300 ee 16,717 ee 
Reserve funds . ‘ < 45,300 ee 37,801 ee 


£32,500 £90,133 ee 


* £160,100 361,525 “a 





Increase banking capital and 


reserve funds = . - 221,200 139,600 646,424 200,000 
Deduct decrease banking capital 


and reserve funds é - 189,600 ee 200,000 


Net increase . ° - £81,600 -- £846,424 


1* 
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The details of the movements in 1887 and 1888 are as 
follows :— 


ENGLAND AND WALES— 1887. 1888. 
Increase in paid-up capital . £120,756 £420,133 
Decrease do. + 153,262 Decrease. 330,000 Increase. 
£32,506 £90,133 
Increase in reserve funds - 809,440 463,471 
Decrease do. - 149,328 Increase. 101,946 a 
160,112 361,525 
Istz or Man— Increase. Increase. 
Increase in reserve funds “ ok 1,500 


ScoTtanp— 

Increase in reserve funds - 87,934 38,598 

Decrease do. - 145,000 Decrease. 200,000 
107,066 ———- 


Iretanp— ' Inerease. 
Increase in paid-up capital . oe 14,360 
Increase in reserve funds = ae 45,274 


These figures show that, speaking broadly, the whole 
increase in the banking capital in England and Wales during 
last year was in the amount placed to reserve funds; for 
though a net increase of £90,133 is registered above in the 
te capitals, £80,000 of this was the capital of Grant and 


addison’s banks. 

In the reserve funds there is a substantial increase. This 
amount, speaking broadly, £360,000, has been accumulated 
mainly out of reserve profits. If our readers will turn to 
Table I. at the end of this statement, they will see how very 
numerous the additions to the reserves have been. The 
gradual, almost imperceptible, additions to banking capital 
made in this manner are, in the aggregate, very important 
and valuable supports to the business. 

As we have observed before, the alterations on each side of 
the account in the reserve funds deserve notice. We have 
given the figures above for the year 1888, and by way of 
comparison we recapitulate the amounts for England and 
Wales with those of 1886 and 1887 :— 


ENGLAND AND WALEs. 


1888, 1887, 1886. 
Increase in reserve funds - £463,471 £309,440 £272,081 
Decrease do. - 101,946 149,328 138,097 





Net increase . . £361,525 £160,112 £133,984 








Compared with either of the two preceding years, the 
figures for 1888 look large. It will be noticed that the sums 
have been steadily moving upwards for the last three years, 
and that not only the gross but the net increase is larger. 
Amounts which are considerable in themselves, however, are 
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only really important in proportion to other matters. And 
the net increase of the reserve funds in proportion to the 
capital of the banks was only about 7s. 6d. a year on average 
in England and Wales for the years 1886 and 1887. For the 
year 1888 the amount is more considerable, but it is only 
about 1 per cent. on the paid-up capital employed. No one 
conversant with the requirements of business will think of 
saying that this addition is over large; a larger amount 
indeed would, as we have observed before, be advisable. 
However carefully a business may be conducted, the holding 
a large sum in reserve to meet unforeseen contingencies is 
most necessary. 

The following summary for England and Wales enables us 
to trace more closely where the principal alterations have 
taken place :— 

SUMMARY.—Enetanp anp Watzs.—1888. 





Total 
Paid-up Capital. Reserve Funds. Banking 
Capital. 


Net + In- Net + 


crease | Increase. | Decrease. ceaeeee 





Increase. | Decrease.) “Go 





£ 


| 
| Decrease. crease. 
| 
| 


£ £ £ £ £ £ 
Metropolitan 
Banks ... ...| 10,217 | 150,000 | — 139,783) 37,238 ove 37,238 |— 102,645 
Metropolitan 
andProvincial 
Banks ... ... | 100,000 a + 100,000} 135,052 a 135,052 | + 235,052 


Provincial Banks} 309,916 | 180,000 | + 129,916) 291,181 | 101,946 | 189,235 |+ 319,151 





Total England 
and Wales ... | 420,133 330,000 | + 90,133) 463,471 101,946 361,525 |+ 451,658 























By way of comparison we subjoin the corresponding figures 
for 1886 and 1887 :— 


SUMMARY.—Encianp anp WatEs.—1887. 





Total 
Paid-up Capital. Reserve Funds. Banking 


Capital. 





Net + In. Net 
crease . an 
or — _ | Increase. | Decrease.| 1, ease. ' Increase. 
Decrease. 


Increase. | Decrease, 








£ £ £ £ £ 
Metropolitan 
BOGRS oc ose — 13,719 | 33,629 13,357 20,272 6,553 
Metropolitan 
and Provincial 
Banks ... .«. eee + 450 | 109,048 ae 109,048 | 109,498 


Provincial Banks — 19,237 | 166,763 | 135,971 30,792 11,555 


Total England 
and Wales ... — 32,506 | 309,440 | 149,328 | 160,112 | 127,606 
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SUMMARY.—ENGLAND AND Wat3zs.—1886. 














Total 
Paid-up Capital. Reserve Funds. Banking 
Capital. 
Increase. | Decrease. a.m Increase. | Decrease. a “a 
£ £ £ £ £ £ £ 
Metropolitan 
Banks ... ... 9,123 623 8,500 | 13,105 525 12,580 21,080 
Metropolitan 
andProvincial 
Banks ... ... | 50,000 a 50,000 | 19,579 see 19,579 69,579 
Provincial Banks} 124,057 4,925 119,132 | 239,397 | 137,672 | 101,825 | 220,957 
Total England 
and Wales ... | 183,180 5,548 177,632 | 272,081 | 138,097 | 133,984 | 311,616 
































The comparison with previous years as to the number of 
banks among which alterations in capital and reserve funds 
have taken place is as follows :— 


ALTERATIONS IN BANKING CAPITAL AND RESERVE FuNpDs TOOK PLACE AMONG— 





| 


| | 
1876.'1877.|1878.|1879.|1880. 1981. 1982. 1883.|1884.|1885. 1886,,1887, 1888. 








Metropolitan banks .| 7| 7| 7| 7/11] 15) 14/16/14) 14/11/14] 9 
Metropolitan and pro- ‘i 





vincial banks . st CT 7i oi Ti @i 6) 61 &i Fi Ss} Si F 
Provincial banks . . | 73 | 65 | 58 | 73 | 73 | 65 | 62 | 70 | 61 | 54 | 54 | 50 | 54 
Banks in England and 

Wales ‘ ; . | 86 | 79 | 72 | 88 | 91 | 88 | 82 | 92 | 83 | 75 | 70 | 69 | 70 
Banks in theIsle of Man] 2} 1] 2/ 2} 1] 1} 2] 2] 2] 2] 2] 2] 2 
Banks in Scotland 4|/ 8| 7] 4{] 2] 6] 9] 6] 6] 5] 4] 8] 6 
Banks in Ireland . i} i Si Gt 41 41 41 OT tt Gt ai 4 < 





Banks in the United 
Kingdom which have 
altered their capital 
and reserve funds . | 93 | 95 | 84 | 99 | 98 | 99 | 97 {106 | 98 | 87 | 80 | 83 | 82 















































Two banks in England showed a diminution in their capital 
during 1888 as compared with six in 1887, two in 1886 and 
five in 1885. Three as compared with ten in 1887, seven in 
1886, nine in 1885, twelve in 1884, recorded a diminution 
in their reserve funds. These movements, as has been stated 
before, are frequently mere matters of account. Capital is 
sometimes moved to reserve and reserve to capital, as suits the 
convenience of the banks concerned. In Ireland, two banks, 
in 1888, as in the two previous years, show an inorease in their 
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capital ; in Scotland, no bank has done this for six years. In 
Scotland, again, no bank shows a diminution in the capital, 
or has done so for five years. In Scotland, five banks, and 
in Ireland three banks, show an increase in reserve funds. 
The capital of the Munster and Leinster Bank, which was 
formed to take over the business of the Munster Bank, has 
received a slight addition during the year. In Scotland, one 
bank shows a diminution in the reserve fund, which is very 
serious in amount. In 1888, as for the last twelve years 
past, about two-thirds of the whole number of joint-stock 
banks in the country have added to their available resources 
in the way of capital and reserves. The alterations generally 
are not for very large sums, but they include some larger 
amounts than in 1887. 

The following may be specially mentioned as among the 
larger augmentations to the capital and reserve funds of the 
banks referred to throughout the United Kingdom :— 


Amona MrtropouiTan Bangs. 














Alliance Bank, Limited . - ; ; £5,000 Increase in reserve fund. 
Central Bank of London, Limited . : £9,500 »» in reserve fund. 
Internationcl! Bank of London, Limited . £15,000 »» in reserve fund. 
London and General Bank, Limited = £7,326 Increase in capital. 
1,000 »> im reserve fund. 
£8,326 








London and Westminster Bank, Limited £6,288 y in reserve fund. 





Amone MerroporitaAN AND Provincia Banks. 


Lloyds Barnetts and ateteatae Bank, 














Limited ° - £15,000 Inerease in reserve fund. 
London and Provincial Bank, Limited - £50,000 »» in capital. 
79,801 +> in reserve fund. 
£129,801 
London and _—_ Western Bank, 
Limited . - £50,000 »» in capital. 
10,000 » in reserve fund. 
£60,000 
Manchester and Liverpool District . 
Banking Company, Limited 2 - £11,027 »» in reserve fund. 


National Provincial Bank of , 


Limited - £15,000 »> in reserve fund, 
—— 
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Awmone Provincrat Banks. 
Co-operative Wholesale Society, Limited £29,053 Increase in capital. 
5, 457 »» in reserve fund. 
£34,510 


Halifax and Huddersfield Union ped 
Company, Limited . a . é in capital. 
in reserve fund. 


Lancashire and Yorkshire Bank, Limited X in capital. 
in reserve fund. 


Leeds and County Bank, Limited . in reserve fund. 
Liverpool Union Bank, Limited . in reserve fund. 
Manchester and County Bank, Limited . in reserve fund. 


Preston Banking Company, Limited . in capital. 
in reserve fund. 


Stuckey’s Banking Company. . ; in reserve fund. 


Union Bank of Manchester, Limited . »» in reserve fund. 


These banks, it will be observed, are all situated in England 
and Wales. The figures show more activity than in the 
previous year. Since we have kept a record of the progress 
of affairs among these banks the general statement is as 
follows :— 

Joint Stock Banxs, ENGLAND AND WALES, 1876-1888. 


Increase in paid-up capital . ° ° . . £7,913,696 
Do. reserve funds ° e ° ‘ - 8,889,728 


Total increase . ° ‘ - $16,303,424 


These figures show the net tone after allowing for losses and failures, including the 
loss of capital experienced through the failure of the West of England Bank—£750,000 
capital and £156,000 reserve fund—in 1878. 


An addition of fully sixteen millions, after allowing for 
the losses mentioned above, has thus been made during the 
last thirteen years to the banking capital of England and 
Wales. It is to be observed that it includes the banking 
capital of Messrs. Glyn & Co., and with regard to banks in 
general, that more than half of it has been accumulated, either 
from the undivided profits of the business, or from the 
premiums paid on new shares, 
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The total amount of capital held by the joint stock banks of 
the country, taking the United Kingdom generally, may be 
stated in round figures as follows :— 


BANKING CAPITAL IN GREAT BRITAIN AND IRELAND, 1888. 
Capital. Reserve Funds. 
Bank of England r ° ° >; £14,553,000 Say, £3,000,000 
Other joint stock banks, England . 38,911,600 ,, 20,764,500 
Joint stock banks, Isle of Man . 91,900 ,, 60,500 
Joint stock banks, Scotland . ‘i 9,052,000 ,, 4,631,200 
Joint stock banks, Ireland ‘ ‘ 7,163,800 ,, 2,635,800 


£69,772,300 £31,092,000 





£100,864,500 

About £300,000 more than in the previous year. 

As the alterations in the capital of the Bank of Liverpool 
Limited, consequent on the amalgamation of that bank with 
the Liverpool Commercial Banking Company, Limited, will 
not take effect till this year, we can here only refer to the 
circumstance. 

The growth recorded in 1888 is somewhat larger than it was 
in 1887, and it reaches on this occasion the proportion which, 
as we have mentioned before, is traditionally handed down as 
the minimum necessary to keep any business from dwindling— 
that to prevent this from occurring it is not sufficient to keep 
capital intact, but that an annual addition of not less than 
1 per cent. must be made to the capital employed. If fresh 
business is to be carried out, more capital must be brought in 
than this small addition. 

As soon as trade revives in this country, the banks will 
certainly be called on to find some of the floating capital 
required. They will have to attract this by taking fresh 
deposits, and to do this in safety the ballast, as we may call 
it, of additional capital is required. 

Some alterations were made last year in arranging the tables 
containing the statements respecting the capital and reserve 
funds of the banks of the country appended to this article. 
The arrangement this year is carried out on the same plan. 
These contain first a statement of all the joint stock banks in 
England and Wales which have notified alterations in their 
capital or reserve funds during the year 1888, giving the 
details in each case. These are then subdivided in Table II. 
into the metropolitan banks; Table III., the metropolitan and 
provincial banks ; and Table IV., which gives in one summary 
the results of the alterations among the fifty-four remaining 
banks (fifty in 1887, fifty-four also in 1886), which are 
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included in Table I. and are not dealt with in Tables II. and 
III., being provincial banks. The division of banks between 
these classes is, however, yearly becoming less accurately 
defined. The gradual movement to the metropolis affects 
banks as it does other business institutions. The comparison 
with 1887 is as follows :— 


Taste II.—ENGLAND AND WALEs. 


9 Msrrorotiran Banks, 1888— 
Increase. Decrease. 





Increase in paid-up capital . . - £10,217 
Decrease do. ‘ ‘ - 150,000 
£139,783 
Increase in reserve funds . ‘ ‘ 37,238 
Deduct increase - ‘i 2 37,238 
Net decrease, 1888 . ‘ ‘ £102,545 





14 Mztroporrran Banxs, 1887— 
: : Increase. Decrease. 
Increase in paid-up capital . ° . £24,600 











Decrease do. Ps ° ‘ 38,319 
£13,719 
Increase in reserve funds ‘ " i 33,629 
Decrease do. ; 3 13,357 
20,272 
Deduct decrease . ‘ ‘ 13,719 
Net increase, 1887 . . £6,553 








In neither year was the movement very important, but it is 
larger in 1888 than in 1887. 


Tasiz III. 
Increase, Decrease. 
7 Merroponitan AND ProvincraL Banxs, 1888— 
Increase in paid-up capital . ° £100,000 
Do. reservefunds . ‘ ‘ 135,052 
—— £235,052 os 





5 Merroponiran AND ProvyincraL Banks, 1887— 
Increase in paid-up capital . ‘ £450 


Do reservefunds . ° ° 109,048 
——— Oe — 





These banks have of recent years shown considerable vigour 
in their management and growth, and the additions to their 
resources shown in both years are well-timed. 
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Tastr IV. 
Tncrease, Decrense. | 
54 Provincrat Banks, 1888— 
Increase in paid-up capital ‘ - £309,916 
Decrease do. A : 180,000 
—— R008 on 
Increase in reserve funds . : . £291,181 
Decrease do. - ° = 101,946 
—— £189,235 _— 
Net increase, 1888 . . £319,151 
50 Provincia Banks, 1887— 
Increase in paid-up capital . 4 ° £95,706 
Decrease do. 2 a 114,943 
eee —. £19,237 
Increase in reserve funds . ‘ e £166,763 
Decrease do. ; e ‘ 135,971 
—— £30,792 
Deduct decrease ; 19, 237 
Net increase . ‘ : $11,555 





The details of these alterations, as shown in Table I., are 
important. The progress shown is considerable. Most of 
these banks possess, as also the metropolitan and provincial 
banks do, a large number of branches, and in businesses so 
situated the maintenance of considerable capital is most 
necessary. 

Tasz V. 


Increase. Decrease. 
2 Banxs, Istz or Man, 1888— 


Increase of reserve funds . 2 ; . £1,650 a 





2 Banxs, Iste or Man, 1887— 


Increase in reserve funds . £1,500 vn 





The increase has taken place in the same banks during both 
years. The record of the Isle of Man continues to show great 
vigour in building up reserve funds. 

The statement respecting the Scotch banks is as follows :— 


Taste VI. 
Increase. Decrease. 

8 Banxs, Scottanp, 1888— 

Increase in reserve funds . ‘i - £38,598 

Decrease do. ° e ‘ 200,000 
4 Banxs, Scornanp, 1887— —_——_— _ £161,402 

Increase in reserve funds . - A £37,934 

Decrease do. ° ° 145,000 


_ £107,066 
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The diminution which was recorded last year has not only 
been continued this, but a larger amount is shown. Between 
the two years it amounts to more than a quarter of a million 
sterling. We must repeat what we stated last year, that we 
cannot doubt the care and prudence of the Scotch banks will 
proceed as soon as possible to replace the sums which have 
recently been withdrawn. 





Taste VII. 
Increase. Decrease. 
4 Banks, IrnEuanp, 1888— 
Increase in paid-up capital . ° £16,717 
Do. reserve funds . 2 . 37,801 
£54,518 — 
4 Banxs, Inetanp, 1887— 
Increase in paid-up capital . = ° £14,360 
Do. reservefunds . P = 45,274 


£59,634 





The same banks have appeared in the return for three 
years. The increase in the resources of the Irish banks 
deserves attention, as it may be hoped to be accompanied by 
increased energy in business. 

We now proceed to the examination of the summary tables 
respecting the general progress in the United Kingdom. 
These are divided under the same general heads as the 
others :— 

Table VIII.—England and Wales. | Table X.—Scotland. 

Table IX.—Isle of Man. Table XI.—Ireland. 


The statement of the Isle of Man is given separately ; the 
banks situated there are regulated by a different banking law 
than in any other division of the United Kingdom. This 
legislation is, in some respects, better than that which governs 
the other banks. 


We have, as mentioned above, gone into greater detail than 
previously, and separated each division under the headings 
marked. 


A.—Movements in paid-up capital. 
B— Do. reserve funds. 
c.—Summary of these two tables. 
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By summarizing these statements, which now extend over 
the period of thirteen years, we arrive at the following 
results :— 

Movements 1n Banxine Caprivar, 1876-88. 





Capital. Reserves. Total Net 
Increase + or Increase + or Increase + or 
Decrease — in Decrease -- in crease — in 

Capital paid-up. | Reserve Funds. | Banking Capital. 








Table VIII c.—England .| +£7,913,696 | +£8,389,728 | +£16,303,424 
Do. IXc.—Isleof Man | + 32,904 | + 43,500 | + 76,404 
Do. Xc.—Scotland .| — 738,896 | + 850,863 | + 111,967 
Do. XIc.—Ireland .| + 173,843 | — 195,537 | - 21,694 





+ $7,381,547 | +£9,088,554 | +£16,470,101 




















The thirteen years included in this statement, though not 
hitherto marked by any very strong movement—they have 
indeed been, many of them, years of great depression—cover 
one very important event in the history of banking in the 
United Kingdom—the general adoption of the principle of 
limited liability. Several other points should be noticed—the 
failure of the West of England Bank, the winding-up of the 
Midland Banking Company on the one hand ; on the other, the 
formation of Messrs. Glyn & Co. into a joint stock bank. 
Besides these events there have occurred the failure of the 
City of Glasgow Bank, and of the Munster Bank, Limited. 
The increase in banking capital during the period under notice 
has practically taken place in England and Wales. The 
increase in Scotland is so small as to be almost nominal. There 
is, on balance, a slight decrease recorded in Ireland, but the 
progress made in Ireland during the last three years shows 
that the balance will probably be shortly on the other side. 

Table XII. gives a general summary of the whole movement 
for the United Kingdom. A total increase of more than 
£16,000,000 throughout the whole business must be regarded as 
satisfactory. This increase, however, has practically ceased to 
continue during the last three years. The gradual revival of 
trade leads, however, to the belief that an increase will soon 
come to be recorded. The movement in banking business is 
practically governed by the movement in the other business of 
the country. 
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TaseI.—JOINT STOCK BANKS,— 


Wuicu Have STaTED AN ALTERATION 


























i _—- ‘ D 
- Capi crease 
Name of Bank. as ttated | asmated | inisea, | in ise. 
in 1887. in 1888, 

£ £ £& & 
Alliance Bank, Limited . ° . ‘ . 800,000 | The same. me ee 
Bank of Bolton, Limited . ‘ H ? 5 394,985 397,270 2,285 “e 
Bank of Liverpool, Limited . - 750,000 | The same. we oe 
Birmingham Joint Stock Bank, Limited . : 300,000 | The same. - oe 
Bradford District Bank, Limited j . 297,885 | The same. - oe 
Bristol and West of England Bank, Limited 150,000 | The same, ee ee 
Burton, Uttoxeter and Ashbourn Union Bank, 

Limited ° . ‘ ‘ 130,000 | The same. a me 
Bury Banking Gasen, Limited ‘ ‘ ‘ 180,000 { Lane. and Yorks. } 180, 
Carlton Bank, Limited . = 5 ° 10,370 12,420 2,050 re 
Central Bank ‘of London, Limited . 125,000 | Thesame. ; its 
Commercial Bank of Cornwall, Limited 25,000 | The same. - a 
Consolidated Bank, Limited P 800,000 | The same. Se oe 
Co-operative Wholesale Society, Limited . ° 275,237 304,290 29,053 wa 
County of Gloucester Bank, Limited : 182,750 | Thesame. oe ee 
County of Stafford Bank, Limited 67,000 | The same. oe oe 
Craven Bank, Limited . ‘ 175,000 | The same. Se Be 
Crompton and Evans Union Bank, Limited 200,000 | The same. oe ee 
Derby Commercial Bank, Limited 50,000 | The same. oe oe 
Derby and Derbyshire Banking Company, Ltd. 78,125 | The same. oe ee 
Devon and Cornwall Banking Company, Limited | 200,000 | The same. oe a 
Exchange and Discount Bank, Limited . ° 100,000 | The same. oe oe 
Glamorganshire Banking Company, Limited 120,570 121,077 507 ee 
Grant and Maddison’s Union Banking Co., Ltd. ve 80,000 | 80,000 oe 
Halifax and Huddersfield Union Bnkg. Co., Ld. 250,000 300,000 | 50,000 oe 
Hove Banking Company, Limited Nil. Nil. ae a 
Huddersfield Banking Company, Limited ‘ 410,575 | The same. ws ea 
International Bank of London, Limited . 300,000 | The same. js vs 
Knaresborough and Claro Banking Co., Limited 42,740 | The same. aa a 
Lancashire and Yorkshire Bank, Limited . ‘ 800,000 431,270 | 131,270 ae 
Leamington Priors & Warw ickshire Bank, Ltd. 40,000 | The same. ae P 
Leeds and County Bank, Limited . ° 136,640 | The same. os wa 
Leicestershire Banking Company, Limited x 400,000 | The same. nes ~ 
Lincoln and Lindsey Banking Company, Ltd. . 114,432 | The same. ae - 
Liverpool Union Bank, Limited f 600,000 | The same. es a 
Lloyds Barnetts and Bosanquets Bank, Ltd. F 750,000 | The same. = we 
London and General Bank, Limited . i ‘ 90,100 97,426 7,326 * 
London and Lancashire Bank, Limited . Shiares in clourse of 
London and North Western District Bank, Lmtd. 7,550 7,642 92 ay 
London and Provincial Bank, Limited . ‘ 350,000 400,000 50,000 eS 
London and South Western Bank, Limited 300,000 350,000 50,000 ‘es 
London Trading Bank, Limited ; 5,800 6549| ~ 749 a 
London and Westminster Bank, Limited . 2,800,000 | The caene. = ae 
London and Yorkshire Bank, Limited . 145,000 | The same. ‘ a 
Manchester and County Bank, Limited 660,000 The same. i a 
Manchester Joint Stock Bank, Limited 102.300 | The same. ie ex 
Manchester and Liverpool District Banking : 

Company, Limited . - + | 905,000 | The same. - an 
Merchant Banking Company, Limited . ° 450,000 300,000 eh 150,000 

Carried forward ° ° ° ee ee 403,332 | 330,000 




















—i 





a 
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ENGLAND AND WALES, 
IN CAPITAL oR RESERVE IN 1888. 





























ow “eee D 
un ~- 
as stated as cone =z 1888, in 1888. Name of Bank. 
in 1887. in 1888. 
£ £& £& & 
235,000 240,000 5,000 = Alliance Bank, Limited. 
7,000 12,000 5,000 we Bank of Bolton, Limited. 
324,141 326,887 2,746 . Bank of Liverpool, Limited. 
427,977 | 429,760 1,773 : Birmingham Joint Stock Bank, Limited. 
205,743 206,943 1,200 a Bradford District Bank, Limited. 
39,161 45,218 | 6,057 , Bristol and West of England Bank, Limited. 
Burton, Uttoxeter and Ashbourn Union Bank, 
109,500 112,000 2,500 oe Limited. 
100,000{ Lane ond Yorks } ++ | 100,000 | Bury Banking Company, Limited. 
1,650 2,000 350 Carlton Bank, Limited. 
98,500 | 108,000 | 9,500 oe Central Bank of London, Limited. 
3,750 4,500 750 Be Commercial Bank of Cornwall, Limited. 
221,809 224,033 2,224 ie. Consolidated Bank, Limited. 
38,529 43,986 5,457 ae Co-operative Wholesale Society, Limited. 
68,960 77,921 8,961 “a County of Gloucester Bank, Limited. 
94,024 95,024 1,000 = County of Stafford Bank, Limited. 
35,000 40,000 | 5,000 . Craven Bank, Limited. 
103,316 105,214 1,898 a Crompton and Evans Union Bank, Limited. 
28,500 30,000 1,500 ei Derby Commercial Bank, Limited. 
32,500 33,000 500 2S Derby and Derbyshire Banking Company, Ltd. 
186,500 191,500 5,000 ae Devon and Cornwall Banking Company, Ltd. 
57,218 58,282 1,064 en Exchange and Discount Bank, Limited. 
11,500 18,000 | 6,500 ee Glamorganshire Banking Company, Limited. 
a 20,000 | 20,000 ae Grant and Maddison’s Union Banking Co., Ltd. 
50,000 100,000 | 50,000 i Halifax and Huddersfield Union Bnkg. Co., Ld. 
281 241 ae 40 | Hove Banking Company, Limited. 
198,000 | 200,000 | 2,000 - Huddersfield Banking Company, Limited. 
55,000 70,000 | 15,000 oa International Bank of London. Limited. 
44,000 45,000 1,000 as Knaresborough and Claro Banking Co., Limited 
120,000 170,000 | 50,000 we Lancashire and Yorkshire Bank, Limited. 
24,058 24,179 121 5 Leamington Priors & Warwickshire Bank, Ltd. 
20,000 30,000 | 10,000 oy Leeds and County Bank, Limited. 
155,000 157,000 2,000 a Leicestershire Banking Company, Limited. 
144,432 | 145,923 1,491 oi Lincoln and Lindsey Banking Company, Ltd. 
351,014 861,955 | 10,941 o Liverpool Union Bank, Limited. 
360,000 $75,000 | 15,000 ees Lloyds Barnetts and Bosanquets Bank, Ltd. 
2,000 3,000 1,000 ia London and General Bank, Limited. 
issue and |payment. London and Lancashire Bank, Limited. 
. 700 | The same. a a London & North Western District Bank, Lmtd. 
309,625 | 889,426 | 79,801 i London and Provincial Bank, Limited. 
50,000 60,900 | 10,000 is London and South Western Bank, Limited. 
450 550 100 ee London Trading Bank, Limited. 
1,670,457 | 1,676,745 | 6,288 ua London and Westminster Bank, Limited. 
6,000 8,000 2,000 a London and Yorkshire Bank, Limited. 
535,000 550,000 | 15,000 Bie Manchester and County Bank, Limited. 
55, 252 56,755 1,503 ee Manchester Joint Stock Bank, Limited. 
Manchester and Liverpool District Banking 
772,679 783,706 | 11,027 os Company, Limited. 
Nil. Nil. an © Merchant Banking Company, Limited 
ee oe 378,252 | 100,040 Carried forward. 
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JOINT STOCK BANKS,— 
Wuich uAve Stared aN ALTERATION 








Cantal Canite Tn Decrease 
apl apita. 
Name of Bank. as stated as stated in 1888. in 1888. 
in 1887. in 1888, 
£ & £ & 
Brought forward . ° . ee oe 403,332 |330,000 
National Bank of Wales, Limited 125,000 | The same. Ge 2 
National Provincial Bank of England, Limited 2,227,500 | The same. 
North Eastern Banking Company, Limited . 235,950 | The same. 
Northamptonshire Union Bank, Limited . ‘ 240,000 | The same. 
North Western Bank, Limited s ‘ 4 405,000 | The same. 
Nottingham Joint Stock Bank, Limited . ° 150,000 | The same. 
Oldham Joint Stock Bank, Limited . 78,000 | The same. 
Pares’s Leicestershire Banking Company, Lmtd. 350,000 | The same. 
Preston Banking Company, Limited. 154,175 158,500 
Preston Union Bank, Limited . ‘ ‘ 25,000 | The same. 
Sheffield Banking Company, Limited . - | 333,375 | The same. 
Sheffield and Hallamshire Bank 210,000 | The same. 
Sheffield and Rotherham Joint Stock Banking 
Company, Limited. ‘< 192,000 | The same. 
Sheffield Union Banking Company, Limited ° 150,000 | The same. 
Staffordshire Joint Stock Bank, Limited . ; 175,000 | The same. 
Stuckey’s Banking Company . . 3 303,950 | The same. 
Union Bank of Manchester, Limited ‘ % 440,000 | The same. 
Western Counties Bank, Limited . 40,000 43,476 
West Riding Union Banking Company, Limited 379,272 | The same. 
Whitehaven Joint Stock Banking Co., Ltd. . 45,000 54,000 
Worcester City and County Banking Co., Ltd. 250,000 | The same. 
York City and County Bank, Limited . 800,000 | The same. 
York Union Banking Company, Limited - | 200,000 | The same. 














420,133 |330,000 
Net Increase in Capital . . : e aie nc ae 90,133 
Net Increase in Reserve Funds 

















Taste IL.—MetroroLritan 








Alliance Bank, Limited . ‘ . . ‘ 800,000 | The same. 
Carlton Bank, ‘Limited - ; P . 10,370 12,420 
Central Bank of London, Limited A A ‘ 125,000 | The same. 
International Bank of London, Limited . ‘ 300,000 | The same. 
London and General Bank, Limited cs 90,100 97,426 
London & North Western District Bank, Limited 7,550 7,642 
London Trading Bank, Limited ‘ ; 5,800 6,549 
London and ‘Westmirster Bank, Limited . . | 2,800,000 | The same. 
Merchant Banking Company, Limited . 450,000 | 300,000 





Nine Metropolitan Banks. 
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ENGLAND AND WALES, 
in CapiTaAL OR RESERVE IN 1888. 





114,182 
10,000 
35,825 

260,000 
65,000 

750 
43,096 
45,605 
90,000 

278,412 

138,000 





Reserve 
Fund 
as stated 
in 1888, 


F3 
15,000 
1,430,000 
58,770 
223,045 
120,000 
82,000 
55,000 
167,016 
80,000 
9,000 
145,711 
90,003 


114,428 
12,000 
36,900 

270,000 
7£,000 

1,250 
44,617 


92,000 
280,000 
141,000 





The same. 


in 1888. 


Increase | Decrease 


in 1888, 


Name of Bank. 





£ 
378,252 
5,000 
15,000 
5,604 
7,000 
4,000 
3,000 
967 
10,000 
1,000 
1,175 
543 


246 
2,000 
1,075 

10,000 
10,000 

500 

1,521 


2,000 
1,588 
3,000 


£ 
100,040 
1,906 


ee 








463,471 


101,946 


361,525 








° - Brought forward. 

National Bank of Wales, Limited. 

National Provincial Bank of England, Limited. 

North Eastern Banking Company, Limited. 

Northamptonshire Union Bank, Limited. 

North Western Bank, Limited. 

Nottingham Joint Stock Bank, Limited. 

Oldham Joint Stock Bank, Limited. 

Pares’s Leicestershire Banking Company, Lmtd. 

Preston Banking Company, Limited. 

Preston Union Bank, Limited. 

Sheffield Banking Company, Limited. 

Sheffield and Hallamshire Bank 

Sheffield and Rotherham Joint Stock Banking 
Company, Limited. 

Sheffield Union Banking Company, Limited 

Staffordshire Joint Stock Bank, Limited, 

Stuckey’s Banking Company. 

Union Bank of Manchester, Limited. 

Western Counties Bank, Limited. 

West Riding Union Banking Company, Limtd. 

Whitehaven Joint Stock Banking Co., Ltd. 

Worcester City and County Banking Co., Ltd. 

York City and County Bank, Limited. 

York Union Banking Company, Limited. 


Net Increase in Capital. 
Net Increase in Reserve Funds. 











235,000 
1,650 
98,500 
55,000 
2,000 
700 
450 
1,670,457 
Nil. 


240,000 
2,000 
108,000 
70,000 
3,000 


550 
1,676,745 
Nil. 





The same. 














Alliance Bank, Limited. 

Carlton Bank, Limited. 

Central Bank of London, Limited. 
International Bank of London, Limited. 
London and General Bank, Limited. 

London & North Western District Bank, Limtd. 
London Trading Bank, Limited. 

London and Westminster Bank, Limited, 
Merchant Banking Company, Limited 


‘ . Nine Metropolitan Banks, 
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Taste III.—J OINT 


Wuicu 


STOCK BANKS,— 
HAVE StTaTep AN ALTERATION 
METROPOLITAN AND 





Name of Ban. 


Paid-u 
Capita! Increase | Decrease 
as stated in 1888, in 1888. 
in 1888, 





Consolidated Bank, Limited . a 
Lloyds Barnetts and Bosanquets Bank, Ltd. : 
London and Provincial Bank, Limited . ‘ 
London and South Western Bank, Limited . 
London and Yorkshire Bank, Limited . 
— and Liverpool District Banking 
mpany, Limited ° ° 
N ston rovincial Bank of England, Ltd. . 


Seven Metropolitan and Provincial Banks. 


800,000 
750,000 
350,000 
300,000 
145,000 


905,000 
2,227,500 


F £ Fs} 

The same. ee oe 
The same. “e ee 
400,000 eo 
350,000 ee 
The same. . ee 


The same. ar 
The same. 








Tasre [V. 
Fifty-four Provincial Banks . 


309,916 | 180,000 




















Taste V.—IsLE oF 








Dumbell’s Banking ay, ew 
Manx Bank, Limited ‘ 


Net Increase in Reserve Funds 





The same. 
The same. 








Taste VI.—JOINT STOCK 





British Linen Company Bank ° 
Clydesdale Bank, Limited i i 
Commercial Bank of Scotland, Limited 
North of Scotland Bank, Limited . 
Royal Bank of Scotland . . 
Union Bank of Scotland, Limited ; 


Net Decrease in Reserve Funds 


1,000,000 
1,000,000 
1,000,000 

400,000 
2,000,000 
1,000,000 


The same. 
The same. 
The same. 
The same. 
The same, 
The same. 





Taste VII.—JOINT 





Belfast Banking Company, Limited . 
Munster and Leinster Bank, Limited 
National Bank, Limited . 

Northern Banking Company, Limited 


Net Increase in Capital. . 
Net Increase in Reserve Funds 





400,000 
149,950 
1,500,000 
357,176 


The same. a 
150,000 50 

The same. ae 
878,843 




















i | 


let 


ana Ireland during 1888. 


ENGLAND AND WALES, 
in CAPITAL oR REsERVE IN 1888. 
ProvinciaL Banks. 





Reserve Reserve 
Fund 


Fund 
as stated | as stated Name of Bank. 
in 1887. in 1888, 





& & & 
221,809 224,033 2,224 Consolidated Bank, Limited. 
360,000 875,000 | 15,000 Lloyds Barnetts and Bosanquets Bank, Ltd. 
309,625 389,426 | 79,801 London and Provincial Bank, Limited. 

50,000 60,000 | 10,000 London and South Western Bank, Limited, 

6,000 8,000 2,000 London and Yorkshire Bank, Limited. 

Manchester and Liverpool District Banking 
772,679 | 783,706 | 11,027 Company, Limited. 
1,415,000 | 1,430,000 | 15,000 National Provincial Bank of England, Ltd. 


oe ee 135,052 - Seven Metropolitan and Provincial Banks. 








291,181 | 101,946 | Fifty-four Provincial Banks. 

















Dumbell’s Banking Company, Limited. 
Manx Bank, Limited. 








- Net Increase in Reserve Funds 











BANKS, SCOTLAND. 





804,414 | 812,159] 7,745 British Linen Company Bank. 

428,000 | 435,000 | 7,000 Clydesdale Bank, Limited. 

566,102 | 567,126 | 1,024 Commercial Bank of Scotland, Limited. 
200,000 Nil. oa North of Scotland Bank, Limited. 
766,121 | 770,970} 4,849 2 Royal Bank of Scotland. 

399,011 | 416,991 | 17,980 . Union Bank of Scotland, Limited, 


38,598 





161,402 < - Net Decrease in Reserve Funds. 























BANKS, IRELAND. 








348,463 349,272 Belfast Banking Company, Limited. 
Nil. 30,000 “ Munster and Leinster Bank, Limited. 

231,322 233,314 National Bank, Limited. 

210,212 | The same. Northern Banking Company, Limited. 


oe oe * . Net Increase in Capital. 














i . - Net Increase in Reserve Funds. 


a 
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Progress of Banking in Great Britain 


Banks oF THE Unitep Kinapom, 1876-1888. 





Taste VIII a.—ENGLAND AND Watzs.—Parp-up CapiraL. 





Increase, 


Decrease. 


Net + Increase or 
Decrease. 








F3 
892,917 
560,524 
574,289 

1,234,661 
1,990,894 
610,598 
834,663 
1,938,430 
2,141,047 
1,678,310 
183,180 
120,756 
420,133 





330,000 





£ 

892,917 
529,704 
414,571 
889,394 
1,597,058 
43,976 
648,000 
1,354,132 
1,191,926 
945,901 
177,632 
32,506 
90,133 








13,180,402 


5,266,706 


t+) el eeeeeeeei et 


7,913,696 





Taste IX a.—Isitz or Man.—Parp-vup Capitat. 





Increase. 


Decrease. 


Net + Increase or 
— Decrease. 








& 
1,900 


6,004 


25,000 








32,904 





£ 
+ 1,900 


+ 6,004 


+ 25,000 
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Taste VIII 8.\—ENGLAND AND WALES.—RESERVE Funps. 





Increase. Decrease. Net - oom or 





£ F 3 
1,086,068 161,375 
912,448 59,000 
963,402 353,304 
782,609 478,777 
1,626,703 235,760 
671,381 143,517 
732,489 380,272 
1,276,406 229,636 
1,234,920 291,390 
1,286,083 410,371 
272,081 138,097 
309,440 149,328 
463,471 101,946 


F3 
924,693 
853,448 
610,098 
308,832 

1,390,943 
427,864 
352,217 

1,046,770 
943,530 
875,712 
133,984 
160,112 
361,525 


HEEEEEEEE EE HH 














11,517,501 3,127,773 + 8,389,728 











Taste [X s.—Istze or Man.—Reserve Founps. 





Increase. Decrease. Wet +, Doseeaas or 





F3 Fa 
4,550 pe 
990 
2,900 
14,695 
1,865 
2,000 
7,000 “ 
2,000 “ 
2,100 ‘e 
800 v1 
1,450 ia 
1,500 oa 
1,650 


F3 
4,550 
990 
2,900 
14,695 
1,865 
2,000 
7,000 
2,000 
2,100 
800 
1,450 
1,500 
1,650 























+) btettttetttts+ 


43,500 43,500 
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Taste VIII c.—EncGianp AND Wares.—SumMARY oF Parp-uP CAPITAL AND 
Reserve Funps. 























+ Increase, + Increase, Total Net. 
Year. or — Decreasein Capital | or — Decreasein Reserve + Increase, 
paid up. Fund. or — Decrease. 

£ £ £ 
1876 + 892,917 + 924,693 + 1,817,610 
1877 + 629,704 + 853,448 + 1,383,152 
1878 1 — 414,571 + 610,098 + 195,527 
1879 + 889,394 + 308,832 + 1,198,226 
1880 + 1,597,058 + 1,390,943 + 2,988,001 
1881 2 4 43,976 + 427,864 + 471,840 
1882 + 648,000 + 352,217 + 1,000,217 
1883 + 1,854,132 + 1,046,770 + 2,400,902 
1884 + 1,191,926 + 943,530 + 2,135,456 
1885 3 4 945,901 + 875,712 + 1,821,613 
1886 + 177,632 + 133,984 + 311,616 
1887 - 32,506 + 160,112 + 127,606 
1888 = 90,133 + 361,525 + 451,658 
+ 7,913,696 + 8,389,728 16, 303,424 

1, 1878 West of England Bank failed, with Capital co ote £750,000 

Reserve Fund... £156,666 

£906,666 





2, 1881 The winding up of the Midland Banking Company, which possessed a 
capital of £255,000 affects the total for 1881 very considerably. 


8. 1885 The formation of Messrs. Glyn & Co. into a Joint on Company, with 








Capital ... oe 1,000,000 

Reserve Fund ... 500,000 

£1,500,000 

occurred this year. a 








Taste IX c.—Istz or Man.—Summary or Parp-up CAPITAL AND RESERVE 














Founps. 
+ Increase, _— + Increase, Total + Increase 
Year. or — Decrease in Capital _ in Reserve ’ 
paid = saad eins — Decrease. 
£ £ £ 
1876 + 1,900 + 4,550 + 6,450 
1877 we + 990 + 990 
1878 os + 2,900 + 2,900 
1879 + 6,004 + 14,695 + 20,699 
1880 ae + 1,865 + 1,865 
1881 ee + 2,000 + 2,000 
1882 a + 7,000 + 7,000 
1883 + 25,000 + 2,000 + 27,000 
1884 ia + 2,100 + 2,100 
1885 ee “F 800 + 
1886 - + 1,450 + 1,450 
1887 ee + 1,500 + 1,500 
1888 ae + 1,650 + 1,650 
+ 32,904 + 43,500 + 76,404 
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Taste X A.—ScorLanp.—-Parp-vup Capital. 





Year. 












































Increase. Decrease. agli nm = 
£& £ & 
1876 255,104 eis + 255,104 
1877 320 we + 320 
1878 on 999,820 - 999,820 
1879 ee aie oa 
1880 oe an ‘6 
i881 4,041 a bh 4,041 
1882 5,500 si oo 5,500 
1883 ee 4,041 = 4,041 
1884 ee ° eo 
1885 ee ee ee 
1886 ee ee ee 
1887 es eo os 
1888 ee oe oe 
264,965 1,003,861 - 738,896 
Taste XI a.—IneLanp.—Paip-vp Capita. 
Year Increase. Decrease. patie om 
& £ £ 
1876 ee ee ee 
1877 50,000 Ae + 650,000 
1878 ee ee ee 
1879 ae on oo 
1880 143,667 os + 143,667 
1881 31,333 - + 31,333 
1882 ee ee ee 
1883 83,095 aS + 83,095 
1884 75,675 ae + 75,676 
1885 109,605 525,000 -— 416,395 
1886 174,391 oa + 174,391 
1887 14,360 -_ + 14,360 
1888 16,717 om + 16,717 
698,843 525,000 + 173,843 
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Taste X s.—ScoTLanp.—REsERVE Funps. 





Increase. 


Decrease. 


Net + Increase or 
— Decrease. 





F3 
40,712 
462,571 
323,985 
86,839 
4,770 
92,550 
396,786 
174,746 
94,466 
9,179 
15,539 
37,934 
38,598 


& 
87,000 


450,000 
30,847 
8,194 


4,872 
1,899 
145,000 
200,000 


£ 
46,288 
462,571 
126,015 
55,992 
3,424 
92,550 
396,786 
174,746 
94,466 
4,307 
13,640 
107,066 - 
161,402 


Litteteei titi 











1,778,675 





927,812 





850,863 


+ 





Taste XI 3s.—IRELanp.—REsERve Funps. 





Increase, 


Decrease. 


Net + Increase or 
— Decrease. 








F3 
11,352 
114,093 
29,521 
83,755 
15,000 
159,636 
4,135 
135,628 
99,820 
38,094 
42,839 
45,274 
37,801 


F3 
135,937 


48,896 
57,500 
53,904 
2,553 
318,292 
84,383 
107,000 
204,020 


F3 
124,585 
114,093 

19,375 
26,255 
38,904 
157,083 
314,157 
51,245 
7,180 
165,926 
42,839 
45,274 
37,801 


Heer i elieieies 











816,948 





1,012,485 





195,537 
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Taste X c.—Scottanp.—SumMary or Parp-up CAPITAL AND Reserve Funps. 





+ Increase, + Increase, Total Net + Increase, 
or —Decrease in Capital jor — Decrease in Reserve or — Decrease 
paid up. Fund. in Banking Capital. 





£& 
208,816 
462,891 
1,125,835 
559992 
35424 
96,591 
402,286 
170,705 
94,466 
45307 
13,640 
107,066 
161,402 


£ 
46,288 
462,571 
126,015 
55,992 
3,424 
92,550 
396,786 
174,746 
94,466 
4,307 
13,640 
107,066 
161,402 


£ 

+ 255,104 
+ 320 
— 999,820 


4,041 
5,500 
4/041 


Littteetee leit 
Liteteet lei te 





— 738,896 + 850,863 


+f 


111,967 














1, 1878 The City of Glasgow Bank failed 2nd October, 1878, with Capital £1,000,000 
Reserve Fund 450,000 





£1,450,000 
screen eee 








Taste XIc.—IreLanp.—-SuMMARY oF Parp-vPp Caprral AND Reserve Funps. 





+ Increase, + Increase, Net + Increase, 
or — Decrease in Capital | or—Decreasein Reserve | | or— Decrease 
paid up. Fund. in Banking Capital. 





£ £& & 
oe 124,585 124,585 
+ 60,000 114,093 164,093 
ee 19,375 19,375 
26,255 26,255 
38,904 104,763 
157,083 188,416 
314,157 314,157 
134,340 
68,495 
581,321 
217,230 
59,634 
54,518 


21,604 


+ 143,667 
+ 31,333 


+ 83,095 
+ 75,675 
— 415,395 
+ 174,391 
+ 14,360 
+ 16,717 


SHEL iti eititi 
hele eeeiti 





+ 173,843 











195,537 





1, 1885 The Munster Bank failed 15th July. 
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Taste XII.—Generat Summany—Unitep Kincpom, 1876-1888. 
[The word Capital in this Table is used as referring to both Capital and Reserve Funds.] 








England & Wales. 


Isle of Man. 


Scotland. 


Treland. 





+ Increase in 
Banking Capital. 


+ Increase 
in Banking 
Capital. 


+ Increase or 
— Decrease 
in Banking 

Capital. 


+ Increase 
or — Decrease 
in Banking 
Capital. 


+ Increase or 
— Decrease in 
Banking 
Capital in the 
country generally. 








£ 
+ 1,817,610 


+ 1,383,152 
14 -195,527 
+ 1,198,226 
+ 2,988,001 
471,840 
1,000,217 


34 


2,400,902 
2,135,456 
1,821,163 

311,616 
127,606 
+ 451,658 


£ 
+ 6,450 
+ 990 


+ 20,699 
+ 1,865 
+ 2,000 
+ 7,000 
+ 27,000 
+ 2,100 
+ 800 
+ 1,450 
+ 1,500 
+ 1,650 


+ 2,900 |?- 


£ 
+ 208,816 
+ 462,891 
1,125,835 
55,992 
3,424 
96,591 
402,286 
170,705 
94,466 
4,307 
13,640 
107,066 
161,402 


£ 
124,586 
164,093 
19,375 
26,255 
104,763 
188,416 
314,157 
134,340 
68,495 
581,321 
217,230 
59,634 
54,518 


£ 
1,908,291 


2,011,126 


+ 


946,783 
1,301,172 
3,091,205 

758,847 
1,095,346 
25732,947 
2)300,517 
1,245,399 

543,936 

81,674 


+++ + + + + + 


+ 


+ 


346,424 





+ 16,303,424 


+ 76,404 





+ 111,967 


21,694 





+ 16,470,101 











1.—1878 West of England Bank failure occurred in 1878, with Capital .. 
Reserve Fund 


eserve 





£750,000 
156,666 


£906,661 666 


2.—1878 The City of Glasgow Bank failed 2nd October, 1878, with Capital £1,000,00 000,000 
Re ‘und 450, 7000 


£1,450,000 
—— 


3.—1881 The ay | up of the Midland Banking Company, which possessed a capital 


f £255,000, affects the statement for 1881 very considerably. 


Company, with Capital 


occurred this year. 


4,—1885 The formation of Messrs. Glyn _ Co, into a Joint Stock 
y *  * "Reserve Fund 


5.—1885 The Munster Bank, Limited, failed 16th July, m/, with Capital 
‘und 200, 


Reserve 


21,000,000 
500,000 


£525,000 
000 


£725,000 
opener 
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LIMITED LIABILITY. 


WE have, in a former number, expressed our opinion that if the 
Bill introduced into the House of aes by the hed Chancellor 
in the summer of this year, with a view to amending the law 
relating to limited liability companies, is to have a beneficial, 
and not detrimental, effect upon the interests of our vast trading 
community, it will have to be subjected to complete revision 
before it becomes law, and we trusted that the criticisms which 
would be called forth before a fresh Bill was introduced next 
session would be carefully considered by the framers of the 
Bill. It is therefore with great pleasure that we call attention 
to a strong protest which has lately been issued against some 
of the provisions of the Bill, a protest which, strong in itself 
by reason of the force of its argument, carries all the greater 
weight through the fact that the signatories are all firms of 
eminent solicitors who have had immense practical experience 
of the working of the present Companies Acts. 

Whilst praising the Bill for attempting to deal with and 
stop the acts of fraudulent promoters, these gentlemen remark 
“that it has not been sufficiently considered that, whilst 
attempting to do this, the Bill will, if it become law, assuredly 
drive from this country a very large amount of banking, 
commercial and other business which passes through all classes, 
and brings an interchange of commerce of every kind between 
England and all parts of the globe.” The pamphlet goes on 
to show how, under the patronage of limited liability, a large 
amount of profitable business, with its consequent employment 
and remuneration to large numbers of our population, has been 
brought into this country. Whereas, but for the exceptional 
facilities which our law affords for the collection of capital 
with a view to its employment in commercial undertakings of 
all sorts and in all regions, a large part of this business would 
never have been brought to this country at all. We quote the 
following :— : 

*‘ Millions of English money have, for instance, within the last ten years, 
been invested in railways in South America, almost without exception paying 
well, and affording to the public a large field for satisfactory investment, 
Nearly all the English banks, and other companies carrying on financial 
business in different parts of the world, are incorporated under the Companies’ 
Acts, and it is by their means that an enormous amount of business and 
commerce of all kinds is brought from foreign countries into England. 
Australian, Argentine and other foreign mortgage, land and banking com- 
panies of all kinds stand in great credit, with their shares at high premiums, 
and as part of their business they require the wool and other produce of the 
land they hold as security to be shipped through their agency to England. 
In the same way the large range of industrial companies carrying on business 


by means of head offices in London, with numerous branches abroad, all force 
the local trades, or the profits from those trades, to centre in London.” 
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In connection with this part of the subject, we may call 
attention to the fact that shortly before Christmas the German 
Reichstag had before it a Bill for facilitating the introduction 
of companies with limited liability into Germany; and, no 
doubt, as the advantages of the system come to be recognised 
abroad, the obstructions to it will be cleared away, and 
English companies must expect to have to encounter increasing 
opposition from abroad. On this ground it behoves us to be 
all the more careful that we do not impose any unnecessary 
restrictions on honest commercial undertakings. The pamphlet 
also points out that it is far better for us to have free scope for 
the employment of our capital in undertakings to be carried 
out abroad, under the management and direction of English- 
men who are subject to the jurisdiction of our own courts, than 
to be compelled, for the sake of finding investments for our 
capital, to invest in exactly similar undertakings under the 
management and direction of foreigners not subject to our 
courts. 

‘«Tf, owing to ill-advised legislation, it becomes dangerous or even incon- 
venient to form English companies for building foreign railroads, English 
capital will be sought for and obtained for the purpose by foreign local loans, 
or by foreign companies, the directors of which will be beyond the reach of our 
courts, and about whose character or position it will be difficult or impossible 
to obtain information.”’ 

After pointing out the inadvisability of legislating in a 
form which may tend to induce an intending subscriber to 
imagine that the law has relieved him from the responsibility 
of making enquiries, such as every man ought to make before 
entrusting his money in any venture, the pamphlet proceeds to 
criticise the provisions of the Bill in detail. 

The provision, subsequently omitted in committee, that 
directors should hold not less than one-fifth of the capital, is 
characterised as not only unnecessary but highly injurious, and 
the scheme for provisional registration is stated to be very 
unsatisfactory, and, as pointed out by the report of the 
council of the Incorporated Law Society, “a retrogade step, 
and a return to the scheme prescribed by the Act of 1844, 
which was condemned in practice and has been repealed.” 

Mane with the question of allotment, it is remarked 
that :— 

‘Legislation which, without interfering with freedom of contract, will 
ensure that a company shall not proceed to allotment unless a substantial 
amount of capital is subscribed and made payable on allotment, meets with the 
entire approval of the signatories.” 

We certainly think that any Act would be incomplete which 
did not deal with the evil caused through companies starting 
with next to no capital, or but just sufficient to enable them to 
incur heavy liabilities. Had there been such a clause in the 














Limited Liability. 29 


former Acts, probably a very large proportion of the loss 
which has been incurred by reason of bogus companies would 
never have been incurred. 

Section 7 of the Act, which provides that it shall be the duty 
of every person who is party to the issue of any prospectus 
to see that the prospectus discloses certain specified particulars, 
or such of them as are within his knowledge and are material, 
on the pain of civil liability for the loss incurred, and in the 
event of wilful default, on pain of criminal liability, meets with 
the unqualified disapproval of the writers of the remarks. It is 
stated that no respectable man will have anything to do with a 
transaction which renders him liable to a criminal prosecution 
at the instance of any vindictive or disappointed share or 
debenture holder, and to criminal punishment if a jury should 
come to the conclusion on some future occasion that he know- 
ingly omitted to mention in the prospectus an “ arrangement” 
of the very existence of which he may have been ignorant. 

Also the vagueness of the clause, with the consequent litiga- 
tion which it will involve, is objected to, as is also, on the 
ground of interference with freedom of contract, the provision 
prohibiting the parties from contracting themselves out of the 
jurisdiction. 

We fully agree as to the vagueness of the section, but we 
must confess that we should like to see some well-considered 
clause placing a tighter curb upon the present issue of mis- 
leading and false prospectuses, and do not see any overwhelm- 
ing objection even to a strengthening of the criminal law in 
this direction. If honest men lend themselves to statements 
which are apparently calculated to deceive, they must be 
prepared to show theirinnocence. It must be remembered that 
a “ vindictive shareholder” would be bound to show that he 
had good cause for setting the criminal law in motion, or 
he might render himself liable to the consequences of pro- 
ceedings for malicious prosecution. The pamphlet proceeds 
to criticise other sections of the Bill with which we will 
not deal in detail, but will merely say that with these valuable 
remarks and the comments of the Chambers of Commerce and 
other bodies throughout the kingdom, and the report of the 
Incorporated Law Society, we trust that the whole subject 
will have been thoroughly threshed out, and that instead of 
a Bill drawn under pressure, and subject to the influence of the 
feeling that something must be done, the framers will produce 
an Act which will efficiently remedy some at least of the 
existing evils, the bane of a system which, on the whole, has 
been productive of great good and commercial prosperity to 
the community. 
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BANKERS’ PROFIT MARGINS IN THE PAST HALF-YEAR 
AND IN 1888. 


Tne past has been a somewhat unusual year in the money 
market. It is usual for the value of money to be higher in 
London in the second half of the year than in the first, but in 
1888 the value of money was below the average in the first 
six months, and considerably above it in the second, so that 
the average discount rates were very nearly double in the latter 
period what they were in the former, and the reasons for this 
striking change, even if they are fresh in our recollection, may 
yet be briefly recapitulated. The main reason has undoubtedly 
been the remarkably persistent drain of gold for South 
America—a drain that even a 5 per cent. Bank rate for the 
past three months has been unable to prevent, although it has 
materially assisted our cash reserves by drawing the bulk of 
the supplies from America and the Continent. The reason for 
this flow of gold to the River Plate—for it has almost all 
gone there—have comparatively recently been explained in 
these columns; but the fact that railway and Government 
loans for the Argentine Republic and Uruguay have been 
brought out here during the year for fully £30,000,000, and 
the attractions of the free banking law, have had the effect of 
taking money persistently to that quarter of late. It is to be 
hoped that this speculation will not end in disaster for British 
investors. But beyond this, there has been a very genuine 
expansion in business—an expansion shown by the Trade and 
Navigation Returns for the current year, by the Bankers’ 
Clearing-house Returns, and by the weekly traffic returns of 
our railways ; these three between them constituting an admir- 
able test of the condition of the trade and finance of the 
United Kingdom. Hence, from the banker’s point of view, a 
larger turnover of money has been the consequence, and this 
extra work for the currency falling upon a reserve not well 
supplied, and under the influence of an exceptional foreign drain, 
has resulted in a 5 per cent. Bank rate of discount over the 
final quarter of the year, and, lately, 6 per cent. for advances. 

In the past six months the changes in the Bank rate have 
only been three in number—-advances of } per cent. in August, 
1 per cent. in September, and 1 per cent. at the beginning of 
October, the half-year opening at 2} per cent. and closing at 
5 per cent. The average Bank rate over the whole period 
was £3. 19s. 6d. In the face of this high average, the open 
market has not underbid the Bank to the extent it did in the 
first half of the year. July opened with 14 per cent. current 
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for best bills in Lombard Street (1$ per cent. below Bank) ; 
but the rate hardened before the close of that. month, and 
almost all August the open market was within } per cent. of 
Bank rate. In September, when the Bank went to 4 per 
cent., Lombard Street ranged from 33 up to 4 per cent., 
and it was only after the Bank went to 5 per cent. that 
the discount houses began to cut down outside quotations 
seriously. At the commencement of November, 3 per cent. 
(2 under Bank) was current, but the ease was false, a 
recovery to 44 per cent. following early in December. From 
this there is now a slight abatement, but the average market 
rate, it will be seen below, has been 16s. 6d. per cent. below 
the Bank over this period, as against 1 per cent. below in the 
first half of the year. 





Second half of First half of Second half of 
1887, % 1888, % 1888, % 
per annum. per annum, per annum. 





8. a. 8 da. 8. da. 
Average Bank rate . 2 9 12 19 6 
Average market rate (best 

three months’ bills) . . 1 2 3 0 





Difference . 7 0138 7 016 6 




















But, although the Bank has taken the market more along 
with it in the rise in quotations, there is another point to be 
considered, and that has been the average allowance upon 
deposits over this period. Throughout the entire half-year the 
banks have allowed 14 per cent. under Bank rate, making the 
average allowance £2. 9s. 6d., as against £1. 6s. in the first 
half of 1888. It is the difference between the market rate for 
bills and this allowance on deposits that in the main constitutes 
the banker’s profit margin. 





Second half of First half of Second half of 
1887. 1888. 1888. 





£8. d. £8, d. & 8. @. 
Average market rate—best 
three months’ bills . : 216 0 112 0 3 3 0 
Average allowance on de- 
posits . : ° ° 21 6 16 0 29 6 





“ Profit margin ”’ ‘ 014 7 013 6 
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It will be seen from this that in the past half-year the 
“ profit margin” was nominally double what it was in the 
first half, and very nearly upon the same level as in the 
corresponding period of 1887. But it will not do to measure 
banking profits upon such a scale without due allowances. As 
a matter of fact, a rising market for money is not so profitable 
to a banker as a falling one, as in the past half-year bills were 
taken at 1} per cent. in July, which continued in the portfolio 
until the deposit allowances were 33 per cent. A more serious 
drawback, if bankers were accustomed to take cognizance of 
the rise and fall in their investments, would have been the fall 
in the half-year, as a result largely of the rise in money. 
British 22 per Cents. are a good 8 per cent. lower on the half- 
year, and colonial stocks and other bankers’ investments have 
also fallen. The result is that, if this drop were allowed for, 
the profits for the half-year would be in many cases small 
indeed. But, as a matter of fact, most banks hold such 
securities under their market value, and there is no need to 
write down their capital values. Having regard to the 
increased turnover of money, and the good rates recently 
obtained for loans upon the Stock Exchange, the past half-year 
ought to prove a fairly remunerative one, in spite of invest- 
ments being far less profitable than usual. When deposits are 
obtained at 1 per cent., home 22? per cents. are worth holding ; 
but now that deposits command 34 per cent., and at the dis- 
count houses 4 per cent., the 23 per cents. are a direct loss. 
The average allowance on deposits at the discount houses 
during the half-year has been £2. 8s. per cent. 

We conclude with a statement of the “ profit margins” of 
the past six years :— 





1883. 





£8. a. 
311 6 


Average Bank rate 





Average market 
rate of discount .| 2 0 8 
Average allowance 
on deposits -| 2 10 10 











** Profit margins”? | 0 9 10 





























GOLD FROM SOUTH AFRICA. 


In December the speculation in South African gold shares 
had come toa head foratime. It was then pointed out by 
The Daily News that market values had risen so high that, 
unless the production of gold by a certain limited number of 
mines of the district were to reach a million sterling per 
annum, there would be no sufficient dividend to justify the 
speculation for the rise in mining shares which had then taken 
place. The speculators then, for the first time, began to con- 
sider their ways, and for a few days there was something 
approaching a panic in the market for these shares. Indeed, 
as the dealers persistently refused to “ make prices,” the state 
of the market was hardly distinguishable from panic. The 
following is the paragraph :— 


“Ts the Witwatersrandt district to add millions sterling to 
the annual production of gold? But that very high estimates 
indeed are current, the present speculation in the mines of that 
locality would appear grossly excessive. Less than two dozen 
of these mines are dealt in actively here, but their shares have 
risen fabulously, and it may do something towards the 
importation of reason into the matter if we display the extent 
and meaning of the rise. In short, the shares of nineteen 
companies, with an ‘issued’ capital of £1,717,500, are worth 
£8,700,000 in the market—that is, if actual quotations may be 
trusted. It is said, however, that the market has been too 
much manipulated, that the shares, apparently issued, have 
been largely kept back until the British public got the idea 
of scarcity, and prized the shares accordingly. Looking at 
our nineteen mines, with an aggregate market value of 
£8,700,000, it is not too much to require that, to maintain their 
value, a yearly gross output of gold to the extent of 12} per 
cent. of this sum should be realized. In other words, over a 


million sterling must be produced by these nineteen minés 
VOL. XLIX. 
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annually to explain and support their present prices. The 
following is the list :— 


NINETEEN WITWATERSRANDT Gotp MInzs, 





ae oy Pomme Names. ices. | Present Values. 





83,000 Bantjes ° ‘ . £374,000 
60,000 | CityandSuburban | . 480,000 
100,000 Crown Reef ‘ ° é . 975,000 
90,000 Durban oe ° ° ° 225,000 
28,000 Ferreiras . ° ° ° 518,000 
80,000 Geldenhuis ° ° ° ‘ 240,000 
23,000 Jubilee ° ° e ° ° 213,000 
42,000 Jumpers . é& ie ° 546,000 
26,500 King Solomon Mines ° ° ° 26,500 
430,000 | Langlaagte . . . . 2,365,000 
53,000 Main Reef . ° ° ° . 132,500 
200,000 | Modderfentein . . . . 300,000 
27,000 Moss Rose Main Reef ° = 162,000 
15,000 | RoyalGold . . . . 100,000 
22,000 Salisbury . . . ° ° 430,000 
155,000 Van Rhyn . ‘ ‘ ‘ 7 310,000 
28,000 Wemmer . ° ° ° 273,000 
210,000 Witwatersrandt (say) % 840,000 
45,000 Wolhuter . e ° ° . 190,000 


$1,717,500 $8,700,000 




















Nevertheless there is no sort of doubt about the great rich- 
ness of the Transvaal and the neighbourhood in gold. Ez 
Africa semper aliquid novum was said thousands of years ago, 
and it is still the land of surprises. At first, it was thought 
that the gold in the Witwatersrandt district was merely alluvial; 
that, when the soil came to be dug deeply, it would appear 
that the streaks of gold would give out and disappoint the 
miners. In the result, however, it appears that the deeper the 
diggings have gone the more rich has been the yield of gold. 
The Witwatersrandt district is a plain, and no complicated 
machinery is requisite in getting the gold there deposited. Of 
course good machinery is an assistance, but already it is under- 
stood that the actual rate of production in the mines of this 
district alone is nearly two millions sterling per annum. Ina 
recent report from the British agent in the South African 
Republic, of a visit paid by him to the Barberton and Kaap 
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gold fields, it is stated that the yield of the Barberton district 
was 24,850 oz., being nearly £100,000 in the six months ended 
June last ; whereas, in the first six months of 1888, Witwaters- 
randt produced about 110,000 0z. Together, these two districts 
produced, therefore, half a million sterling, and as successive 
months show increased yields, it is evidently not out of the 
question to assume that South Africa will soon be in a position 
to produce gold to the extent of three millions sterling per 


annum. According to the Barberton Herald, the following 
facts are authentic :— 


Witwatersrandt (Chamber of Mines) return: January, 11,269 ounces; Feb- 
ruary, 12,161 ounces; March, 14,706 ounces: April, 15,853 ounces; May, 
19,002 ounces; June, 16,328 ounces; July, 19,963 ounces; August, 19,877 
ounces ; September, 20,219 ounces; giving a grand total for the nine months 
of 149,378 ounces. The sterling value of this gold at £3. 10s. per ounce would 
be £522,823. Now, comparing this with the declared value of gold exported 
from Durban and Capetown during the same period (not relying on the figures 
as telegraphed to the local papers from time to time, but carefully comparing 
and correcting them with the figures published in the Durban and Cape papers), 
we find the value exported to be as follows :—Natal, £274,505 ; Cape, £341,693; 
making the grand total of declared value of gold exported, £616,198. On 
application to the Mining Commissioner we find that from January to Sept. 
the local banks received and sent away 33,693 ounces. This amount does not 
include the very large quantity of gold produced here which is sent away 
privately. But Lydenburg produces gold to the extent of 1,000 ounces per 
month ; Forbes’ Concession another 1,000 a month ; and what we want to know 
is, where these amounts, which are undoubtedly exported from the country, 
can find room in the Customs export return so largely absorbed by our friends 
at the Rand. As for Potchefstroom, Malmani, Klerksdrop, Zoupansberg, 
Kantoor, Knysna, and the rest, we have no means of knowing their output ; 
all we know is that the figures we have brought out leave them no margin to 
make any appearance at all in the exports. One consideration in connection 
with this important question must be mentioned. It will be said by the Rand 
that all the gold produced there is not exported, thus accounting for the 
apparent discrepancy when returns are compared. If this be so, it would be 
well for the Chamber of Mines to amplify its return in future. 


We may also supplement these facts with a table of 
crushings reported from the Witwatersrandt district alone, for 
the months of October and November, showing the continued 
tendency to increase :— ; 


3* 
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November. 





Aurora 
Botha . 

City 

Crown . 
Durban 
Evelyn - 
Fleming. 
Geldenhuis . 
Gelg . ‘ = 
Golden Kapje . . . . . 937 
Gols. ° ° . 267 
Grahamstown - 2 2 - = 202 
Heriots ° - 2 . : 484 
Henry Nourse. F 439 
Jubilee . ° . ° . . 416 
Jumpers ° ‘ ; rs ‘ 1,760 
Langlaagte Central m 730 
Langlaagte . oy ish eGo axe 800 
May . ° ‘ = B z 256 
Main Reef . ° 7 ; : ee 450 
Metropolitan " ° 3 ° 184 
MeyerandCo. . ‘ 5 = 983 
Mint. ° e ‘ ° ‘ ° 431 
Moss . ‘ ° . ° ° 

Moss Rose Extension . wlons ‘ 414 
National . ‘ ; 192 
Percy . ° ° : : 483 ee 
Pioneer ‘ ° ° : 209 500 
Primrose . . P - 472 ee 
a 3,550 4,000 
Royal . . ‘ s 463 ee 
Ruby . ° . 190 oe 
Salisbury . . . ° . = 1,400 1,850 
Simmer ° ° ‘ a 1,360 oe 
Stanhopy . - ° ; 270 384 
United Main a . ‘ : 326 
Volgelfontein ‘ . - 420 
Voshurstein . . ‘. 305 oe 
Worcester . . ° . ‘ ’ 600 750 




















Some of the companies in Witwatersrandt are erecting elec- 
tric lighting apparatus, by which the mines will be worked by 
night as well as by day; they are adding to the number of 
the stamps applied in the crushing of the gold, and, 
altogether, capital and energy are being applied with such 
effect to this virgin district that quite astounding results are 
promised. 


As to the Kaap district, it is so mountainous and rocky in 
character that the mines cannot be got at with ease, and the 
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potential produce of the district may not be verified by facts 
for some years yet. The district needs a railway, not so much 
to take away the gold it can produce as to bring mining 
machinery and crushing apparatus to the spot. At present 
the quartz has to be removed to a place where it can be 
crushed, and, until lately, scientific mining was out of the 
question for want of skilled management, and of the powerful 
machinery requisite for that rocky country. The Delagoa Bay 
Railway is within 130 miles of Barberton (Kaap district), but 
the railway company, having had a guarantee of 6 per cent. 
interest by the South African Republic, is not much con- 
cerned about the internal traffic of the line, and tends to choose 
the route by which it can be most cheaply constructed, this 
route being far distant from Barberton. 

Putting these things together, then, we may expect next 
year to receive a few millions of gold from South ica. As 
yet the gold which we thence receive in the rough is exchanged 
for gold and, to some extent, silver coin, which is from time to 
time withdrawn from the Bank of England and sent to these 
very gold fields in the form of coin, for the purpose of wage 
payments to the natives of the neighbourhood. These natives 
naturally prefer coin to bank notes printed in a language 
unknown to them, supposing they could read any language. 
According to the Board of Trade returns, the exports of gold 
from the United Kingdom to South Africa during the eleven 
months ended November last have been £1,120,394, and imports 
thence for the same period only £758,845 ; and so the first effect 
of the great gold discoveries of South Africa has been rather to 
draw away gold from London than to add to our supplies. 
The gold production of the world, as stated in the report of 
the Gold and Silver Commission, has of late fallen below the 
normal twenty millions sterling per annum, and fresh dis- 
coveries, which add only a few millions, will be very welcome 
under present circumstances. 





Hotice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow § Son 
Limited, London Wall, London, E.C. 


The Editor invites Bank Managers and other correspondents to send him 
their Bank Reports and other communications early in the month in order to, 
ensure insertion in the following number ; but he does not undertake to publish 
unauthenticated communications, or to return such as are rejected. 
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BIOGRAPHIES AND PORTRAITS. 

30: 
The following have already appeared in this Magazine, viz. :— 

Sir J. LUBBOOK, Bart. (Ronanrs, Lusnocx & Co.) . . April, 1886. 
SAMPSON 8. LLOYD, Esq. (Luoxps Barnerts & Co.) . May, 5, 
R. BIDDULPH MARTIN, Esq. (Mantis & Co.) . « Jum, ,, 
Sir CHAS. W. SIKES (Huppersrietp Banx1ne Co.) . - duly, 

Sir ROBERT N. FOWLER, Bart. (Dimspate & Co.) . . August, 

WM. McKEWAN, Esq. (Lonpon & County Bank) . - Sept., ~" 

JOSEPH H. TRITTON, Esq. (Barctay, Bevan & Co.) . October, 


E. A. LEATHAM, Esq. (LeatHam, Tew & Co.) . ° Nov., ce 

F, D. DIXON-HARTLAND, Esq. (Lacy, Hartianp & Co.) Dee., om 

R. H. INGLIS PALGRAVE, Esq. (GurNzys) . - Jan, 1887. 
GEORGE RAE, Esq. (NortH & Sourn Wags ~—" . Feb., 99 

Right Hon. BARON WOLVERTON (Guiyn & Co.) . - March, ,, 
JOHN DUN, Esq. (Parr’s Banxine Co.) . ‘ - April, 5; 


CHAS. GAIRDNER, Esq. (UN1on Bank or fenand - May, 
Rt. Hon. J. G. HUBBARD, M.P. (Banx or ENncianp) - June, 
WILLIAM BECKETT, Esq., M.P. (Beckett & Co.) . . July, 
Sir W. CUNLIFFE BROOKS, Bart., M.P. (Brooxs & Co.) August, 
T., R. WILKINSON, Esq. (Mancuester & Satrorp Banx) Sept., an 
R. RUTHVEN PYM, Esq. (Courts & Co.) . ‘ ° - October, ,, 
J. 8S. FLEMING, Esq. (Royat Bank or ScoTnanD) . - Nov., 
Sir ANDREW LUSK, Bart. (Impzrian Bank) . . - Deo, 
J. H. BARBER, Esq. (Suerrietp Banxine Co.). ° - Jdan., 1888. 
J. W. BIRCH, Esq. (Bank or Enctanp) . . . «| Jeb, 
H. H. GIBBS, Esq. (Antony Grpss & Sons) ° 3 . March, 
The late WM. EMMENS, Esq. (Nationat Bank) -  « April, 
F. G. HILTON PRICE, Esq. (Comp & Co.) .. e . May, 
Right Hon. LORD REVELSTOKE (Bazine Bros. & Co.) . June, 
D. LARNACH, Esq. (Lonpon Jornr Stock Bank) ° .- duly, 
The Right Hon. G. J. GOSCHEN, M.P. . 2 - August, 
SAMUEL MONTAGU, Esq., M.P. (Samuzn Montacu & Co.) Sept., 
JOHN B. MARTIN, Esq. (Martin & Co.) . e °  Oct., 
T. H. LOVELESS, Esq. (Brigutwen & Co.), . . - Nov, 
THOS. SALT, Esq., M.P. (Luoxps, Barnetrs & Co.). - Dee, 


” 


” 


” 


” 


” 










E. A. HAMBRO, Esq. (Hamsro & Son), 


appears in this issue. 


The following is in course of preparation, viz.:— 
VINCENT STUCKEY, Esq. (Strucxzy’s Banxine Co.) 
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E. A. HAMBRO, ESQ. 


HE firm of C. J. Hambro and Sons, of 70, Old Broad Street, was 
founded in Copenhagen by Etatsraad J. Hambro, who was born in 
1780, and who, in 1839, removed the business to London. He was 
succeeded by his son, Charles J. Hambro, who was created a Baron of the 
Kingdom of Denmark, and under whose leadership the house introduced 
various Danish loans, most of which have been paid off, and facilitated 
and improved the commercial relations between England and Scandinavia. 
In his declining years, Baron Hambro retired into private life as a 
landowner in the South-west of England, and died some eleven years 
ago. When he left this city, his son, Mr. E. A. Hambro, the subject of 
this notice, took the management of the house, assisted by Mr. E. Rawlings 
—who has lately retired—and by Mr. Heriot, and latterly by Mr. Heriot’s 
son, who was admitted a partner last year. 

Mr. Hambro was born in 1842, was educated at Cambridge, is a director 
of the Bank of England, a Deputy Lieutenant of the County of Dorset, 
and J.P. for Kent and Surrey. Since his connection with the firm, 
which began in 1866, the business has altered to some extent with the 
times, but has remained throughout one of the best representatives of 
the merchant-banking interest. The alterations which the change of the 
times has imposed have been in the direction of finance, although a 
large mercantile business is still done ; and the acceptance business proper 
to a firm of this kind is still as important as ever. 

As regards finance, the firm was for many years identified with Scandi- 
navian loans, also turning attention to Russian finance ; and during the 
past ten years Messrs. Hambro and Sons’ name has been associated more 
particularly with Italian. The firm, like Aineas, to some extent, Jialiam, 
Sato profugus, venit. 

Greek bonds were at one time the only blot, if we may so say, upon the 
financial escutcheon of the house of Hambro. At the present time, 
however, all the Greek bonds with which this firm is connected stand in 
the market at a distinct premium above the issue price, and so far 
Mr. Hambro has little occasion to regret his courageous connection with 
Greek finance, The firm is connected with the Sardinian Five per Cent. 
Loan of 1851, which is about 16 above the price of issue (85) ; while the 
Italian Irrigation Six per Cent. Loan is about 14 above the price of issue 
(90) ; and the Maremmana Five per Cent. Loan, which was issued at 74, 
stands at a premium of 22 in the market. The Norwegian loans are all at 
a high premium, compared with their issue prices ; and the same with 
Swedish. Altogether, then, the financial career of the firm of Hambro 
and Sons has been successful. The firm has, of course, been interested 
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E. A. Hambro, Esq. 


also in loans with which its name has not been openly connected ; but, on 
the whole, nobody has had to complain of want of care or want of 
discrimination on the part of the firm in undertaking or recommending to 
the British public the various loans for which it has been in any way 
responsible. 

The firm has achieved a reputation, amounting to renown, in the skill 
with which it deals with exchange and bullion operations between 
countries. When the Government of Italy resolved to revert to a gold 
currency, Messrs, Hambro and their correspondents throughout Europe 
were entrusted with the collection and remittance of gold to the National 
Bank of Italy. This difficult task they achieved with wonderful smooth- 
ness and success throughout the operation, avoiding any such disturbances 
of the money markets of Europe as were occasioned in 1872-4, for instance, 
by the German Government when the latter were engaged in obtaining 
and coining their new gold currency. The difference between skill and 
discretion used on the one hand, and abrupt, military, and, to a business 
man’s eye, reckless orders on the other, was remarked on all sides. 
Whereas the German demand for gold had again and again disturbed the 
money market of London almost to panic point, the work of collection of 
a great deal of gold for Italy was managed by Messrs. Hambro with such 
dexterity that the world was hardly aware that twelve millions of gold had 
been collected and sent to Italy within a year or so. Seeing that ten 
millions are half the annual production of gold, the secretion of so much 
on account of an entirely new buyer of the metal was a feat of which the 
firm might well be proud. 

It has become the fashion for journals, influential and otherwise, to 
attack the leading financial firms which offer their wares, in the shape of 
new securities, to the British public. But the words of Thackeray might 
well be applied to these ebullitions : “Our popular authors are rather hard 
on the great folks. Well, well! Their lordships have all the money, and 
can afford” to be girt at. 

Mr. Hambro himself is remarkable for his lofty physical stature, which 
causes him to tower over the heads of those who congregate on ’Change 
on Tuesdays and Thursdays ; his mind also appears to be perched on high, 
broad and solid shoulders, so to speak, whence he surveys financial and 
other matters with a peculiarly clear and comprehensive vision. Although 
dealing with the most complicated questions of exchange, Mr. Hambro’s 
ideas are always plain. He has the City faculty of summing up a conclu- 
sion in three words. His description of the situation at any period of 
difficulty or uncertainty in the money market is always terse and judicial. 
Add to these qualities a genial presence and quiet manners, and the result 
is a figure which would be greatly missed from mercantile and financial 
centres. 
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Obituary. 





Tue Jornal do Commercio, Brazil, announces the death of the Privy # 
Councillor Joao José dos Reis, Count de S. Salvador de Mattosinhos, on 
the 25th of October last, from heart disease, at Rio de Janeiro, in his 69th 
year. At an early age he left Portugal for Brazil, where he entered on a 
commercial career, He became a partner in the firm of Antonio José do 
Amaral, whose daughter he married, and by her had two children; after 
her decease, which occurred in 1847, he married Donna Henriqueta Januaria 
da Silva, who survives him, and by her had a numerous family, of whom 
nine are now living. He was a director of the Commercial Association of 
Rio de Janeiro and of the Bank of Brazil, and he was the chief founder of 
the Brazilian and Portuguese Bank, which subsequently became the 
English Bank of Rio de Janeiro, and he contributed to the formation of 
the Commercial Bank of San Paulo, and was chairman of the Commercial 
Bank of Rio de Janeiro and of the Brazilian Steamship Company. The 
deceased gentleman will be remembered among his countrymen not more 
for his commercial enterprise than for the active part that he took in all 
kinds of benevolence, and for the large sums that he gave to charitable 
institutions in Brazil and Portugal. On his initiative, or with his assistance, 
several benevolent and charitable societies were formed. He was also 
president of more than one literary institute, a corresponding member of 
the Geographical Society of Lisbon, and of many societies in Portugal and 
in the Argentine and Uruguay Republics... From the King of Portugal he 
received several decorations, and was created a Privy Councillor and Count 
and Viscount of S, Salvador de Mattosinhos, and from the Emperor of 
Brazil he received two decorations. 





% 


Monetary Rebielv. 





At the end of November we left the Bank rate at 5 per cent., and 
so it has continued throughout December in the matter of discount ; 
but, in the middle of the month, the Bank of England raised its 
charge for ten-day loans on securities to 6 per cent., thus following 
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the example of the great continental banks, which are in the habit 
of charging more for loans than for the discount of bills. In this 
case the distinction was made as a concession to the commercial section 
of public opinion. It was acknowledged that the rise in the value 
of money had been due rather to large financial operations, in the 
way of loans to the Argentine Republic and other countries, than 
to inflation and recklessness in trade. Therefore, it was very 
rightly determined to put the burden upon financial shoulders, as far 
as possible, when the time came to make the London market 
stringent, and attractive to foreign gold. After rising to 44 per 
cent., the market rates have dropped away again. The following is 
the usual comparison of rates : 





Market Rates—Best Bills. 
Floating : 
Money. 





Bank 
Rate. 
Three Months. |} Four Months.| Six Months. 





Nov.26 . 4 2 32 2% 52 
Dec. 22 ‘ 33 % 3} % 52 














Movement . - 32 - 3% 

















A week or two ago it was rumoured that the rise in the Bank 
rate had had the effect of inducing the Imperial Bank of St. Peters- 
burg to send back to London some of the gold which had been there 
deposited as guarantee or security for the extra notes issued during 
the autumn, when the crops in Russia—unusually heavy this year— 
had to be moved and the large autumn payments of so vast an 
agricultural country had produced a demand for additional currency. 
It was not until December 22nd that the rumoured remittance from 
Russia was confirmed by the arrival of gold to the amount of 
£680,000 at the Bank of England. Had not this arrival taken 
place, there would have been something like panic on the Stock 
Exchange, and a serious if not alarmed tone in mercantile business. 
A great deal of gold has come from New York, but has passed on 
to Germany. American mercantile houses had drawn bills largely 
on Europe in anticipation of the grain and cotton crops; but the 
former were small and the latter late, so that the bills were not 
liquidated by shipments of produce and material, but had to be paid 
for to some extent in gold. Why Germany is so greedy of gold it 
is difficult to guess. 


The political events of the month have comprised a little difficulty 
between Russia and Persia, the Shah having refused to receive a 
Russian representative. A little quarrel of this kind only shows 
up the general quietude of international politics nearer home. The 
collapse of the Panama Canal, referred to below, has a political 
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side, inasmuch as some adventurer of the type of Boulanger is 
likely to make political capital out of the assistance which he may 
propose to M. de Lesseps, in which case he would be aure of an 
immense following amongst small French investors. 


The chief financial event of the month has been the failure of the 
Panama Company to raise the 400,000 bonds, which was the 
minimum that M. de Lesseps had stipulated for, and the result was 
the announcement of the suspension of payments, the bondholders 
being at last in face of the long anticipated crisis which compels the 
company to cease spending immense yearly sums as interest on the 
capital during the construction of the canal works. The French 
Cabinet made an effort in the shape of a Bill before the Chamber to 
take over the company and provide the means of completing the 
canal; but the Bill was defeated, the financial concerns of the 
Government itself being too considerable to allow the country lightly 
to undertake any new and indefinite liability of the kind. The 
Russian loan offered in London by Messrs. Baring and Hambro has 
been a distinct success, but it was in France that most of the 
subscriptions were forthcoming. 


Among commercial affairs, which have remained quiet on the 
whole, an incident was formed by the proposal to create a flour trust 
in the north and north-east of England, the object being to hold 
back flour, and raise the price in that district. The Gazette average 
price of wheat has remained steady, and very cheap. Scotch pig 
iron has slightly risen, to 41s. 6d. per ton. Cotton has further 
receded, middling uplands being now 52d. per lb, Beet sugar, 
88 per cent., is quoted 14s. per cwt. Labour is still very well 
employed. Silver has fallen to 414d. per oz. 





The directors of the Bank of England have appointed Mr. Thomas Mossen- 
dew to be one of their cashiers; he is also empowered to sign bills and notes 
for the Bank. 


Sir William Cunliffe Brooks, Bart., M.P., has admitted to bank partnership 
his two nephews, Samuel Burd and John Brooks Close, who have for many 
years assisted him in the management. They will take his name, and be 
partners in the bank of Brooks & Co., 81, Lombard Street, London; and in 
the banks of Cunliffe Brooks & Co., at the Old Bank, Blackburn, Manchester 
and Altrincham. The partnership agreement binds the capital of any 
deceasing partner to remain for ten years after his death, and not to be paid 
out. except by ten equal annual instalments. 


SrarrorpsHirE Joint Stock Banx.—A meeting was called for the 31st 
December, 1888, to consider negotiations for the transfer of the business of the 
above bank to the Birmingham Banking Company, Limited. No meeting of 
the Birmingham Banking Company will be held, the transfer being within the 
powers of the directors. Each shareholder in the Staffordshire Company will 
have the option of taking the larger proportion of his interest either in cash or 
— (£5 paid-up) of this company at £14. 10s. per share, and the balance 
in " 
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STOCK EXCHANGE VALUES. 


ConTInuING our monthly comparisons of prices on the Stock 
Exchange and condensing them into an aggregate—on the principle 
of index numbers applied to prices and giving the various markets, 
more or less, their due relative importance —we find that the total 


value of the representative securities taken was— 
On December 20th, 1888 ° ° . £2,800,314,000 
It was on November 24th . ‘ a 2,801,093,000 


Decrease . . £779,000 
showing practically no change for the month. Foreign stocks, 
and to some extent canal shares (Suez), have given way in con- 
sequence of the bankruptcy of the Panama Canal Company ; but, 
on the other hand, English railway stocks have risen. The general 
result is not bad, remembering the alarms on the score of dear 
money to which the Stock Exchange has been subject during 
December. 

The table below does not compare values for the month, but 
fulfils the more useful purpose of a comparison with market values 
at the ends of previous years. On letting the eye run from left to 
right it will be seen that, first, the rising tendency of British and 
Indian Government Stocks has been checked during the year, but 
we need only recall the several conversions of British 3 per Cents, 
and of Indian Sterling 4 per Cents. to account for this. The new 
stocks which take the place of the old are intrinsically less valuable, 
But on looking at alternative home investments—viz., corpora- 
tion, railway ordinary, debenture and preference stocks—we find 
distinct evidence of the continuance of pressure from buyers. The 
steady annual redemption of our National Debt, together with the 
growth of the investing population, both in numbers and in wealth, 
explain this tendency. Oolonial Government stocks suffered a 
check in their rise during the year 1888, New Zealand especially. 


The advance of foreign government and railway securities has been 
another feature of the year’s business, American railroad 
securities have fluctuated, but seem to be about medium values now. 
Bank shares steadily rise from year to year. Insurance properties 
have gained favour, as have standard properties of the miscellaneous 
kind during 1888, 








Stock Exchange Values. 


Summary Taste. Market VAuLves. 
(000’s omitted.] 





Nominal 
Department, 

Amount (Par aay ag 
Value). containing 





1880, 1884, 1887. 1888. 





£ $ & & & 

800,194 15 British & In- 808,872 811,215 818,579 | 799,634 
dian Funds 
36,378 8 Corp. (U.K.) 37,238 37,597 38,576 39,385 
Stocks 
49,416 11 Col. Gov. do. 50,199 49,886 51,920 51,950 
21,375 4 ee 19,886 21,103 21,397 21,830 

itto 
907,878 80 For. Gov. do. 740,726 746,401 757,818 | 772,963 
201,166 |19 = Railwy. 265,116 245,008 259,619 | 266,719 


114,486 | 14 Do.Deben.do 134,318 138,793 146,693 | 153,455 
105,616 12 Do. Pref. do. 121,415 125,513 131,774 | 138,890 
50,385 5 oo Rail. 66,581 65,983 70,484 74,245 

itto 

56,014 8 Rails.in Brit. 37,675 21,799 26,148 23,327 
Possess. do. 
93,057 | 11Amer.Ry.Shs. 95,554 51,583 69,910 67,105 
51,532 {11 Do. Bonds.. 50,475 33,529 45,449 43,273 
10,742 5 Do.Bds. (Stg.) 10,565 9,664 12,409 12,516 
16,910 11 Forgn. Rail, 17,427 16,458 18,700 20,081 
83,261 6 Do. Obliga’s. 47,927 51,804 49,875 52,075 
37,419 | 33 Bank Shares 76,573 77,573 76,215 79,037 
7,038 | 8 Corp. Stocks 8,157 8,366 8,327 8,207 

(Col. & For.) 
9,753 | 14 Finan. Land, 10,825 10,585 11,171 11,687 
&c., Cos. .. 
10,842 | 4Gas........ 19,883 23,462 25,878 | 25,379 
4,258 |18 Insurance .. 18,638 16,895 19,943 | 21,568 
6,758 8 = Iron & 7,039 5,648 5,386 5,168 

teel 

20,716 6 Can. & Dock 32,821 39,850 40,096 41,863 
4,857 | 20 Com. Indus- 5,974 5,291 5,706 5,610 

trial, &c. 
10,690 | 13 Mines (For.) 16,135 10,861 15,935 16,633 
6 Shipping .. 6,175 5,128 5,348 5,968 

5 Tea (Indian) 862 787 903 874 

12 Telegraph & 15,063 15,020 14,726 16,813 
Telephone 

11 Tram. &’bus 5,649 6,080 5,836 5,750 
10 Waterworks 16,996 16,075 7,366 18,309 








2,748,927 |838 Totals ..£| 2,744,764 | 2,667,957 | 2,772,187 |2,800,314 
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UNIVERSITIES EXAMINATION FOR COMMERCIAL 
CERTIFICATES. 


The Oxford and Cambridge Schools Examination Board has 
issued its report of the examination for commercial certificates, 
held in July last, at the Schools Examination Office, High Street, 
Oxford. A few particulars of the report will be interesting to 
those who have followed Mr. Goschen’s speeches and the article in 
our last issue. Ninety-seven candidates presented themselves for 
examination, of whom seventeen obtained certificates. The propor- 
tion of failures was very large; but in view of the number of 
subjects, and the short time that had elapsed since the publication 
of the scheme, the result was, on the whole, encouraging. The 
examination was in the subjects which will be found at the end of 
this article; and it will be seen that some of them were 
avoided by the majority of the candidates, few boys taking up 
political economy and none organic chemistry. No candidate 
offered either Spanish or Italian. In several cases the handwriting 
was not such as to qualify for a certificate. In Latin, French and 
German there was a fair proportion of good work. The translations 
into English were in many cases very good; but, where it was 
necessary to translate English into either of the above languages, 
there was a noticeable fall below the standard required, the style 
being poor and the translation itself too literal. With regard to 
German commercial correspondence, many of the candidates showed 
ability in reading German handwriting. Great ignorance was, 
however, shown in common geographical and commercial phrases. 
In mathematics, the general questions were, on the whole, answered 
well, except those on discount, on square and cubic measures, and 
on stocks. The candidates were, for the most part, ignorant of the 
rules by which discounts are calculated in practice. In English 
literature the average of results was not high, the point of several 
questions being constantly missed. None of the other subjects call 
for special mention, except, perhaps, political economy, in which the 
answers, making every allowance for a first experiment, were dis- 
appointing. The examiners offer the following three suggestions :— 
(1) The preparation of the candidates should not be limited to a few 
months before the examination ; (2) some subject, such as geography, 
might be studied in a French or German text-book ; and (3) teachers 
should insist on their pupils using their voices properly, so as to 
procure good pronunciation. The following is the table showing 
(1) the number of candidates for commercial certificates who offered 
the several subjects, including those who produced certificates of the 
Science and Art Department ; (2) the number of candidates who 
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satisfied the examiners and were placed in the second class; (3) the 
number of candidates who satisfied the examiners and were placed 
in the first class :— 





Number of Number of 
Number of ~ - 
‘ : Candidates Candidates 
Subject. Candidates offer- -~ ~ 

: laced in the placed in the 
ing the Subject. | Second Class. First Class. 





Latin ‘ P _ 43 12 3 
French . ° ° 87 34 29 
German . ° 23 15 4 
Arithmetic . ° : 97 53 28 
Algebra . . > . 97 47 


i] 
eo 


English . > ; is 97 35 
Shorthand ° 14 2 
Geography . . . 97 27 
History . ° : 50 14 
Political Economy . . 8 4 
Drawing. . . 3 2 
Inorganic Chemistry : 23 12 
Mechanics = 10 5 


Electricity & Magnetism . 20 11 
Sound, Light and Heat . 13 13 


owreecreroeoewenrn oo O 














Total number of Candidates (including those who, from illness 
or other causes, were unable to go through the Examination) 97 


Number of Commercial Certificates awarded . P = «ae 











BUENOS AYRES BANKING. 


The following is an extract from a recent number of the Buenos 
Ayres Standard, and shows the present condition of banking in the 
Argentine Confederation :— 

Minister Pacheco’s chapter on banks is one of the most interesting 
in hisreport. ‘“ The number of new banks,” he says, “is one of the 
most striking and positive proofs of the development of the dormant 
forces of the Republic ;” and verily the number of new banking 
concerns started in the last few years is simply phenomenal, and, 
what is still more amazing, they all: pretend to be paying big 
dividends, and making heaps of money. Twelve new banks were 
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started in 1887, with a capital of 524 millions; in the same year 
the old banks increased their capital by 25 millions, making a total 
of 77} millions fresh banking capital for 1887, not including 
mortgage banks which issue Cedulas by the 50 millions. Before 
1887 there were fourteen banks with a capital of $75,337,000 m/n. 
The following tables will show the banking situation at a glance on 
the 3rd December, 1887 :— 


Private Banks, Capita, 


London and River Plate . $3,024,000 
Italian and River Plate ‘ ‘ = 3,050,000 
Munoz Rodriguez . ° r ° ° 500,000 
English River Plate ° ° ° . 1,764,000 
Constructor La Plata . ° 1,000,000 
Comercio . r 1,239,000 
Loan and Trust Company ° ° 1,764,000 


$12,341,000 
Strate Banks. 

National Bank .. . - $20,668,708 
Cordoba _,, ° . i - ° a 2,500,000 
Santa Fé ,, e " ‘ - 5,000,000 
Salta 99 e ° e ‘ 500,000 
Entre Rios , . > F 327,855 
Buenos Ayres Provincial Bank 34,000,000 

$62,996, 563 


New Banks 1n 1887, 


Commercial Agricola River _— 
Credito Real ° ° 
Comercial La Plata a 
Territorial Agricola Santa Fé 
Credito Buenos Ayres . ° 
Mercantil La Plata . ° 
Aleman Transatlantic 
Italiano Rio Plata ° 
Constructor Santa Fecino 
Popular Argentino 

Espanol Rio Plata 

Franca Rio Plata . 


$20,000,000 
6,000,000 
5,000,000 
4,000,000 
3,000,000 
3,000,000 
2,500,000 
2,000,000 
1,000,000 
1,000,000 
3,000,000 
3,000,000 


se ae 2 2a cer 6.8 Ce 


$52,500,000 
emer sues ceo nee 


Capital of State Banks ° ° : - $62,996,563 
Capital of Private Banks . . ° . 64,841,000 
If we divide the banks into two classes, foreign and native 
capital, we have— 


Foreign banking capital ‘ ‘ ° ° $20,102,000 
Native banking capital a e < ‘ 107,735,563 


This banking mania, which started with such brilliant hopes in 
1873, suffered such terrible collapse in 1874 to 1877, languishing 
from 1877 to 1885, has broken out with extraordinary vitality since 
1886. The National Government caught the contagion, and 
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Minister Pacheco launched his famous Free-Banking Bill, which has 
started another dozen of new banks in this market and up country. 
In fact, the growth of banking capital in 1889 promises to eclipse 
all record, for it is well known that all the private banks in this 
city will be incorporated under the Pacheco Free-Banking Act, and 
will probably seize that opportunity to still further increase their 
capital. At the end of 1887 the banks incorporated under that Act 
stood as follows :— 


Capital, Gold Reserve. Circulation. 


Salta Bank . . . . $331,400 $52,162 $125,000 
Tucuman Bank Z . 500,000 130,281 400,000 
SantaFéBank . . . 5,000,000 2,900,000 5,000,000 
Cordoba Bank oo ae 8,000,000 2,811,578 4,000,000 
Entre RiosBank . . . 9,000,000 1,000,000 5,000,000 
Buenos Ayres Provincial Bank 34,000,000 12,403,000 34,436,280 
Nationl Bank . . . 48,273,400 15,899,808 41,333,333 


$100,104,800 $35,196,830 $88,294,613 








ARGENTINE BANKING. 


In the Argentine Republic banking, of a necessity, resembles 
in most of its essential parts our own system, though the most 
noticeable transgression from our rules consists in the carelessness 
with which collateral money is handled. On entering a bank in 
any city or town, writes the United States Financier, an American 
is surprised at the blind confidence seemingly had in the public’s 
honesty. He sees a low, substantial counter, at which two, three, 
or a dozen men may stand, and money is paid out and taken in 
without so much as a screen in front of the tellers. In some of the 
larger banks the accounts are kept in different parts of the 
counter, in the same manner as they are on the books; and as you 
must pay in at and receive from your respective place, there are 
virtually seven or eight tellers who both pay and receive. The 
book-keeping, corresponding and other departments are partitioned 
from the office and cannot be seen. The hours are the same as 
ours, and the line is drawn to the minute. A singular system is the 
cheque system, which is also different from ours, inasmuch as a law 
gener cheques to be made out other than to the bearer’s order. 

‘o guard against accident, however, many of the foreign banking 
institutions with country branches have a rule that a deposit may 
be made in any of their branches subject to a draft from a 
specified person. Furthermore, you are not allowed to deposit 
in any bank a cheque on another ; so this precludes the establish- 
ment of a clearing-house, for which there could be no use. There 
are no savings banks, and, as the minimum of deposit is $50, poor 
people have to resort to the ancient stocking plan. In almost 
all the English banks the manager is head, and the accountant 
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comes next. The cashiership seems to be a sinecure. In 1824, 
on the organizing of the provinces and upon their joining 
together under the name of the Argentine Confederation, the Bank 
of the Province of Buenos Ayres was first conceived of and 
inaugurated. All the commerce, wealth and business were in 
the province named, and from these causes the governing power 
centred there. So this bank was started as a sort of public institu- 
tion and provincial and government treasury. Of course, all the 
officers and directors were appointed by the governor, and thus it is 
to-day. This state of affairs existed until 1882, when the country 
provinces revolted and captured the archives, and the autocratic 
Buenos Ayres was compelled to join the now existing Argentine 
Republic, with the capital at the city of Buenos Ayres. When this 
was arranged a Banco Nacional was formed, and it succeeds the 
Provincial Bank as a government treasury. The capital of the 
Provincial Bank is $300,000,000 gold, and is stored in the vaults 
of the bank and loaned at times to party favourites at good interest. 
The National Bank can only show $20,000,000 capital, all of which 
is in government use. The first private bank was the Maua Bank, 
which was started in 1858 with $3,000,000 capital ; but this was 
unsuccessful, and failed in 1871. The next was the London and 
River Plate Bank, which commenced business in 1863, and is now 
succeeding finely. Naturally, in a country such as the Argentine, 
where the public debt is over $300,000,000, and the only, or 
rather chief, speculation is in gold, the legal tender perforce ix 
paper. And it is so to a great extent. Not only are the 
denominations in dollars, but all the fractional parts are 
represented. In fact, the only money generally seen is copper. 
Yet gold does circulate somewhat, but, being at a premium, 
is rarely used. This currency is issued by both the banks men- 
tioned, and no consideration of the capital is made in the issuance 
of it. There was recently a bill before congress to authorize 
the issuance of $20,000,000 more currency by the Banco Nacional. 
There are provincial banks in other states of .the republic, the 
provinces of Cochabamba, Santa Fé, Junin, Corrientes and Entre 
Rios each furnishing one, Yet, notwithstanding their official status, 
their bank notes are discounted in Buenos Ayres at from 1 per 
cent. to 4 percent, The principal banking throughout the country, 
however, is done by the National and Provincial Banks and their 
branches, every town or village having one or the other or both. 
When making a remittance to a country post you are charged 
interest for the money. One of the strangest facts connected with 
the chartered banks is the large paid-in capitals. In a country where 
gold is at such premium one would think the money could be used 
more profitably otherwise. An innovation is the mortgage bank— 
—one run by the government and another by the province. These 
institutions perform the business usually undertaken by our loan 
and trust companies. Three years ago some venturesome spirits 
obtained from the national government a charter for the Banes 
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Constructor (constructing bank), the object of which was to erect 
dwelling houses in all parts of the republic, but more especially in 
La Plata, the capital of Buenos Ayres province, and sell them on 
instalments to anyone who chose to purchase. That this has 
succeeded can be imagined when stock of $100 par sells for $300 at 
private sales. Since the success of this has been assured numerous 
emulators have sprung up. Foran example or representative of the 
loan and trust business, there is the River Plate Trust, Loan and 
Agency Oompany. Considering the recent start made in matters 
financial, the Argentine Republic augurs well to assume a grand 
position before the world. In time it will surprise the European 
countries just as our own glorious America has done. 


MR, PRIDEAUX SELBY ON THE INCIDENCE OF TAXATION. 


Before the Institute of Bankers a paper was read last month by 
Mr. Prideaux Selby on this subject. The writer referred to the 
necessity of sound theory as a basis of successful practice; and to 
industry and thrift as necessary precursors of taxation. The part of 
his hoard with which the owner buys the safety of the remainder is 
a tax, and indicates the essential basis of all taxation properly so 
called. He defined a tax to be a part of the previously unconsumed 
but consumable products of industry and thrift, relinquished by the 
owner to secure him in the enjoyment of the balance. The most 
arbitrary exactions cannot extract more than has been accumulated. 
This is the natural limit of taxation, and even forced labour must 
allow the labourer the means of subsistence until harvest, out of 
previous accumulations. The total taxation continuously paid by 
any community is a charge on production, and is deducted from the 
total product of the co-operation of labour and capital, before the 
division of that product. A new tax on land practically deducts 
from the capital value of that land the capitalised amount of the 
tax. But an old tax on land is a part of the “economic” rent, and 
it reduces the amount available to the landowner, with which to 
maintain labourers. A duty on tea, on the contrary, falls directly 
on the consumer, whose wages, on the average, are consequently 
higher in nominal amount than if an equivalent amount had been 
raised from land. This shows the fallacy of proposals for redis- 
tributing taxation, in the hope of favouring one class of the 
community at the expense of others. After producing evidence in 
support of the theory that in ultimate incidence all taxes are alike, 
the writer, assuming taxation to be a necessary evil, proceeded to 
enquire what form of taxation, other things being equal, would least 
retard the progtess or interfere with the comforts of the people. In 
conclusion, Mr. Prideaux Selby remarked that, “although taxation 
may require revision for uncertainty, for inconvenience, or for 
extravagance, any change works evil as well as good, and when of 
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old standing, indirect taxation—taxation of consumption as against 
taxation of income—is a substantial benefit to the working or wage- 
earning class.” But, of course, nothing more is meant than that 
Mr. Selby believes indirect taxation to be the lesser evil. 


NEW STAMP DUTIES AND PENALTIES. 


The following notice as to the stamping of unstamped or insuf- 
ficiently stamped instruments has been issued by the Inland Revenue 
Office. The Board of Inland Revenue give notice that, except as 
hereinafter mentioned, they are prepared to remit the penalty or 
penalties payable on stamping instruments executed prior to the 
passing of the Customs and Inland Revenue Act, 1888 (May 16, 
1888), which are presented to the board for the purpose at any 
time before the Ist day of January, 1889. This concession of 
course does not extend to instruments which cannot in any case 
legally be stamped after execution, or which cannot legally be 
stamped after execution without payment of a fixed statutory 
penalty, nor is it to apply to instruments in respect of which 
personal penalties have been incurred, or to articles of clerkship, 
The board reserve to themselves the right of refusing the benefit of 
this concession in any case in which it may appear that the instru- 
ment is not voluntarily presented for stamping, but is presented in 
consequence of other circumstances, such as, for instance, the 
necessity of producing the instrument in court, or of making good 
the title to property at the requisition of a purchaser. In the con- 
sideration of applications for relief from penalties payable on 
stamping instruments executed prior to the passing of the Oustoms 
and Inland Revenue Act, 1888, and not presented for the purpose 
until after this January 1, the board will have regard to the fact 
that the liability to the payment of such penalties might have been 
avoided. The Board also direct attention to the law as to the 
stamp duty chargeable on the following instruments, as to which 
they fear that some misapprehension exists on the part of the 
public :— 

1. Equitable Mortgages.—By section 16 (1) of the Customs and Inland 
Revenue Act, 1888, the duty chargeable upon an equitable mortgage effected 
by an agreement or memorandum under hand only relating to the deposit of 
any title deeds or instruments constituting or being evidence of the title of any 
property whatever (other than stock or marketable security), or creating a 
charge on such property, is reduced to 1s, for every £100, and any fractional 
part of £100 of the amount secured. By virtue of the provisions of section 18 
of the same Act, any failure to pay this duty before the expiration of 30 days 
after the agreement or memorandum is first executed renders the mortgagee 
liable to the payment of a penalty of £10, in addition to the penalties of £10, 
double stamp duty, and in some cases interest, payable by law on stamping the 
instrument. An agreement or memorandum given on the occasion of a deposit 
of a life policy would be within the charge of duty as aforesaid. 2. Transfers 
of Marketable Bonds, §c., not transferable by delivery.—A transfer or assignment 
of any mortgage, bond, debenture or covenant—being a marketable security—or 
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of any security for money by or on behalf of any foreign or Colonial State, 
Government, municipal body, corporation or company—being a marketable 
security—is now chargeable with stamp duty at the rate of 10s. per cent., if 
made on the occasion of sale, and with 10s. if made on any other occasion. 

marketable security is defined by section 2 (10) of the Stamp Act, 1870, to be a 
security of such a description as to be capable of being sold in any stock market 
in the United Kingdom. 3. Agreements to let.—Section 96 of the Stamp Act, 
1870, enacts that: (1.) An agreement for a lease or tack, or with respect to the 
letting of any lands, tenements, or hereditable subjects for any term not 
exceeding thirty-five years, is to be charged with the same duty as if it were 
an actual lease or tack made for the term and consideration mentioned in the 
agreement, (2.) A lease or tack made subsequently to, and in conformity with, 
such an agreement duly stamped, is to be charged with the duty of sixpence 
only. The Board are empowered by law to reward any person who may inform 


them of any offence against the Stamp Acts, or who may assist in the recovery 
of any penalty. 


A TYPICAL BANKRUPT TRADER. 


The nuisance, the black immoralityof overtrading on the part of 
men who know that their creditors will be the sufferers, they them- 
selves having nothing to lose, was illustrated by a case before the 
Halifax judge on the 11th December. Among legal reports on a 
later page, we give full details of the matter. One Oalvert, a 
worsted spinner of that town, found so long ago as December, 1883, 
that his payments had exceeded his receipts by £83,000. He there- 
fore shut up his cash-book, ceased all attempt to make ends meet, 
and exerted himself to keep going, in the desperate hope that things 
would take a turn. It was a parallel to the Greenways’ case, 
Although a spinner, Calvert trafficked in “ wool-tops,” selling these 
articles sub rosé in a kind of partnership, with a man named Tom 
Farrar. The sales were often made at a loss ; but, so long as enough 
money was obtained to enable Oalvert to keep afloat, no other 
consideration—none of justice to creditors, or of care for his own 
good fame—had any sway over his actions in trade. ‘‘ What is this 
between you and Farrar?” asked the bank, as it well might ask. 
Even that question failed to stop the game, which thereafter was 
carried on more secretly. At last Farrar observed that Oalvert had 
better ‘‘ go away,” and he went accordingly ; but two officers of the 
law brought him back, and Calvert had to confess to these lament- 
able disclosures. In our issue of November last, pp. 1174-8, in an 
article entitled “‘The Weakness of the Bankruptcy Act,” we referred 
to the absence of respect for the Act on the part of fraudulent and 
other debtors. The Inspector-General in Bankruptcy acknowledges 
that “with questions of reckless trading and abuse of credit, the 
Debtors Act or criminal branch of bankruptcy law does not even 
profess to deal.” Petty rogues who play the confidence trick on 
unsuspecting countrymen are sentenced severely, but the greater 
thieves in trade have before their eyes no worse punishment than 
the withholding of a discharge. No wonder then, that bankers and 
City men of great experience should deplore the descending scale of 
commercial morality in the present day. 
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THE AGRICULTURAL BANK OF TURKEY. 


According to the Revue des Banques, a decree of the 15th August 
last established in the Ottoman Empire a lending institution 
which receives the name of Agricultural Bank, The object is to 
lend on security to the agriculturists, to receive money on deposit 
and to serve as intermediary for financial operations affecting 
agriculture. It is under the direction of the Turkish Ministry of 
Commerce and Public Works. The capital is composed (1) of sums 
applied until the end of the financial year (Turkish—1302) on 
account of the caisses of public utility ; (2) of sums arising from 
eréances (meaning apparently bills, bonds, etc.), of these caisses ; 
(3) of the product of one-eleventh applied from the beginning 
of the financial year 1303, from dimes (duties); (4) from interest 
promised on loans after the foundation of the bank. After 
the capital has reached the sum of ten millions Turkish pounds, the 
eleventh part of the dimes will be foregone. The bank pays interest 
at 4 per cent. on all deposits. It is managed by a director-general, 
a second director and a board of administration. Branches will be 
established in the vilayets of Adrianople, Smyrna, Salonica, Konia 
and Siwas. The Inspectors of Agriculture are to audit the opera- 
tions of the bank. The bank will lend money in two ways: first, 
for a period of one to ten years, on condition of receiving a rate of 
amortisation as well as the annual interest due on the loan; 
secondly, fora period of three months to one year. The Revue 


des Banques remarks that this bank has a double function, being 
both a Credit Foncier and a Oredit Agricole, ‘ As the latter, it is 
related directly to the Positos of Spain and to Scotch banks.” (!) 
But Scotch banks would hardly assent to the comparison. 





The present relations between trade and the money market, wrote the Daily 
News of December 11th, under the title ‘‘ Trade and Finance,’’ are the more 
interesting because of the peculiarly active but, at the same time, unspecula- 
tive condition of trade and commerce. For some years past the note circula- 
tion of the Bank of England had been diminishing as retail prices of com- 
modities fell within the country, and small traders took more and more to the 
banking facilities which enabled them to use cheques instead of bank notes as 
a circulating medium. Of late, however, it has appeared that the note circula- 
tion of the Bank of England has ceased to diminish, and there is at the 
present time even a slight increase of notes out compared with the circulation 
of bank notes a year ago. According to the Bank Act of 1844, the issue of 
every £5 note in excess of a certain limit of notes guaranteed by securities, 
must be guaranteed by £6 in gold held in the issue department of the Bank of 
England. Therefore, any increase of bank note circulation will lock up an 
equivalent amount of gold, and to that extent attenuate what is called the 
banking reserve of the Bank of England, which is really the banking reserve 
of the whole country. When, in recent years, the contraction of the bank 
note circulation released gold which was held against notes, and transferred 
the metal from the issue department to the banking department of the Bank of 
England, the cash reserve of the country seemed to be increasing. To the 
extent that surplus bank notes now go into circulation the banking reserve of 
cash is diminished, and the money market is rendered tight or uncertain. It is, 
therefore, the more unfortunate that the directors of the Bank of England 
have allowed their total supply of gold to slip away so largely and rapidly 
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during the past autumn. The total of cash and bullion which they now hold 
is little over eighteen millions sterling, whereas in recent years of dull trade 
the amount has been usually, at this season, over twenty millions sterling. 
Just at the time, then, that the expansion of legitimate trade is tending to 
require more money in reserve in both departments, the Bank of England is 
keeping less, and the diminution falls entirely on the banking department. 
We have shown that the present state of trade is quietly expanding, that it is 
of a legitimate character, and yet the exigencies of the situation require a high 
bank rate of discount, which may press—and possibly during the past month 
has pressed with undue severity—upon the growing trade of the country. 
Business men, innocent altogether of speculation or excesses, are confronted 
with a stringent and threatening condition of the money market, which under 
other circumstances might have been abscribed to over-trading, but which is 
now ascribable to over-financing and under-banking. 


Notice is given by the Italian Chamber of Commerce in London, Winchester 
House, Old Broad Street, E.C., that ‘‘English merchants might do well to 
avail themselves of the advantages offered by this Chamber in settling by 
arbitration questions and differences arising between themselves and Italian 
merchants ; also difficulties arising between individuals on this side in relation 
to Italian goods. Owing to the difference of law and custom in the two 
countries and the heavy expenses attaching to litigation, judicial settlements 
are to be avoided where a body like the Italian Chamber of Commerce in 
London can be brought in to decide disputes.’’ 


American Finance.—Mr. Fairchild, secretary of the treasury, in his annual 
report, states that the accumulated surplus on September 29th of the current 
year was $96,444,845. The surplus accumulating from that date to June 
30th, 1889, is estimated at $75,365,208, making a total up to June 30th, 1889, 
of $171,810,054, which could be used for the purchase of bonds. However, 
between September 29th and November 22nd last, $44,399,509 were paid for 
bonds, and, consequently, if no more bonds are bought between now and June 
30th next, the surplus will then amount to $127,000,000. Upon the bases of 
the appropriations recommended by the department, and upon the assumption 
that the revenues for the fiscal years ending June 30th, 1889 and 1890, will be 
equal, the surplus revenues for the latter fiscal year will be $101,000,000, 
which, together with the surplus revenues for this year and the surplus already 
accumulated, will make a total of $228,000,000, which might be used during 
the next nineteen months for the purchase of the debt, and ought to be used 
for that purpose, unless the laws are so changed as to reduce the difference 
between expenditure and revenue by nearly that sum. About $188,000,000 of 
4} per cent. bonds are still outstanding, and they are payable on September 
Ist, 1891. The total amount of interest to accrue on them until maturity is 
$25,000,000, and consequently the present surplus and the surplus which will 
probably accrue before July 1st, 1890, will suffice to pay the principal of those 
bonds and all interest which will accrue upon them should they be permitted to 
remain unpaid until maturity. The principal of the 4 per cents. now amounts 
to $680,000,000, and the interest accruing upon them until maturity in 1907 is 
about $500,000,000. The present surplus revenues, if continued, will pay before 
1900 all these bonds and all this interest. Mr. Fairchild, in conclusion, said 
that nothing more is needed to show the absolute necessity for a readjustment 
of the public revenues at the earliest possible moment. The report also favours 
a reduction of taxation. 


SAVINGS BANKS. 


Tue following return is from The London Gazette, showing the amount received 
from and paid to Savings Banks and Post Office Savings Banks in the United 
Kingdom by the Commissioners for the Reduction of the National Debt, 














56 





Notes. 





including transactions on the Savings Bank Investment Account, during the 


































































four weeks ended December 1, 1888 :— 
Total Amount Total Amount 
received by the paid by the 
Commissioners. Commissioners, 
Banks :— 
In money and interest credited . | £769,886 0 7 | £215,596 9 4 
For stock sold or purchased for the 
Savings Bank Investment Account 6,045 10 1 23,897 2 9 
Transfer certificates to and from 
Savings Banks and oni Office 
Savings Banks . ‘ 1,014 138 4 80,087 9 5 
Total . ° . | $776,946 4 O | £319,581 1 6 
Post Office Savings Banks :— 
In money and interest credited . | £162,875 0 0] £20,000 0 0 
For stock sold or purchased for the 
Savings Bank Investment Account 36,306 15 0 71,921 17 1 
Transfer certificates to and from 
Savings Banks and Post — 
Savings Banks . e ° 80,087 9 5 1,014 138 4 
Total . ; i $279,269 4 5 | £92,936 10 5 
At December 1, At corresponding At corresponding 
1888, period last month. period last year. 
Total amount at 
the credit of :— 
The Fund for 
the Banks for 
Savin - «| £46,415,816 9 2] £45,958,451 6 8] £47,335,117 14 3 
The Post Office 
SavingsBanks 
Fund . . .| 658,576,287 3 7] 58,389,954 9 7] 68,927,612 12 10 
Total . .|£104,992,103 12 9 |£104,348,405 16 3 |£101,262,630 7 1 
Savings Bank 
Investment Ac- 
count :— 
Total amount 
of stock held 
for Depositors 
in— 
TrusteeSavings 
Banks. . .| £1,052,744 611] £1,035,141 7 9 £950,339 19 8 
Post Office 
SavingsBanks 3,752,570 4 5 3,716,425 8 11 8,309,516 9 4 
Total . .| £4,805,314 10 4] 4£4,751,566 16 8| £4,259,856 8 7 
































National Debt Office, Dec. 3, 


G. Hervey, Assistant-Comptroller. 
Argx. J, Fovatson, Check Officer, 
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Frrepom or THE Brazir1aAN Staves.—Mr. Vice-Consul Airlie reports on 
the difficulty of obtaining human labour in Maranham: Some of the most 
energetic and able amongst the planters have given up in despair under the 
difficulties of obtaining workmen and also the low price of produce. One, who 
had a sugar plantation in first-rate working order, a house, sugar mill, 100 
bullocks, &c., and cane to furnish 4,000 bags sugar, after some weeks of 
anxious endeavour to overcome the difficulties, finding them insurmountable, 
sold the whole for £650. Another is trying to engage workpeople in the 
neighbouring province of Ceara. The position of affairs is thus most serious ; 
the crops were reported exceptionally large, but it is quite impossible to say what 
proportion will be collected. All efforts and even sacrifices are being made to 
collect this crop, but nothing doing to prepare for that of next year. The 
present state of affairs is far from encouraging, and prospects are indeed 
gloomy. This is clearly indicated in the price of shares of the principal 
companies at this time in the past three years :— 





Steam Fluvial 
Maranham Commercial) Hypothetic | navication | Navigation 
; Bank, ' Company. | Company. 





Reis. Reis. Reis. Reis. Reis. 
Capital paid up .| 100,000 | 100,000 | 60,000 | 100,000 | 100,000 





Reis. Reis. Reis. Reis. Reis. 
1886 . _ -| 128,000 68,000 59,000 130,000 50,000 
1887 . e «| 110,000 70,000 50,000 120,000 65,000 
1888 , e e 80,000 50,000 30,000 95,000 50,000 


























It is quite impossible to forecast the future for this province ; all depends on 
the settlement of the labour problem. Were the freed men induced or obliged 
to take to work a prosperous era would begin, but it is feared that neither will 
they be induced to work, nor the Government take any steps to coerce them 
into doing so. 





Correspondence. 


To the Editor of the “ Bankers’ Magazine.” 
ENDORSEMENT ON CHEQUE AND DISOHARGE, 


Fernsholme, Bury, 

November 22nd, 1888. 
Dear §1rR,—I shall feel obliged by your opinion on the following 
point :—A cheque is payable to John Brown, or order. The cheque is 
endorsed in blank by John Brown and, say, two subsequent holders, A 
fourth holder, Thomas Jones, endorses it ‘Pay Wm. Black, or order. 
Thomas Jones.” Does the cheque require the discharge of Wm. Black ? 

Thanking you in anticipation, 
Yours respectfully, 

EUREKA. 

[In practice, yes.—Ep. B.M.]} 








Correspondence. 


STOPPAGE OF CHEQUE. 


23rd November, 1888. 
S1r,—A banker receives a telegram to the following effect :—“ Will 
cheque drawn by A. B. for £20 be paid ; wire reply.” Finding that A. B. 
has just that amount to his credit, he replies, ‘ Yes, if in order.” Before 
however, this cheque is actually in hand, another, say for £16, is presented 
across the counter. Now, A. B.’s account must not be overdrawn. Would 
the banker be justified in refusing to cash the £15 cheque on the ground 
of his having undertaken to pay the one for £20, or must he pay the one 
which is first presented ? What is the law ? 
I remain, 
Yours truly, 
PERPLEXED, 
[The cheque first presented must be paid.—Ep, B.M.] 


FORGED ENDORSEMENT ON CHEQUE. 


December, 1888. 
S1r,—A cheque payable to order and endorsed, but the endorsement being 
a forgery, and crossed and Company, not negotiable, comes into the hands of 
an innocent holder for value. Can the innocent holder recover from the 
drawer of the cheque ? the drawer, of course, being a man of means, 
Yours, &c., 


[We do not think the holder mentioned can recover from the drawer of 
the cheque.—Eb. B.M.] 


PROSPECTS OF BANK CLERKS, 


London, December 14th, 1888. 

Sir,—As one of the “ multitude,” I should like to say a few words on 
this very important subject. Your correspondent . “Country Bank 
Manager ” advises clerks to deny themselves the pleasures of recreation in 
order to store up theoretical knowledge. In the first place, I cannot agree 
with him that the benefit derived from such healthy exercises as boating, 
skating and cycling is temporary. Then, again, what advantage will a 
clerk have who has stored up this valuable information over others who 
have never given half an hour to study since they entered the service of 
the bank ? 

I say nothing against—in fact, I thoroughly believe in—the desirability 
of clerks studying the theory of their business. But, as long as there is 
no practical benefit to be gained by it, it is unreasonable to expect clerks 
to devote any considerable portion of their own time to study. I can 
endorse the remark of your correspondent “ Waiting to be a Country Bank 
Manager,” that “if a clerk does just sufficient work as not to get into 
actual disgrace, he is as sure of promotion as the clerk who not only does 
his work, but puts his soul into it.” 

Your correspondent ‘“* W. W. B.” is disposed to make the most of the 
few favourable circumstances connected with a bank clerk’s career. 
Perhaps he has already secured his managership, and can afford to look at 
the bright side of things. True, a bank clerk’s appointment is practically 
@ permanency ; subject, of course, to his good conduct. 














Correspondence. 59 


A “regular progression of salary” is also a good point, but then the 

rogress is often so slow (even as low as £2. 10s. per annum) that a clerk 
is well on in the “thirties” before he receives £150 per annum—the 
minimum income upon which he is allowed to marry. 


It is possible for a clerk to make his way to a certain extent. He can 
qualify himself for the position above the one he a After that, if 
he remain in the bank, it is a question of patience. He must wait for his 
senior’s promotion or removal. If his senior be a competent man, he will 
in time be promoted, and then the clerk next in seniority, provided he is 
qualified for the work, will likewise be promoted. But suppose the senior 
is not fit for any higher post, the clerk under him may wait and wait, and 
go on waiting, for a small miracle to help him over the obstacle. It may 
be suggested that when so circumstanced he should obtain an appointment 
in another bank. The objections to this course are :—(1.) That the 
applications for appointments in banks are always greatly in excess of the 
vacancies. (2.) To transfer one’s services to another bank might mean to 
stand in the way of some deserving clerk already in the service of that 
bank. (3.) Benevolent and pension funds act as a tie to bind one to the 
bank in which he is engaged ; his interest, and in some cases the subscrip- 
tions he has paid, in the funds being lost on leaving the service of the 
bank. 

I fancy that “W. W. B.” rather exaggerates the importance of 
theoretical knowledge of banking. I freely admit that such a knowledge 
is very desirable, enabling us, as it does, to understand the why and 
wherefore of certain operations. Still, in my opinion, practical experience 
is and must remain of greater importance. 

I certainly think the acquisition of theoretical knowledge ought to be 
encouraged by the principals of banks. As far as I can ascertain, it is 
only quite recently that the slightest practical encouragement has been 
given. The Standard Bank of South Africa, the London and South 
Western Bank, and the Capital and Counties Bank have given gratuities of 
not more than £10 to each of those who passed the last Gilbart examina- 
tion. Several banks have offered £10 to any of their staff who obtain the 
certificate of the Institute of Bankers. Is a gratuity of £10 sufficient 
recompense for the time, trouble and expense incurred in preparing for the 
examination ? 

The Commercial Bank of Australia has increased the salary of one of its 
officers by £25 per annum, as a result of his acquirement of the diploma 
of the institute. Compared with this, the gratuities of the English banks 
sink into insignificance. The Australian bankers are doing all they can to 
encourage the acquisition of theoretical knowledge amongst their clerks, 

I commend to the notice of our principals the address of Mr. C. M. 
Longmuir, president of the Bankers’ Institute of Australia, as reported :— 

“Many of our young men of undoubted ability are hindered from study 
and self-improvement by a feeling that in a bank there is little or no 
opportunity of showing superiority or claiming any reward of merit, and 
are prepared to hail with delight any plan that will bring them into notice 
or secure them preferment ; and, on the other hand, no one will deny that 
the banks will be benefited by the adoption of any scheme that will secure 
the intellectual and professional improvement of their employes. 

‘‘ As a practical banker, I see no insurmountable obstacle to the division 
of our clerks into two classes—those who pass certain examinations and 
give certain proofs of competency, and those who do not. 

“The junior examination of our institute should be made an absolute test 
of fitness, and should be more severe than the civil service examination ; 
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but juniors who pass this ordeal should be employed at a salary con- 
siderably higher than those who cannot so qualify themselves—of course, 
always permitting any junior to pass from the lower to the higher rank. 

“The associate or senior examination should be severe as regards bank 
book-keeping, office routine and ordinary banking practice, and reasonably 
easy as regards other subjects ; and clerks who, after a certain number of 
years of service, pass, should be considered bankers, and entitled to 
special consideration and remuneration ; and all vested interests have been 
amply conserved by associating, up to a certain date, those who have a 
record of ten years’ service.” . 

What do our principals think of this? Will they follow the example 
of the Australian Bankers ? 

If we cannot earn promotion, then I would point out that such sub- 
stantial rewards as “ £25 increase of salary” would act as a real stimulus 
to self-improvement amongst the “ multitude,” including yours faithfully, 

SECOND CASHIER. 





2 
4 


Hotice of Heto Book. 


The Banking Almanac and Directory for 1889 has been issued by 
Messrs. Waterlow & Sons Limited, of London Wall. This well-known 
annual has now reached its forty-fifth year of publication. It contains 
a year-book and diary, a Parliamentary directory, and a complete 
banking directory, together with a carefully revised list of stamp duties, 
with exemptions, etc. Some interesting introductory remarks upon the 
progress of the past year in relation to banking are written by Mr. R. H. 
Inglis Palgrave, F.R.S., together with statistics concerning banking 
capital, reserve funds, &c. This is the most useful book of reference for 
the banking community. 





a 
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QuEEN’s Bencu Division.—December 6th. 
No Consideration for Bill. 
KIRBY v. BURROWS AND ANOTHER, 


In this action the plaintiff sued the defendant as the acceptor of a bill of 
exchange for £100 at two months. The defence was that the defendant 
had been induced to accept the bill by the fraud of the drawer, one J. O. 
Porter, and Paul Schmitten, and had never received any consideration for it. 
Upon these pleas issue was joined. Mr. Geo. Kirby, the plaintiff, an old 
man of eighty-two, identified the bill produced as the one now sued upon, It 
was dated Jan. 28, 1888, for £100 at two months, drawn by J. Crow Porter 
and accepted by the defendant W. Burrows. He said that on January 30 
last Mr. J. C, Porter had called upon him and said that he had been recom- 
mended to him by a solicitor named Kent, whom the witness knew, and 
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asked witness to discount the bill. He had done so, and had given Porter 
a cheque for £90 (produced), and cash £5. In course of his cross-examina- 
tion he said he had some thirty or forty years’ experience as a money- 
lender. He had never seen this Porter before nor since. He had heard 
that since this transaction he Lng had been struck off the rolls. Nor 


at that time did he know who the defendant Burrows, the acceptor, was. 
When Porter said he came from Kent he had considered it good enough. 
He had heard that since then Kent had been struck off the rolls. No; he 
had made no enquiries as to the defendant’s means before discounting the 
bill. He did keep bill books. (The bill book was put in, but there was no 
entry in it of this transaction.) He could not say how that was, but some- 
times owing to pressure of business—he did all the work himself—some 
transactions would be omitted. He could not say why he had not drawn 
the cheque for the whole £95 instead of £90 and £5 in cash. Witness’s 
pass-book was put in and showed that on the same day as this bill transac- 
tion took place a sum of £61 had been paid into his credit account. He 
denied that either he himself or anyone for him had in fact cashed the £90 
cheque. It was an open cheque. A letter of October 10th last was put in 
in which the defendant’s solicitors had threatened to prosecute Porter unless 
he at once gave up the bill in question. Mr. Baron Huddleston summed 
uP, and, having described the nature of the action, said it was admitted on 
all sides that this young gentleman had been the victim of a gross swindle 
by those pestilential rogues who were always on the look-out and ready to 
pounce down upon their innocent pigeon and strip him. The plaintiff 
claimed against the defendant as the innocent holder of this bill for value, 
and to succeed he must satisfy them that he had no suspicion, when Porter 
came to him, but that the whole thing was a bond fide bill transaction. 
The mere fact of a cheque having passed through the bank was not absolute 

roof that all that money had finally passed out of the drawer’s possession 

or the cheque might have been cashed and then part of its proceeds pai 
back again into the bank. The jury at once found a verdict for the 
defendant. Judgment accordingly, with costs. 





Court or AppEaL.—December 7th. 
Goods Lent to Bankrupt. 
In ré DAVIS AND 00.—Ex parte RAWLINGS. 


Tuts appeal from a decision of Mr. Justice Cave was dismissed. Messts. 
Davis and Co. were furniture dealers, formerly trading in the Tottenham 
Court Road, and a large part of their business consisted of letting out 
furniture on the hire-purchase system. The agreements were in common 
form, and provided iter alia that the property in the furniture should 
remain in the lenders until all the instalments had been paid by the hirers, 
and that if default were made in payment of instalments the lenders might 
enter the house of the hirer and seize and sell the goods in satisfaction of 
all that was payable under the agreement and expenses, and should pay 
over the surplus proceeds of sale, if any, to the hirers. Messrs. Davis and 
Co., on March 29, 1886, executed a deed assigning the benefit of certain of 
these agreements to a person named Fuchsbalg by way of security for 
advances from him. They subsequently became bankrupt, and Rawlings 
was e— the trustee in bankruptcy. He then claimed a declaration 
that he was entitled to the pre a accruing due under the hire- 
purchase agreements so assigned, contending that the assignment came 
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but juniors who pass this ordeal should be employed at a salary con- 
siderably higher than those who cannot so qualify themselves—of course, 
always permitting any junior to pass from the lower to the higher rank. 

“The associate or senior examination should be severe as regards bank 
book-keeping, office routine and ordinary banking practice, and reasonably 
easy as regards other subjects ; and clerks who, after a certain number of 
years of service, pass, should be considered bankers, and entitled to 
special consideration and remuneration ; and all vested interests have been 
amply conserved by associating, up to a certain date, those who have a 
record of ten years’ service.” . 

What do our principals think of this? Will they follow the example 
of the Australian Bankers ? 

If we cannot earn promotion, then I would point out that such sub- 
stantial rewards as “ £25 increase of salary” would act as a real stimulus 
to self-improvement amongst the “ multitude,” including yours faithfully, 

SECOND CASHIER. 








Hotice of Heto Book. 


The Banking Almanac and Directory for 1889 has been issued by 
Messrs. Waterlow & Sons Limited, of London Wall. This well-known 
annual has now reached its forty-fifth year of publication. It contains 
a year-book and diary, a Parliamentary directory, and a complete 
banking directory, together with a carefully revised list of stamp duties, 
with exemptions, etc. Some interesting introductory remarks upon the 
progress of the past year in relation to banking are written by Mr. R. H. 
Inglis Palgrave, F.R.S., together with statistics concerning banking 
capital, reserve funds, &c. This is the most useful book of reference for 
the banking community. 
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QurEn’s Bencu Division.—December 6th. 
No Consideration for Bill. 
KIRBY ¥. BURROWS AND ANOTHER. 


In this action the plaintiff sued the defendant as the acceptor of a bill of 
exchange for £100 at two months. The defence was that the defendant 
had been induced to accept the bill by the fraud of the drawer, one J. C. 
Porter, and Paul Schmitten, and had never received any consideration for it. 
Upon these pleas issue was joined. Mr. Geo. Kirby, the plaintiff, an old 
man of eighty-two, identified the bill produced as the one now sued upon, It 
was dated Jan. 28, 1888, for £100 at two months, drawn by J. Crow Porter 
and accepted by the defendant W. Burrows. He said that on January 30 
last Mr. J. C. Porter had called upon him and said that he had been recom- 
mended to him by a solicitor named Kent, whom the witness knew, and 
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asked witness to discount the bill. He had done so, and had given Porter 
a cheque for £90 (produced), and cash £5. In course of his cross-examina- 
tion he said he had some thirty or forty years’ experience a8 a money- 
lender. He had never seen this Porter before nor since. He had heard 
that since this transaction he ap ange had been struck off the rolls. Nor 
at that time did he know who the defendant Burrows, the acceptor, was. 
When Porter said he came from Kent he had considered it good enough. 
He had heard that since then Kent had been struck off the rolls. No; he 
had made no enquiries as to the defendant’s means before discounting the 
bill. He did keep bill books. (The bill book was put in, but there was no 
entry in it of this transaction.) He could not say how that was, but some- 
times owing to pressure of business—he did all the work himself—some 
transactions would be omitted. He could not say why he had not drawn 
the cheque for the whole £95 instead of £90 and £5 in cash. Witness’s 
pass-book was put in and showed that on the same day as this bill transac- 
tion took place a sum of £61 had been paid into his credit account. He 
denied that either he himself or anyone for him had in fact cashed the £90 
cheque. It was an open cheque. A letter of October 10th last was put in 
in which the defendant’s solicitors had threatened to prosecute Porter unless 
he at once gave up the bill in question. Mr. Baron Huddleston summed 
up, and, having described the nature of the action, said it was admitted on 
all sides that this young gentleman had been the victim of a gross swindle 
by those pestilential rogues who were always on the look-out and ready to 
pounce down upon their innocent pigeon and strip him. The plaintiff 
claimed against the defendant as the innocent holder of this bill for value, 
and to succeed he must satisfy them that he had no suspicion, when Porter 
came to him, but that the whole thing was a bond fide bill transaction. 
The mere fact of a cheque having passed through the bank was not absolute 

roof that all that money had finally passed out of the drawer’s possession 

or the cheque might have been cashed and then part of its proceeds paid 
back again into the bank, The jury at once found a verdict for the 
defendant. Judgment accordingly, with costs. 


Court of ApPEAL.—December 7th. 
Goods Lent to Bankrupt. 
In re DAVIS AND cO.—Ez parte RAWLINGS. 


Tuts appeal from a decision of Mr. Justice Cave was dismissed. Messts, 
Davis and Co. were furniture dealers, formerly trading in the Tottenham 
Court Road, and a large part of their business consisted of letting out 
furniture on the hire-purchase system. The agreements were in common 
form, and provided inter alia that the property in the furniture should 
remain in the lenders until all the instalments had been paid by the hirers, 
and that if default were made in payment of instalments the lenders might 
enter the house of the hirer and seize and sell the goods in satisfaction of 
all that was payable under the agreement and expenses, and should pay 
over the surplus proceeds of sale, if any, to the hirers. Messrs. Davis and 
Co., on March 29, 1886, executed a deed assigning the benefit of certain of 
these agreements to a person named Fuchsbalg by way of security for 
advances from him. They subsequently became bankrupt, and Rawlings 
was — the trustee in bankruptcy. He then claimed a declaration 
that he was entitled to the instalments accruing due under the hire- 
purchase agreements so assigned, contending that the assignment came 
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within the meaning of section 4 of the Bills of Sale Act, 1878, and was 
void, not being in the form required by the Act. Mr. Justice Cave held 
that the transaction did not come within the purview of the Bills of Sale 
Acts. The trustee appealed. The Master of the Rolls said it was clear 
that this assignment was not a bill of sale in the ordinary sense, but it was 
urged that it came within the interpretation clauses of the Bills of Sale 
Acts. In his opinion it did not come within those clauses. It was nothing 
but an assignment of contracts and the rights to sue upon them. It did 
not assign the property in the furniture. The furniture was owned by the 
bankrupts, and the property in it did not pass by the agreements, It was 
theirs before the agreement was made. Therefore the assignment of the 
agreements was not the assignment of the furniture. Nor did it assign the 
power to go on the premises of the hirer. That was a licence and could 
not be assigned. The assignment did not therefore fall within the Bills of 
Sale Act. Then it was said that the future payments of instalments under 
the agreements were due to the trustee inbankruptcy. Hiring agreements 
were really sales for a specified price to be paid at successive periods, with 
power reserved to the seller to enter and seize the goods sold in default of 
payment of instalments. The agreement was an agreeement of purchase 
and sale, and the future payments had been charged by the assignment to 
Fuchsbalg. It was a fixed debt payable by instalments. Therefore he 
being the chargee had a right to insist on the payment to him against the 
trustee Bs bankruptcy. Lord Justice Fry and Lord Justice Lopes 
concurred, 


Cuancery Division.—December 8th. 
THE CHEQUE BANK, LIMITED. 


On December 8th, Mr. Justice Chitty dismissed a shareholder’s petition for 
winding up the company, brought on the ground that for twelve years 
past—namely, since its incorporation in 1876—it had paid no dividend, and 
was worked at a loss. Mr. Justice Chitty’s remarks were reported as 
follows :—Although for the first six years of the existence of the company 
there had been shown a loss of £12,000, yet during the subsequent years 
there had been shown to be in all a net profit of £4,000. This £4,000 had 
been applied in reduction of the £12,000. It had also been shown that the 
——e held securities which had risen in market value, and in respect of 
which the company had made a profit to the extent of a further £4,000. 
The result was that, although it was true the company had never actually 
paid a dividend, » ae he was unable to say that it was in so hopeless a con- 
dition as to justify the Court in exercising the powers intrusted to it by the 
Companies Acts and in interfering. It was a case in which the Court 
would leave the question of continuation or discontinuation of the com- 
pany to be determined by the domestic tribunal of the company itself. It 
appeared that in 1887 a meeting of the shareholders was. held at which 
there was a slight majority in favour of a winding-up, but that the 
majority did not amount to the three-fourths required by the Companies 
Act to pass the necessary special resolution. In the absence of any special 
provision to the contrary contained in the company’s articles, part of the 
bargain between the shareholders was that the voice of the minority should 
prevail against a majority until that majority should extend to the dimen- 
sions prescribed by the statute. The shareholders in favour of a winding- 
up having been worsted at the meeting had invoked the judicial discretion 
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of the Court. In his judgment, however, their application should fail. 
It had been said that the directors of the company had opposed a winding- 
up because they did not wish to sacrifice the remuneration attached to 
their office. There was no reason whatever for making any reflection on 
the directors. They were entitled under the articles to receive £750 per 
annum. They, however, had only received £400, and offered to waive 
their right to the remaining £350. 





QuEEN’s Bencu.—December 10th, 1888. 
Income-tax and Bankers’ Accounts. 


GOSLINGS AND SHARPE, APPELLANTS—BLAKE (SURVEYOR OF TAXES), 
RESPONDENT. 


On appeal by Messrs. Goslings and Sharpe, bankers, the question was 
raised whether, when the customers of bankers have deducted income-tax 
in paying interest on loans, the bankers can keep it out of their income- 
tax accounts, The still larger question arose whether (particularly under 
an Act of last Session), whenever a party who has to pay interest or money 
on loan or mortgage or in any other way, and by arrangement between the 
parties deducts income-tax, the party receiving the money is exempted 
from returning it to be nts | to the income-tax. The question had 
arisen under these circumstances, as stated in the case. From the profit 
and loss accounts of the firm for the three years 1883-4-5, their profits were 
shown to have been derived from “taxed” and “ untaxed” sources, and 
it is in respect of these “ untaxed ” profits that the returns for assessments 
to the income-tax have regularly been made by the firm, the same having 
been based upon the average of the balances of profit shown for the three 
years immediately preceding the year of assessment. Since the Ist of 
January, 1885, the firm have ceased to regard the interest received by them 
on loans to customers for periods of less than one year as forming a portion 
of the “ untaxed” profits of the concern, and consequently excluded it from 
their returns, but have embraced the amounts thereof in the aggregate of 
their “ taxed” profits in accordance with an arrangement entered into with 
their customers, by which from that date the firm have allowed income-tax 
to be deducted from any interest paid to them on loans, whether the same 
are contracted for periods of less or more than a year. The contention of 
the firm was that in adopting this course they were supported by the 
decision in “‘ Bebb v. Bunney” (“Kay and J.,” 216), where they said it 
was held that the words “ yearly interest ” in section 40 of the 16 and 17 
Vict., cap. 34, meant not only interest accruing de anno in annum, but any 
interest at a fixed rate per cent. per annum, though accruing de die in diem. 
But the Special Commissioners declined to adopt this view, having regard 
to the decision in “ Moss v. Salt,” 32 (“Beavan’s Rep., se which they 
considered more in point upon the question at issue. The bankers appealed 
from their decision. The Attorney-General and the Solicitor-General were 
for the Crown. Mr. Pollard (with Mr. Finlay, Q.C.) appeared for the 
bankers, the appellants, in support of their appeal. The question, he said, 
turned upon section 40, and the moneys had already been (as the revenue 
phrase was) “taxed at the source’”’—that is, the income-tax had been 
deducted by the customers before they paid the bankers, — Coleridge : 
How does that matter if the Crown has not received it? The bankers lend 
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a customer, say, £100 for six months at 5 per cent., and he pays them as 
interest £2. 10s., less income-tax—say, £2. 5s.—the customer pm sath the 
income-tax on the interest. He gets, however, £100. What does the 
Government get upon that?] Nothing; it is not part of his income. 

Lord Coleridge : But the customer pays the bankers back £2. 10s., less 
the income-tax—that is, say, £2. 5s. hy is not that “income” to the 
bankers ?] It is so; but itis income upon which the tax has already been 
paid. r. Justice Manisty: Not paid to the Crown; the Revenue does 
not get it. Lord Coleridge: Does the customer pay the 5s. to the Crown ?] 
He does, or ought to do so, and can be compelled to do so; having de- 
ducted it and received it for the Crown he is bound to pay it. (Income Tax 
Act of 1888, sec. 24.) The information should be against the customers ; 
they have already deducted and received it, and just as where dividends 
are paid and income-tax is deducted, the parties deducting it are bound to 
pay it to the Crown. [Lord Coleridge: If that is enacted, it is so; but 
there is a distinction between this case and that of the companies, for they 
settle with the Crown, and pay what they have deducted, and the matter 
is very simple ; but here itis by no means so, and it would often end in 
the Crown’s getting nothing.] The customer will be assessed. [Lord 
Coleridge : Suppose he makes nothing and has no return to make ?] How 
does this differ from interest payable on mortgage? It might equally 
arise in that very common case; the mortgagor deducts the income-tax 
from the interest. [Mr. Justice Manisty : Suppose a person has a loan 
from his banker for a short time, a few months, and pays interest upon 
it ?] He is assessed upon his income on an average of three years, and 
that is not income. | r. Justice Manisty : But the banker gets it.] The 
interest upon it has already been deducted, and paid just as in the case of 
a mortgage. The principle is illustrated in the recent case of the “ Medical 
and Clerical Life Assurance Company »v. Carter,” reported in the September 
number of the “Law Reports.” There it was held that income from 
which income-tax has been deducted need not be returned, as it had 
already been taxed, by deduction ‘at the source.” [Mr. Justice Manisty : 
Is not the real question whether the payer was authorised to deduct the 
tax? Ifhe has a right to do it, cadet questio ; if not, what is the answer 
to the Crown? The Attorney-General said that was the point he raised— 
that a private bargain, even between the banker and the customer, that the 
customer shall deduct the income-tax on the interest is not a legal deduc- 
tion within the Act.] It is conceived that it is so within section 24 of the 
Income-Tax Act of last Session. [Mr. Justice Manisty: That begs the 
question.] Not so, according to the judgment in the case cited. The 
terms of the enactment are general, al are applicable to such cases as the 
present—that is, wherever the income-tax is by agreement deducted by the 
party paying money. [Lord Coleridge observed that in certain cases where 
the right to retain and deduct income-tax was recognised in the statutes, it 
was required that the party retaining should produce the Government re- 
ceipt for the tax.] In cases of deduction from rent, but not as to interest 
on mortgage. [Lord Coleridge : Then the Crown would be at the mercy of 
the parties retaining income-tax?] There are means of enforcing pay-= 
ment. [The Attorney-General : It was because there were no such means 
effective that the recent Act was passed.] The parties make returns. 
{Lord Coleridge : Yes, but some persons have peculiar views as to obliga- 
tions to pay income-tax. What strikes me is that, in your view, there is 
no provision to secure to the Crown the payment of the tax retained and 
deducted, The party may, upon the whole, consider that he makes no 
profits.| He cannot deduct moneys borrowed, but must return his gross 
returns. Wherever the income is “taxed at the source,” as this is, it is 
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exempt from assessment. [Mr. Justice Manisty: But that seems to 

assume the right to deduct the income-tax, and where do you find the 

customer’s right to deduct it?] It arises upon section 40; it is “ yearly 

interest,” within that section. The only case cited against this view is 

‘ Moss v. Salt,” but that case was misapprehended by the Commissioners. 

There was there an “open account” and a floating balance and an attempt 
by the bankers to extend the right of deduction to such accounts, notwith- 

standing a custom to the contrary ; but it was admitted by the Court that 

income-tax might be deducted from mortgage interest, though not, they 
said, on loans for short periods of time. [Mr. Justice Manisty: That was 

only as to the mode of taking the accounts between the eae It 
certainly was not upon the Act ; but it appears to involve the principle of 
retention of income-tax. [Mr. Justice Manisty: Not at all.] Then “ Bebb 
v. Bunney ” is in point in favour of the appellants, [Mr. Justice Manisty 
thought not.] The Attorney-General, on behalf of the Crown, urged that 
there was no right to make the deductions. For that reason, he said, the 
cases cited and relied upon for the appellants were not in point with the 
present. As to the new Act, it did not apply, and only gave an additional 
remedy. Mr. Pollard, in reply, asked whether it was then a mere 
academical question which was being argued—for certainly in the future 
the new Act would apply to such cases, and the income-tax must be got 
from the party paying—not the recipient. [Mr. Justice Manisty : Then has 
that Act altered the law?] No; it is not altered ; it is only declared and 
explained and enforced. All interest was chargeable with income-tax ; 
and, therefore, the income-tax could be retained—and this was an attempt 
to make the bankers pay income-tax which had already been paid. This 
has been recognised. [The Attorney-General : This question has never yet 
been raised—as to short loans.] All bankers’ loans are short loans ; and 
why has it never been attempted to enforce the view now taken by the 
Crown? Lord Coleridge said the Court had to determine, under section 
40, what was an “annuity or other annual payment.” The bankers here 
argued that the words included interest on short loans, on which their 
customers deducted income-tax. Now, as to persons paying rent or annual 
interest he should have thought they pointed to payments made at an 
annual rate, though rent or interest might be payable quarterly. He 
should have thought that the advance, therefore, must be for a year, He 
found, however, that the contrary had been held by a Vice-Chancellor ; and 
he thought it better—whatever one might think of it—to follow that 
decision, and leave the question—on which he entertained great doubt—to 
the Court of Appeal. He based his decision entirely on “ Moss v. Salt,” 
and he read from the judgment in that case, especially the passage—“ it 
includes all interest at a yearly rate, &c.’ He was aware that that was 
not exactly this case ; and it might be possible to distinguish the cases ; 
but the Vice-Chancellor had to interpret the same words, and, though he 
might not himself concur in the decision, yet, solely in deference to that 
decision, he gave this judgment against the Crown. Mr. Justice Manisty 
said he felt himself constrained to concur in this view, and suid he could 
not find his way out of the decision in “‘ Bebb v. Bunney.” Judgment for 
the appellants, the bankers. 


Cuancery Drivision.—December 12th. 
In re ORIENTAL BANK CORPORATION—-Ex parte WALSH, HALL AND 00. 


In July, 1872, the claimants, Walsh and Co., entered into an arrangement 
with Mr. Robertson, the bank’s manager at Yokohama, for the importation 
to that place on their behalf from San Francisco of 50,000 oz. of bar gold 
VOL. XLIX. 5 
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of a stated fineness by a particular day. By a blunder of the bank’s head 
office in London their San Francisco agents got the order both from 
Yokohama and from the head office, and thought they had to provide 
100,000 oz. The bank was able to get, and actually did get, bar gold far 
in excess of 50,000 oz. but not quite sufficient to answer the double order. 
The claimants alleged that although Robertson had discovered the mistake 
which had been made, and had been distinctly instructed by the head 
office to duly execute the claimants’ order out of the bar gold, he fraudu- 
lently represented to the claimants that the bank had—as to the greater 
portion of the order—only been able to obtain United States gold dollars 
and no bars, and the claimants, therefore, according to the terms of their 
contract, had to accept delivery of such portion of their order in dollars, 
and not in bars, and the latter being at a premium, suffered loss in con- 
sequence. Robertson retired from the management of the Yokohama 
branch in 1880, and died September, 1883. The present proceedings were 
instituted on the 16th of February, 1884, and the bank was wound up in 
the following May. Mr. Justice Chitty said that the case set out by the 
claimants was one of fraudulent concealment and fraudulent misrepresent- 
ation. Unless the claimants established concealed fraud, their claims 
were barred by the Statute of Limitations. If the fraud was established, 
a new period of six years was allowed, running from the date of the dis- 
covery of the fraud, or from the time when the claimants had reasonable 
means of discovery (“Gibbs v. Guild,’’? L.R. 8, Q.B.D., 296, and 9, Q.B.D., 
59). On the evidence it was clear that, assuming there was fraud, it was 
not discovered before the 16th February, 1878; and he also held that, 
assuming there was fraud, the claimants could not have previously dis- 
covered it by the exercise of reasonable diligence. They had, however, 
been guilty of great delay in bringing forward their claim, and, by reason 
of that delay, had lost the opportunity of obtaining the evidence of 
Robertson, the man who was charged with the fraud, and who was the 
most important witness. They had spent six years and more in making 
investigations for which a year or so would have been sufficient. The 
liquidator contended that Robertson had no motive to commit the alleged 
fraud. When fraud was established, the ascertainment of the motive was 
immaterial, but the question of motive was not immaterial in considering 
whether there was or was not fraud, for motiveless frauds were rarely if 
ever committed. The evidence showed that Robertson was on good terms 
with the claimants, and that the bank was not speculating in gold on its 
own account. He found it difficult to attribute any fraudulent motive to 
Robertson, to whose good character the claimants themselves had indirectly 
given evidence. The evidence consisted for the most part of letters, etc., 
and in reading the correspondence between Robertson and the claimants 
the rules of evidence required that where the meaning was doubtful the 
construction should be taken which was consistent with the deceased man’s 
innocence, inasmuch as the proof of fraud against a dead man must be 
strong and cogent. In his judgment, the charge of fraud against Robert- 
son entirely failed, and, fortunately for the memory of Robertson, the 
documents themselves contained the answers to some of the charges. The 
liquidator, after this long lapse of time, with Robertson dead, was almost 
at the mercy of any person who put forward such a claim as the present. 
He was, in such circumstances, entitled to the full benefit of the pre- 
sumption against fraud. The sum of the case seemed to be that several 
of the claimants’ charges of fraud had been disproved, and they them- 
selves had fallen into inaccuracies. That might be attributed to the lapse 
of time and to the defect of human memory, to their ignorance of the 
blunder, and to their brooding over, or, if that be too strong a term, to 





Banking and Commercial Law. 67 


their long reflection upon transactions which, as a former member of 
the claimants’ firm had said, had rankled in his mind ; and might also be 
attributed possibly to the advice they had received in one of the letters 
produced—that the charge should be made as strong as it possibly could 
be. The claimants’ case failed. They had also been guilty of delay. The 
claim was dismissed with costs. 


Hauirax Bankruptoy Court. 
THE FAILURE OF MESSRS, CALVERT BROTHERS, HALIFAX. 
Extraordinary Trading Transactions. 


BerorE His Honour Judge Snagge, John Calvert, senior partner in the 
firm of Calvert Brothers, worsted spinners, of Ladyship and Boothtown 
Mills, Halifax, came up for his public examination. The bankrupt, who 
absconded soon after the filing of the petition and was discovered in a 
remote village in North Yorkshire, was brought from Wakefield prison in 
the custody of two warders. The examination was conducted by Mr. 
Thomas England, Official Receiver for the district. Mr. Kershaw, barrister, 
appeared for the trustee; Mr. Evans represented Mr. Morley, a creditor ; 
Mr. Leroyd appeared for the trustee in the bankruptcy of Tom Farrar, 
with whom the bankrupt has had extensive transactions ; and Mr. Boocock 
appeared for the bankrupt. The court was crowded by businessmen and 
others, the case having created a widespread impression in business circles 
in Halifax and the surrounding towns. The bankrupt, in answer to the 
Official Receiver, said that at the time of his failure he was in partnership 
with his three brothers as worsted spinners. He filed his petition on the 
15th September. He had an interview with Mr. Tom Farrar shortly 
before he filed that petition. He saw him on the previous day at the 
Mechanics’ Hall, and had a conversation with him with regard to his 
affairs. He told Farrar that he had seen Mr. Finlinson, who had refused 
to sign cheques, and Farrar told him he would have to stop as he could 
see nothing else for it. The petition was filed on the Saturday, and on the 
Monday he had an interview with the Official Receiver, and answered and 
signed certain questions now on the files of the Court. He promised on 
that occasion to make a statement as to his affairs. The Official Receiver’s 
clerk left him at ten o’clock on the Monday night, and an appointment 
was made to meet him again at half-past nine on the following morning. 
After he had gone, Farrar telegraphed to him to come and see him, but he 
could not do so, and eventually, on his (Calvert’s) suggestion, Farrar came 
to his house on the following day. Mr. A. Farrar was present. Tom 
Farrar said that from certain remarks witness had made to Mr. Finlinson 
he had made it a great deal worse for him (Farrar) and his creditors, and 
he wanted to know what witness had said. Witness said that Mr. 
Finlinson had told him—and he heard it for the first time—what a large 
amount of money Farrar wanted from him, and witness replied that he 
had no idea it was so much, and that he could not see how it could 
possibly be so large an amount. Farrar then said it would be best for © 
witness to go away; he had been talking with Mr. Storer, and Mr. Storer 
said it would be “very hot for him.” Witness did not tell Mr. Farrar 
that night that he should go ; he told him he had no money to go with. 
Farrar said he had none to give him. Farrar did not advise him as to 
where he should go. He saw Mr. A. Farrar next morning at the Queens- 
bury Station, and he said it would be best to get out of the — and 
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go to the Continent somewhere. That was on the Tuesday morning about 
seven o'clock, as near as he could remember. He walked from his house 
to Queensbury Station. Mr. A. Farrar went with him to Thornton. 
Witness had no idea he should meet him at Queensbury. The Official 
Receiver: Was it in consequence of what took place between yourself and 
Tom Farrar that you absconded? The Bankrupt: I should not have 
gone if Mr. Farrar had not come to my house the night before. The 
Official Receiver: It is proper now that I should read to you a question 
put to Mr. Farrar: “And you mean to say that the question of his 
(Calvert’s) going away was never discussed between you?” and the 
answer is—“I mean to say it was not.”” What do you say with regard 
to that? The Bankrupt: I mean to say it was. Proceeding, the 
bankrupt said he would certainly have kept the appointment with the 
Official Receiver’s clerk but for the suggestion that was made to him by 
Tom Farrar. Farrar instanced certain cases. He mentioned the case of a 
man named Roberts who had gone away and had done very well, and, he 
believed, had sent for his wife and family. Witness had never heard of 
Roberts. Witness had a few pounds in his pocket, money that he had 
from his workpeople’s wages on the Friday before. He remembered 
saying to the Official Receiver on the Monday that he had only 4s., but 
that was all he had in his pocket then. The money he took with him he 
had in the house. It was £5 or £6. He also took a box containing a few 
clothes. With those exceptions his creditors had the whole of his estate. 
He did not know that a warrant had been issued for his apprehension 
until a fortnight before he was arrested. He knew by writing to his 
wife, who sent him a reply in which she told him. He had no communica- 
tion with anybody else while he was away. He wrote to her twice, but 
she had no idea where he was. The Judge: How did you communicate 
with her? The Bankrupt: I sent a letter to a cousin of hers in 
York and asked her to forward it. 1 addressed the letter to my 
wife and put it in an envelope addressed to her cousin. I posted it at 
Westburton, in Wensleydale. I said to the cousin, “ Please forward this,” 
but I did not sign any name. They knew the handwriting. I did not 
put my address in the letter. In answer to further questions, the 
bankrupt said he did not communicate directly or indirectly with Mr. Tom 
Farrar. After leaving Queensbury he got out at a station, and walked 
eighteen miles to a village called Starbottom, Wharfedale. He had to 
stop about every half-mile-to rest, he was so weak, and it took him ten 
hours to do it. He stayed at Starbottom till the following Monday, and 
then he removed to a place called Horsehouses in Coverdale. He also 
lived for a fortnight at Carleton. Starbottom was in Upper Wharfedale, 
Horsehouses was in Coverdale, and Carleton was three miles lower down 
the valley. He went by the name of Craven, but no one asked him what 
he was or why he came there. At Starbottom they knew who he was. 
He first commenced business in 1876, in partnership with his three 
brothers. He did the marketing, the buying and selling, and kept the 
books, and his brothers did what was called inside work. After a certain 
time his brother William began to help at the books. That would be in 
1881 or 1882. He kept the books, with assistance from the witness, 
down to the time a book-keeper named Holmes came, in 1885, and was 
mainly responsible for them. Prior to Holmes coming witness kept a 
cash-book, a day-book, and a ledger. A wages-book was also kept 
by his brother William. All the partners had access to the books if 
they desired to see them. His transactions with Tom Farrar had been 
“a large and very remarkable. They would commence about 1879, 
with a purchase of wool tops. Farrar was a woollen merchant and top 
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dealer. The first transactions in 1879 were perfectly legitimate. Farrar 
failed in June, 1883, and witness’s firm were creditors, He (witness) 
believed he first commenced to sell tops as distinct from purchasing them 
in 1880, but the bulk of the sales took place in 1883, and the number 
increased from the beginning of 1886 till the time of his failure. He 
dared say the figures given by Farrar, that the sales amounted to over 
7,000,000 lbs. in three years, would be correct. The Official Receiver : 
What was the arrangement between you and Farrar with regard to 
what we may call these special transactions, when you commenced to 
sell largely to Farrar? The Bankrupt: That was after 1883. The 
arrangement was that I was to supply the tops and he was to sell 
them for a halfpenny per pound profit and four months’ discount, any 
balance of interest being at the rate of 5 per cent. per annum. The 
Official Receiver: Do I understand you were to sell 10 him and to have 
the benefit of the prices he obtained, and that he was to have one 
halfpenny per pound? The Bankrupt: He was to sell them for us 
really. He was to have a halfpenny to cover commission, and then 
there would be the profit he got on discounting bills at four months. 
That was the arrangement after 1883, because after he failed I knew he 
had no money. He was to invoice the goods in his own name, and pay 
the money to me, less a halfpenny a pound and four months’ discount 
The Official Receiver: These transactions were outside your regular 
business as a worsted spinner? The Bankrupt: Yes. The Official 
Receiver: Is it true, as alleged by Mr. Farrar, that these were sales to 
him absolutely? The Bankrupt: They were not sales to him. ‘The 
Official Receiver: You say that he was merely your agent? The 
Bankrupt: The agreement was that he should sell them for a halfpenny 
a pound profit. In answer to the judge, the bankrupt said the agreement 
was not put in writing, and there was no correspondence with regard to 
it. No one was present when the arrangement was made. By the 
Official Receiver: It was an arrangement entirely between himself and 
Farrar, and he had not communicated it to his brothers or discussed it 
with them. His son did not know of the arrangement. The Official 
Receiver read extracts from the examination of the bankrupt Farrar, in 
which the latter said that John Calvert was a keen seller and a hard 
fighter after prices, and that there was a regular bargain between them. 
The statements of Farrar were not correct. There was no bargain at all 
between them. He simply got what Farrar got, less the halfpenny per 
pound for his commission. It was an untrue statement on the part of 
Farrar that they frequently made bargains. There was no foundation for 
the statement that he, in arranging with Farrar, was a keen seller or any- 
thing of the sort. It was also a perfect invention that “he fought hard 
for prices.” He had no control over the prices which Farrar obtained ; 
he trusted to his honour to do the right thing. He asked Farrar many 
times for a statement, but he never got one; his books would have 
been in better order if he had. He was satisfied by the payments on 
account to him. As to the invoices, the goods were generally weighed 
up at his (witness’s) mill, and the weights were taken from the invoices 
of the goods as they were sent to him. He communicated the weights to 
Farrar sometimes by telephone and sometimes by messenger. The other 
parts of the invoices were made out in Farrar’s office—he meant more 
particularly the prices. Witness never put the prices on the invoices, 
because he did not know how the tops were sold. The prices on the 
invoices would be the prices at which Farrar sold less the halfpenny per 
pound. It now appeared that the prices which were upon the invoices 
had been fixed by Farrar, quite independent of what he got from anybody 
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else. Those prices were not communicated to witness, and he had no idea 
of such a thing. The Official Receiver: Do you mean to say that all 
Farrar’s books and invoices have been kept quite contrary to the arrange- 
ment you made with him? The Bankrupt: Yes, I ought to have known. 
Proceeding, the bankrupt said the prices on the invoices should have been 
the prices which Farrar obtained less his commission. It was not true, as 
stated by Farrar, that the invoices were made out mostly at his (witness’s) 
place. Farrar had a supply of witness’s invoices perhaps for two years 
before he failed. He asked for them. Notwithstanding what Farrar 
said, he still adhered to the statement that there was no bargain 
between them, and to the assertion that the arrangement between 
them was as he had stated. He further contradicted statements 
made by Farrar as to the prices to be paid for the wool tops, and said that 
the prices fixed should have been the prices he got for the goods. Until 
they were sold there was no price. There was no truth in the statement of 
Farrar that he omitted to put a price and that Farrar asked him the reason. 
The weights of the goods were taken from the invoices, but there were 
some which were not so taken, and those he got byestimating them. The 
Official Receiver : Therefore you communicated through the telephone or 
by messenger the weights of goods you had not got? The Bankrupt: We 
had not got them certainly. We a not received the goods, but they 
were contracted for, most of them. The Official Receiver: Were there 
some goods the weights of which were communicated to Farrar which you 
had not actually purchased ? The Bankrupt: There might have been some. 
I won’t swear there were not. The Official Receiver: Do you know, as a 
matter of fact, that Farrar has made out invoices, given weights, and 
actually got the money for goods which were notin existence? The Bank- 
rupt: I am aware of that. The Official Receiver: They were not in 
existence either on Farrar’s premises or on yours. Can you give any 
explanation of this ? The Bankrupt: I cannot. The Official Receiver : 
Explain to the Court how you could do a thing of that sort? The Bank- 
rupt: Financial pressure. Continuing, the bankrupt said Farrar was not 
cognisant of the prices which he (witness) gave for the goods as a rule, 
Witness did not as a matter of precaution tell him the prices the goods 
cost him. He told him what should be got for them, and that he was to 
get as near that figure as possible. That price was based upon what he 
gave for them, at any rate it was no less. The Official Receiver: You 
mean to say in no case did you authorise Farrar to sell goods at less than 
they cost you? The Bankrupt : I do not mean to say that exactly. He 
was to get as much as he could for them—to do the best he could. No 
price was spoken of between us. He was to get the best he could and 
leave me without loss. The Official Receiver: Is the explanation of the 
matter this, that you were pressed so hard for money, that you sacrificed 
your goods at whatever you could get for them. The Bankrupt: I sold at 
any reasonable price, not at anything people liked to offer. The Official 
Receiver: Is it not a fact that you were making sacrifices in order to meet 
the engagements you had entered into? The Bankrupt: Yes. The Official 
Receiver : You must have known that nearly all these tops were sold below 
cost price. The Bankrupt: Not all of them. The Official Receiver: I am 
told by the trustee nearly all of them. In answer to further questions the 
bankrupt said Farrar did not tell him the goods were sold under cost price. 
He did not ask Farrar what price he was getting. He asked him now and 
then, but not as arule. He knew there was a loss on the goods, but he 
would not say they were “ slaughtered.” The Official Receiver : You knew 
it must end in financial disaster sooner or later? The Bankrupt: I hoped 
to bring it back again, and that things would take a turn, They could not 
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always go the wrong way. Proceeding, the bankrupt said he ought to 
have stopped selling tops, which was outside his ordinary business, when 
he found they were not making a profit. The fact was, he was so finan- 
cially involved that he had to keep on turning over a lot of goods in order 
to keep going ; he must either do so or go into bankruptcy. His receipte 
book was kept at Farrar’s office. The reason for that was that he was 
taking so much money from him that he thought it would be the straightest 
way of keeping it. There was no object in concealing these proceedings 
from his partners. The payments to him by Farrar were usually made by 
banker’s draft. They would be made out payable to himself frequently. 
John Binns and his bookkeeper Holmes cashed them. Both witness and 
Farrar banked at the same bank. Mr. Bowman, the late manager of the 
bank, got “ crusty” about the matter, and said, “ What is all this going on 
between Farrar and you ; I do not like it,” and that was the real reason 
they began to change their mode of banking and get it done elsewhere. 
The object of the change was that his bankers should not know that he 
had these large transactions with Farrar. By an arrangement with Binns 
the drafts were sent through another bank and then back to witness’s bank. 
Binns gave him drafts for the cash, and it was paid into his bank. Witness 
had no intention of deceiving the bankers, but he did not want them to know 
that he had been dealing with Farrar. By the Judge: The drafts cost 
money on commission. His firm owed the bank about £6,000 at the time of 
the failure. The Judge : You led Mr. Bowman to believe you were acting on 
his advice? The Bankrupt: There was nothing further said about it. 
The Judge : But you were proceeding to do the very thing of which the 
bank complained in a roundabout way—in such a way as to conceal from 
the bank manager that you were doing what he had_ practically forbidden. 
The Bankrupt : He did not forbid it. The Judge: It was practically for- 
bidding it. The Official Receiver : You have no doubt if your bankers had 
known of these large transactions between you and Farrar they would 
have had something to say upon the subject. The Bankrupt : There is no 
doubt of that. The Judge: Therefore you concealed it. The Bankrupt 
said it was concealment. Farrar opened an account with another bank, 
and had two accounts going. Holmes cashed some of the drafts at 
Bradford, and paid the cash into witness’s bank as arule. The Judge : What 
interest were you paying your bankers ? The Bankrupt : I do not understand 
the rates of bankers’ interest. (A laugh.) I believe you will find that the 
last year or two there was a fixed amount to pay, whatever amount we 
paid through the bank. With the Bradford bankers it was a matter of 
bargain. He knew (he proceeded) that during the last twelve months of 
his carrying on business drafts had been made payable to Holmes amounting 
to about £27,000. There was no reason why they should be made payable 
to Holmes. He was simply the bookkeeper. Farrar knew Holmes. On 
December 24, 1883, a balance of his cash-book was attempted to be struck 
by Holmes. I1t showed that witness had paid away £83,125 more than he 
had received. After that witness did not think he ever balanced his cash- 
book. That excess of payment would represent the amount paid to Farrar 
for tops that were not entered in the cash-book. It might be taken 
generally that with reference to those large transactions in tops with Farrar 
they were not entered in the cash-book. Before those transactions 
commenced the ordinary or legitimate business with Farrar was entered. 
The Official Receiver : But when you launched out into these extraordinary 
and what I may call illegitimate transactions you never made any entry. 
Is that so? The Bankrupt: Yes, that is so. It was (the bankrupt 
proceeded) contrary to the course of spinners’ business to sell wool tops, but 
there were many who did it. It was generally a secret business ; it was one 
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of those things they did not like people to know. At this point the 
examination of the bankrupt was adjourned. Mr. Kershaw asked that the 
bankrupt be ordered to file accounts from January, 1886, in order to 
ascertain how the discrepancies between the assets and liabilities had 
arisen. Mr. Boocock hoped that the bankrupt might be released from 
custody, in order that he might the better furnish the accounts desired. 
He contended that the bankrupt having been examined the warrant was 
exhausted and the contempt of Court in absconding purged. Mr. Kershaw 
opposed the release of the bankrupt, and after argument the Judge made 
an order directing that the accounts as requested should be furnished, and 
that the bankrupt should have the assistance of an accountant. He would 
not release the debtor. The adjourned examination was fixed for January 
21st, and the accounts were ordered to be filed by the 7th January. The 
bankrupt was removed in custody to Wakefield. 





Report of Bunk, Ke., Meetings. 


BANK OF LIVERPOOL, LIMITED. 


A spEciAL general meeting of the proprietors of this bank was held, December 
8rd, for the purpose of passing a resolution for amalgamation of the Commercial 

Bank with the Bank of Liverpool, on the terms described in our last issue. 

Mr, Edward Harrison occupied the chair, and said:—Gentlemen, the Com- 

mercial Bank was founded in 1833, two years after our own bank. It was the 
first of the joint stock banks of this country to register asa limited bank; the 
soundness of its business and the high character of its management command- 

ing sufficient confidence to justify that step. These features have continued to 
the present time, and your directors have had no hesitation in proceeding with 
the negotiations which promise soon to amalgamate its business with ours. 
Such an arrangement could only be contemplated with the cordial concurrence 
of both boards, and I am happy to tell you that throughout the whole of the 
negotiations there has not been a dissentient voice, either as regards the wisdom 
of the step or the basis on which to carry it out. Adopting the medium price 
of the Stock Exchange, which affords impartial evidence of marketable value 
in such a case, we found that with a difference of £12,000 or £13,000 in favour 
of the Commercial Bank, 20,000 Bank of Liverpool shares were equal in value to 
the 35,000 shares of the Commercial Bank. No plan, therefore, could be more 
simple than to create and offer to the shareholders of the Commercial Bank 
20,000 new Bank of Liverpool shares, each credited with £12. 10s. paid, in 
exchange for the 35,000 shares of the Commercial Bank. These new shares 
will, in their paid-up amount, and in every other respect, be identical with the 
existing shares of the Bank of Liverpool, and their issue will increase our paid- 
up capital to one million sterling. The difference of about £13,000, to which 
I have referred, we are to adjust by paying to the shareholders of the Com- 

mercial Bank who exchange their shares 7s. 6d. for each Commercial Bank 
share exchanged. Shareholders who do not exchange are to be paid off at the 
rate of £23. 10s. per share net. You will naturally expect that as the reserved 
surplus fund will be largely increased, we shall be in a position to extinguish 
at once out of that fund the balance of Heywood’s purchase. That would 
liberate the annual instalment of £20,000 which, for some years, has been 
appropriated out of profits to the reduction of the cost of Heywood’s, and 
such a step, I think, might with propriety betaken. On that and some other 
points it would be premature for me to say more. It will further be obvious 
that the fusion of the two concerns will increase the power of this bank to deal 
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with important business. But, while fully alive to that advantage, we main- 
tain that small customers as well as large are entitled to the most respectful 
consideration, and no increase of power must be allowed to suggest that small 
accounts will be unwelcome to the bank. On the contrary, a large number of 
small accounts is an excellent feature in the business of any bank, and that 
feature we shall always cultivate, both at the head office and branches. While 
thus protecting your interests, and being at the same time watchful to enter 
into no undue competition with our neighbours, we feel that very special con- 
sideration is due to the customers of the Commercial Bank. Three directors of 
that bank will join the board of the Bank of Liverpool, and we shall take over 
their entire staff and continue their business in their present premises. The 
only change to the Commercial Bank customers will, therefore, be that the 
regard they have hitherto enjoyed from old friends will, as opportunity offers, 
now be supplemented by that of the Bank of Liverpool. It only remains for me 
to add that we have received from the highest commercial circles approval of 
the step we are now taking. We propose to call you together to-morrow 
fortnight, that is on the 18th inst., for that purpose; but in the meantime we 
ask you now to pass a general resolution of approval which I shall submit to 
you. The technical informality that renders this desirable, I may state, was 
the omission to advertise this meeting in the local newspapers. The only effect 
of the omission will be to delay for a fortnight the final completion of the 
matter. I therefore now propose:—That this meeting approves of the 
provisional arrangement made between the boards of the Bank of Liverpool, 
Limited, and of the Liverpool Commercial Banking Company Limited, as 
stated in the circular addressed to the shareholders of the Bank of Liverpool, 
and duted 16th November, 1888. This resolution was seconded by Mr. Robert 
Durning Holt, and carried unanimously. 


BANK OF NEW SOUTH WALES. 


Seventy-stxtH report to the half-yearly general meeting, 31st day of 
October, 1888. 

The net profits for the half- year ended September 30th, after deducting rebate 
on current bills, interest on deposits, paying note-tax in the colonies, providing 
for bad and doubtful debts, and reducing valuation of bank premises, amount to 
£121,267. 6s. 3d. ; to which is to be added undivided balance from last half-year, 
£6,393. 68. 10d.; giving for distribution, £127,660. 13s. 1d.; which the 
directors recommend to be appropriated as follows :—Payment of dividend at 
the rate of 15 per cent. per annum, £93,750; bonus at the rate of 2} per cent. 
per annum, £15,625; augmentation of the reserve fund, £10,000; balance 
carried to ‘‘ profit and loss,” new account, £8,285. 13s. 1d. With the above 
appropriation the reserve fund will amount to £920,000. During the past 
half-year, branches of the bank have been opened at Burwood and Broken 
Hill in this Colony, and at Fortitude Valley in Queensland, whilst those at 
Cromwell, N.Z., and Merriwa, N.S. W., have been closed. 


Tuomas Bucxianp, President. 


Aggregate Balance-sheet, September 30th, 1888 (including London Branch to 
30th June, 1888, and New Zealand Branches to 3rd September, 1888). 
Dr. ; 
Bank stock ‘ % = - : 4 . - £1,250,000 0 
Reserve fund . ; ° ‘ ° : ; 910,000 0 
Notes in circulation . ; ; , x ‘ : ; 652,651 0 
Bills payable . , ‘ . . . 5 . 1,794,875 11 
Deposits and other liabilities . . . - 16,358,380 1 
Profit and loss . ‘ ‘ - ; . = F 153,593 10 





£21,118,999 14 
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Cr. 
Coin and cash balances ; - Z A ; P . 
Bullion é ‘ 
Government securities 


£3, 155,694 


52,612 
137,666 


Notes of other banks F ‘ ‘ J i . ; 
Bank premises . i 
Bills receivable, bills discounted, and other debts due to 
the bank ; e ° ‘ e ‘ 
Insurance account . . a : p 5 * 


17,596 
513,509 


17,240,463 
1,456 


$21,118,999 14 0 


PROFIT AND LOSS, 


eine 30th. Rebate (at current —- on bills dis- 
counted, not due at this date . . ; 

Dividend at the rate of 15 per cent. per. annum 

Bonus at the rate of 24 per cent. per annum . 

Augmentation of the reserve fund . 

Balance carried to ‘profit and loss,” new account 


£25,932 17 4 
93,750 0 0 
15,625 0 0 
10,000 0 0 
8,285 13 1 
$153,593 10 5 


Cr. 

March 31st. Amount due from last account 

September 30th. Balance of half-year’s profits, after pro- 
viding for bad and doubtful debts, and including 
recoveries from debts previously written off as bad 


£6,393 6 10 


147,200 3 7 
£153,593 10 5 


RESERVE FUND. 
Dr. 
September 30th. Balance ‘ - ° £920,000 0 0 
Cr. 
March 3lst. Balance 


. ‘ £910,000 0 0 
September 30th. Amount from ‘profit and loss . 


10,000 0 0 


£920,000 0 0 


Audited, 30th October, 1888. 


J. S. Harrison, 


Sypnzy Burpekin, } Auditors. 


BANK OF NEW ZEALAND. 


Tue half-yearly general meeting of the proprietors was held at Auckland, New 
Zealand, on Monday, October 22nd, 1888, Mr. George Buckley, president of 
the board of directors, in the chair. ‘There was a large attendance. The 
inspector read the advertisement convening the meeting, and he also read the 
minutes of the special general meeting held on Friday, October 19th. The 
report and balance-sheet, as follows, were taken as read :— 

Fifty-fourth report of ‘the directors of the Bank of New Zealand, to the 
half-yearly general meeting of the proprietors, held at the banking house, 
Auckland, on Monday, Octuber 22nd, 1888. The result of the half-year’s 
operations is as follows :—Net profit for the half-year ended 29th September, 
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1888, £32,607. 28.5d. ; to which has to be added balance from half-year ended 
31st March, 1888, £25,861. 8s. 3d. —makinga total available of £58,468. 10s. 8d., 
which it is proposed to appropriate as follows :—Payment ofa dividend at the 
rate of 7 per cent, per annum, £24,500 ; balance carried forward, £33,968. 10s. 
8d.—£58 468. 10s. 8d. The dividend will be payable at the head office, 
Auckland, to-morrow (Tuesday), the 23rd instant, and at branches on receipt 
of advice. 
For the Board of Directors, 


Gero. Bucxtey, President. 


Aggregate Balance-sheet of the Bank of New Zealand, at 29th September, 1888, 
including London Office at 31st July, 1888. 


LIABILITIES, 

Dr. 
Capital paid-up, £1,000,000 ; less amount written off to wet 

and doubtful debt account, £300,000 - 5 3 £700,000 
Notes in circulation . “ _ - < 479,510 
Bills payable in circulation : . ° ° - 1,262,647 
Deposits and other liabilities ‘ . ‘ ‘ “ . 10,719,653 
Balance of profit and loss . p . . 3 > . 58,468 





£13,220,279 





ASSETS. 
Cr. 
Coin and cash balances at bankers. - ‘ - £2,308,213 
Money on short call in London . . ‘ ° 461,228 
Bullion on hand and in transit . ° : S ; . 353,093 
Government securities ‘ ‘ ‘ ; 19,377 
Bills receivable and securities i in “London ‘ :. : 640,593 
Bills discounted and other debts due to the bank 9,069,390 
Landed property, bank premises, &c. . ° m 3738, 382 





$13,220,279 








PROFIT AND LOSS ACCOUNT, 


Dr. 
Dividend on 100,000 shares of £7 each, at rate of 7 ig 

cent.perannum . : £24,500 0 0 
Balance carried forward . . ‘ ‘ . ‘ ‘ 33,968 10 8 


£58,468 10 8 
pi iene AE 

Cr. 
Balance from half-year ended March 31st, 1888 . “ ° £25,861 8 3 
Net profit for half-year ended September 29th, 1888 . : 32,607 2 5 


£58,468 10 8 


RESERVE FUND. 
Dr. : 
Amount transferred to bad and doubtful debt account , £500,000 0 0 


Cr. 
Balance from last half-year js ‘ : ‘ r £500,000 0 0 


We hereby certify that we have examined the accounts of the Bank of New 
Zealand for the half-year ended September 29th, 1888, and that we have counted 
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the cash balances and examined the bills and other securities held at the head 
office, and compared the returns of the branches with the statements in the 
foregoing balance-sheet, and have found the same to be correct. 


(Signed) G. P. Prerce ‘ 
J. L. Wuson, } Auditors. 


Tue PreEsiIpENtT’s ADDRESS, 


The President, in moving the adoption of the report and balance-sheet, 
said: On this occasion we present to you our half-yearly report under excep- 
tional circumstances. The bank has undergone a trying ordeal ; and while 
the result, in certain aspects, has been reassuring and even encouraging, the 
conditions have been in some measure paralysing to our ordinary operations, 
and therefore unfavourable to the earning of profit. You will, no doubt, 
scan the figures of the balance-sheet with more than ordinary interest, to 
see for yourselves how the bank has fared under the experiences of the last 
twelve months; and I now, without further preface, review those figures by 
way of elucidation. An all-important feature in a bank’s balance-sheet is 
the cash resources it is shown to command. In this respect I think you 
will agree that the position is strong, and, therefore, satisfactory. Our coin 
in the colonies and cash balances with London bankers amount to £2,300,000, 
and money at short call in London, £460,000—in all, £2,760,000, besides 
£350,000 of bullion in hand or in transit. Such figures speak for them- 
selves. I will only add that, as compared with last half-year, there is an 
increase in cash resources of £500,000. In deposits there is a decrease of 
£300,000, which, by itself, is no doubt a considerable sum, but, upon a total 
of some £9,000,000, is insignificant; and, in view of the circumstances in 
which the bank has been placed, such a result is, I venture to say, gratifying 
and even surprising. Bills receivable are less by £800,000, which is a 
fluctuation due to the less active half of the year, when there are few or no 
wool bills current. Ordinary advances are less by £150,000—a matter 
rather of choice than of necessity. The larger apparent decrease shown in the 
balance-sheet is caused by the amount written off. On the whole we have 
been doing less business, and keeping a larger cash reserve—a policy imposed 
on us by prudent regard to existing conditions; but which, as I have already 
said, necessarily curtails our earning power, otherwise lessened by lowered 
value of money and less active trade, of which most of us are, in one form or 
another, personally cognisant. The net profits for the half-year amount, as 
you see, to £32,607. 2s. 5d., out of which we propose to declare a dividend at 
the rate of 7 per cent. per annum—absorbing £24,500, and leaving £8,107. 
2s. 5d. to be added to the amount carried forward, which will then stand at 
£33,968. 10s. 8d. The sum available would have admitted of a higher 
dividend, but it must be borne in mind that we are yet in the convalescent 
stage, and do well to go soberly. This outcome of so large an aggregate of 
business as our balance-sheet shows would be discouraging if our assets 
were all available for earning profit, which, unfortunately, they are 
not. If they were we should have much more satisfactory results to 
set before you; and we hope ere long to attain that gratifying position, 
because it will be our immediate care to realise these unproductive assets 
as speedily as it may be done with advantage, and make the proceeds available 
to the very material increase of your returns. We beliéve we shall be 
assisted in this by better times and brisker trade, of which there are already 
palpable signs. You will have observed that settlement on the public lands 
has of late been more active than for many years past. There isa noticeably 
increasing inquiry for property, while sales have taken place at prices 
something more than encouraging. From any such improvement in the 
general state of the colony, you may hope to profit in a double sense; 
more of your resources will be set free for legitimate employment, and 
employment for them will be more remunerative. I need hardly add that we 
shall not neglect to see what can be done to increase net profits by judicious 
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retrenchment and concentration. You are aware that it is proposed to 
increase the capital of the bank, and you have been fully informed of the 
reasons for this step. We are glad to be able to say that we have satisfactory 
assurances that the capital will be readily taken up. Sir F. Whittaker: Mr. 
Chairman and Gentlemen, —I think that you may fairly be congratulated upon 
the report which has just been read to you, and on the observations of the 
chairman. There is no doubt that the bank has gone through a great ordeal, 
and I doubt whether there are many institutions of a similar character that 
would be able to face such an ordeal and come out with the same success. 
There are only one or two subjects that I should like to call your attention to 
in the statement that has been laid before you. I would first call your 
attention to the profit and loss account. You will find there that the profits 
made during the half-year ended 29th September, 1888, amounted to £32,607. 
This would have enabled the directors to have declared a larger dividend than 
that which they have; but upon the whole, I think you will agree with me 
that it is far more prudent to have a small dividend and carry over a 
considerable sum to the next half-year, which account will then stand at 
£33,968. When you come to look also at the statement of liabilities and 
assets you will see at once a remarkable fact in this that the coin and cash 
balances at bankers’, money at short call, bullion, and Government securities— 
all of these available assets at hand at any time they may be required—amount 
to a very large sum, and must place the bank in a strong position—a 
position which it stands in at the present time. I do not know that I need 
call your attention to anything further than this, but I think these two facts 
are worthy of your consideration ; and I now beg to second the motion for 
the adoption of the report. Mr. Henry Law moved as an amendment “ That 
the report, as read, be not adopted until a full and complete list of all the 
losses of the bank has been laid before the shareholders, in accordance with 
clause 118 of the deed of settlement.’? This was seconded by Mr. Cherry, 
and being put to the meeting was negatived. The motion for the adoption of 
the report and balance-sheet was then put and carried. 


AUDIT oF THE Banx’s Accounts. 


Mr. A. Boardman: I rise to move the resolutions of which I have given 
notice, relative to the qualification for the position of auditor. You all know 
exactly what is meant by these resolutions, by what you see in this morning’s 
Herald. The object of the resolutions is to place the bank, with regard to 
audit, in the same position as all other joint-stock companies with which I am 
acquainted are in. The provision to which I refer in the articles of association 
is entirely unique. I have examined the articles of many other institutions, 
and in none of them have I found an article of association of this kind, 
providing that the qualification for an auditor should be the ownership of at 
least 200 shares. This means that no man can be an auditor of the bank, no 
matter what his capabilities are, unless he holds bank stock to the value of £2,000. 
I have searched myself for a good while the bank returns, and have gone into 
the matter very carefully, and as regards Auckland I think it may be said that 
outside the past and the present directorate of the bank there are exceedingly 
few shareholders who hold more than 200 shares. I doubt if there are six or 
seven outside of those I have named who hold that number ; and the consequence 
of this is that the shareholders have no power. Mr. Boardman read his 
proposal, and said that it was the rule adopted in the Loan and Mercantile 
Company, New Zealand Insurance Company, South British Insurance 
Company, and, in fact, in every association whose articles he had seen. Were 
the motion carried, he would propose other resolutions, altering words so as to 
adapt the third and fourth clauses of the article. He moved, ‘‘ Re Clause 95: 
That the whole of clause 95 be omitted and the following substituted 
therefor—‘ The auditors need not be members of the company. No person 
shall be eligible as an auditor who is at the time of such election interested 
otherwise than as a member in any transaction of the company, and no director 
or other officer of the company shall be eligible during his continuance in 
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office.’’’ Mr. A. ONeill seconded the motion. The President: There is no 
doubt that efficient audit is a difficult question, especially in the case of a bank 
having branches all over the world. It has been under consideration of the 
board, and I will read to you what thay have to say on the subject generally. 
The object of Mr. Boardman’s proposed alteration is to give shareholders 
greater scope in the selection of auditors, in the hope of securing more elaborate 
audit. The need for this depends upon what the functions of auditors are 
held to be. The business of a large bank, having numerous and widely- 
scattered branches, obviously cannot be effectively audited by even professional 
accountants, who devote only a short time to the work, and are remunerated 
with £50 a year. Nor is it in the matter of audit that the trouble has been in 
this bank. The losses by fraud or dishonesty have been very exceptional, and 
on the whole trivial, and, such as they have been, auditors would not have 
discovered them. The gentlemen who have acted as auditors appear to have 
adequately discharged the duties prescribed to them under the 98th clause in 
the deed of settlement. There is no question of incorrectness in the books or 
balance-sheets of the bank. The balance-sheets certified to by these gentlemen 
were correct as set forth from the books and returns, by which auditors (even 
professional accountants) must go in verifying balance-sheets. Because even 
if it were contemplated that they visited branches—which it evidently is 
not—they could not possibly visit them all simultaneously, so as to certify 
to the correctness of assets at one given date. If the idea is that 
auditors would value securities and detect bad debts, a very little consideration 
will show that this is quite beyond the scope of such audit, and the power of 
such auditors as the deed of settlement provides for. Nor could professional 
accountants do it unless they became permanent officials of the bank, devoting 
their entire time to the work. It is the duty of the directors to provide for 
supervision of this sort; they may fail in their duty, but so might auditors 
appointed directly by the shareholders, The directors are, in fact, and must 
necessarily be, the representatives of shareholders in this matter. It is the 
business of the shareholders to appoint efficient directors; if they fail to do 
so they will not mend matters by appointing auditors to do the work of the 
directors. The practice of all large banks with numerous branches is, as it 
necessarily must be, to entrust this part of their business to the directors, 
In America the Government exercises certain supervision, but there the 
system of banking is different and lends itself to the Government audit, 
though there are plenty of instances to show that, as compared with the 
English system, Government interference in America does not secure share- 
holders against heavy losses. While we doubt if the alteration proposed 
would be attended with much advantage, we think that the qualification for 
auditor is too high. We had in view several alterations in the deed of 
settlement, which we think desirable, but have not thought this a suitable 
juncture to discuss them. If Mr. Boardman is disposed to withdraw his 
motion for the present, we undertake to go into the subject at the next half- 
yearly meeting, and to bring it up then, with the other alterations I have 
alluded to, for the consideration of the shareholders. I will only add that, of 
course, if Mr. Boardman’s motion is carried, the alterations cannot come into 
force till next year. Mr. Boardman: I can only say that I shall be happy to 
fall in with the views of the chairman in any way. I have carefully abstained 
from saying whether the audit of this bank had been or could be perfectly 
effective. That is not the question. The question is whether the audit of 
the bank shall be limited—whether the shareholders shall be limited in their 
selection of auditors to persons holding 200 shares, and confined to four or five 
outside the past or present directors. I know that I feel very strongly, and 
other shareholders in the town, and non-shareholders too, have felt for years 
that the thing has been a simple farce—that is plain speaking—(hear, hear) 
—that the shareholders have no chance in the auditing, and might as well 
stay at home and never open their mouths. Such a clause as this should be 
expunged at once. In my investigation of the articles of association of 
public companies I have never met such a clause as this ; it effectively prevents 
any effective audit. In London now the tendency is to have chartered 
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accountants of the highest class to investigate the accounts of public companies, 
and thus confidence in the affairs of those companies is inspired. I hope the 
directors will meet the shareholders fairly in this matter. I do not mean 
merely the shareholders in Auckland, but also the shareholders in the south, 
in London, in Australia—every shareholder has a right to know that the audit 
is not tied up in the manner in which it is tied up now. We have not the 
privilege which we ought to have, and which I maintain by law we are 
entitled to have, to see the share register of the company. I hope the 
directors will take that into their consideration, and place this bank’s register 
in the same position as that of other companies, so that each shareholder may 
know who are the others who hold shares with him. I was asked the question 
many years ago in the bank meeting—a man asked me whether he was 
prevented from seeing the register. I said he could not: but I think that 
every shareholder has a right to see the register of any company in which he 
has a share. It is perfectly clear that by Act every shareholder has this 
right and every non-shareholder may have the same privilege on payment of 
a shilling. I did not intend to say a word on this subject, but I think this is 
not a bad opportunity to ask the directors to remove their objection. I have 
very great pleasure in accepting the assurance of the president that the 
directors will take into their consideration the matter which is mentioned in 
the motion, and with the permission of the meeting I will follow the suggestion 
which has been made, that I should withdraw the resolution. 


DrrectTor. 


Mr. Browning moved, ‘‘ That Mr. John McLean, being the only candidate, 
be elected a director of the bank.”” Mr. A. K. Taylor seconded the motion, 
which was unanimously adopted. 


AUDITORS. 


The President said that it was necessary to appoint two auditors for the 
coming term, and he proposed “ That Messrs. J. L. Wilsonand R. D. McDonald 
Scott be appointed auditors for the coming year.’”’ The motion was seconded 
by Major George, and agreed to. Mr. J. L. Wilson: I beg to thank you for 
this election. I might state that there seems to be an impression that the 
audit of this bank has not been as effective as it might have been, and no doubt 
the shareholders have a perfect right to make an alteration in the audit if they 
see their way to make it moreeffective. I quite agree with the remarks made 
by Mr. Boardman to-day, that the qualification should be a different one to what 
it is, and I will give every assistance in my power to have that carried out. 
There seems to be an impression in the minds of some that the auditors should 
visit all the branches, and become acquainted with the details at all of them. 
That, of course, as you have heard this afternoon from a head authority, is an 
impossibility. On the other hand, some think it is a very formal thing, and 
that the auditors have to come into the bank, shake hands with the assistant- 
inspector, sign their names to certain papers, and draw their fee, and have 
nothing further to do with the matter. I think that that is as greatan error as 
the other. I have had something to do with the bank for a considerable time, 
and my investigation has certainly fallen in troublous times ; I can say that 
the returns are placed before us, and we very carefully look through the ledger 
from which the balance-sheetis drawn up. It takes a long time to do this, and 
we do it as carefully asit is possible to be done. These accounts are under a 
great many heads, and so far as this investigation has been made it has been 
made as carefully as it could be done by any gentleman in this room. The 
retiring auditor, to say nothing of anybody else, is not likely to slum his work. 
I do not think that any gentleman, either in or out of the bank, is likely to go 
into the work more effectively than has been done by the retiring auditor, Mr. 
Pierce. Mr. Justice Gillies moved and Mr. R. McDorald Scott seconded, 
*¢ That a vote of thanks be passed to the staff of the bank.’’ 





80 City of Melbourne Bank. 


BANK OF SPAIN. 
Tue following is the balance-sheet for December Ist, 1888. 


ASSETS. 
Pesetas. 

Cash . ‘ ° . -  166,108,091°18 
Bullion, silver. . 14,507,754°04 } 
Cash at branches and agencies . = ° = . 
Securities at Madrid . . = ° 
Securities at the branches . p ° - ° : 
Landed and other properties . ° 
National Treasury—its account current in cash . ° 
National Treasury—for its business into the Estranger 


Total 


LIABILITIES. 


Capital ; ; - 

aaa fund . 

Notes in circulation at Madrid and branches 

Deposits in cash at Madrid and branches . . 

Accounts current at Madrid and branches . . * 

Profit and loss account at Madrid and branches . E p 

Redeeming and interest on debt payable by the bank, and 
dividends of its shares 

National Treasury—its account of interest on Perpetual 
Four per Cent. Debt . . . ° ° 

Sundries . ‘ ‘ ‘ ‘ ; ‘ ‘ 


Total P 


Pesetas, 
180,615,845°22 


144,472,578°46 
736, 222,589°14 
220,296, 890°26 
13,894,280-80 
30, 762,391°26 
725,738°13 


1,326,990,313°32 


Pesetas. 
150,000,000:00 
15,000,000°00 
700,891,050-00 
64,014,725°78 
345, 200, 327-19 
13,671,837°53 


10,017,749°23 


533,859°05 
27,660,764°54 


SS 


1,326, 990,313°32 


CITY OF MELBOURNE BANK, LIMITED. 


Tues directors have now to submit to the shareholders their thirtieth report on 
the affairs of the bank, with balance and statement of profit and loss as on 29th 
September, duly audited and certified. The gross profits for the six months 
now under review are £74,866. 12s, 2d., and the directors, after providing for 
charges, £12,731. 0s. 8d. ; note-tax, £822. 128. 9d. —making £13,553. 13s. 5d., 

have placed "625, 000 to credit of "the reserve fund, which now amounts to 
£325,000, and propose to appropriate £35,000 for dividend at the rate of 14 per 
cent. per annum, and carry forward the sum of £11,395. 9s. 7d. to next half- 


year. 
sound and satisfactory character. 


The directors report the continuance of an increasing business of a 


Coriy M. Lonemurr, General Manager. 


Melbourne, 6th October, 1888. 


Balance-sheet, 29th September, 1888 (including London Office Accounts to 


31st July). 
shares of £5 each, 
£2,000,000. Issued, 200,000 shares of £5 each, 
£1,000,000; uncalled, £2. 10s. per share, £500,000— 
ai 2 capital, £2. 10s. per share, £500,000 ; reserve 
und, £325,000 ; profit and loss account, £71, 395. 98. 7d. ; 
transfer to reserve fund, £25,000 . Ps ° . 
Notes in circulation . “ ‘ S ‘ : 
Bills in circulation . . ‘ ° e ° 
Balances due to other banks ‘ 
Deposits, £3,495,336. 16s. 10d. ; interest accrued on deposits 
and rebate on bills current, £65,720. 1s. 7d. . e ; 


Dr. 
Authorised capital, in 400,000 


£871,395 9 
98,411 10 
637,276 11 

1,490 11 


3,561,056 18 


£5,069,631 1 1 
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Cr. 
Coin and cash”on hand, £683,007. 6s. 1d.; bullion on hand 

and in transit, £76,748. lls. 3d. . ‘ i ! = $759,755 17 4 
Balances due by other banks . j ‘ . ‘ ° 46,289 9 10 
Bank premises . . . P ° ° ° ° . 96,003 15 5 
Bills receivable, bills remitted, Government and other 

debentures and all advances . “ 7 : a ° 4,167,581 18 6 


£5,069,631 1 1 


e PROFIT AND LOSS ACCOUNT. 
1. 

Note-tax . . : 
Charges for half-year 
Reserve fund . F 
Balance . 


£84,949 3 0 


Cr. 
Balance from previous half-year ‘ ‘ = ' : £10,082 10 10 
Recoveries of debts previously written off . ° . ° 3,793 5 6 
Gross profits for the half-year, after making full provision 
for bad and doubtful debts, rebate on current bills, and 
interest on deposits : s ‘ ‘ ‘ ; . 71,073 6 8 


£84,949 3 0 


RESERVE FUND ACCOUNT. 
Dr. 


Balance. . ° . ° . ° ° ° £325,000 0 


Cr. ‘ 
Balance from previous half-year a ° ° - £300,000 0 0 
1888—29th September, transfer from profit and loss account 25,000 0 0 


$325,000 0 0 


We hereby certify that we have examined the books and accounts of the City 
of Melbourne Bank, Limited, and that the above i is correct. 
AnpDREW Burns : 
J. B. McQuiz, , } Auditors. 
Certified before me this 5th day of October, 1888. 
Samuzt Muuuzn, J.P. 


COLONIAL BANK OF AUSTRALASIA, 


Sixty-rourts report to the half-yearly meeting, 23rd October, 1888. 

The directors beg to submit to the proprietors the accompanying statement 
and report of the affairs of the bank as on 30th September last, The net 
profits, after deducting expenses of management, repairs to premises, stationery, 
rents, interest due to depositors, rebate on bills current, &c., and allowance for 
bad and doubtful debts, amount to, including the balance from last half-year, 
£55,529. 17s. 11d.; less tax paid on bank notes for half-year, £1,800. 15s. 4d.— 
leaving for appropriation, £53,729. 2s. 7d.; which the directors propose to 
apportion as follows, viz. :—Dividend at the rate of 12} per cent. per annum, 
£25,390. 12s. 6d, ; reserve fund, £15,000 ; balance carried to profit and loss— 
new account, £13,338. 10s. 1d. During the half-year branches have been 
opened at Alexandra, Panmure and Portarlington. 


W. Grezntaw, General Manager. 
VOL. XLIX. 6 





Colonial Bank of Australasia. 


Balance-sheet for the Half-year ending 30th September, 1888. 
LIABILITIES. 


Dr. 
Capital, £406,250 ; reserve fund, £200,000 ; oe and — 

£53,729. Qs. 7d. e ° . ° ‘ £659,979 2 
Notes in circulation . ‘ - : ° ‘ ‘ ° 184,296 0 
Bills in circulation . ; ‘ ° ° ° ‘ 141,584 3 
Balances due to other banks 2 e 96,696 15 
Deposits, £3,329,033. 15s. 3d. ; interest acerued thereon, 

£37,996. 128. 2d. P = : - 8,367,030 7 





£4,449,586 8 11 
———— 
ASSETS. 


Cr. 
Coin, bullion and cash balances, £488,156. 16s. 5d.; 

balances due from other banks, £52,035. 13s. 5d, £540,192 9 10 
Foreign bills in transitu . ° ao . e 61,429 0 6 
Bills receivable and other advances i a . 8,687,894 2 2 
Bank premises . . : : . i WETS 160,570 16 5 


£4,449,586 8 11 





PROFIT AND LOSS ACCOUNT. 


Current expenses, including salaries, rents, repairs, 

stationery, &c. ° ° ‘ ‘ ° é £30,306 17 11 
Bank note-tax . ° : 
Rebate on bills current - 3 3 ; . 


19,076 10 1 
53,729 2 7 


£104,913 6 11 


a: ; 1,800 15 4 
Balance . 2 ° ; 


Pe profit for the half-year, after providing for bad and 
doubtful debts, and ne balance from last _ 
“a «i + - , a sa. G £104,913 5 11 
RESERVE FUND. 
Dr. 
Balance . ‘ . = £215,000 0 0 


Cr. 
Balance at 31st March last ; £200,000 0 0 
Transfer from profit and loss . 4 ‘ 15,000 0 0 


£216,000 0 0 


W. Gresnitaw, General Manager. 
J. Henperson, Accountant. 

We hereb — that we have examined into the position of the accounts 
and affairs of the Colonial Bank of Australasia as on the 30th September, 1888 ; 
that we have counted the cash balance, and carefully examined the bills and 
other securities held at the head office and compared the returns of the several 
branches with the above balance-sheet, and found the same to be correct. 


Tuos. RussEL. A 
J. J. Smarr, ; } Auditors. 


Certified before me this 17th day of October, 1888. 
Witt McLean, J.P. 
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COMMEROIAL BANK OF SCOTLAND, LIMITED. 


Rerort to the annual general meeting, in Edinburgh, 17th December, 1888. 


The directors beg to submit the annexed statement of the bank’s affairs as at 
81st October last, with relative profit and loss account, and a copy of the 
auditors’ report on the accounts and balance-sheet. The margin of banking 

rofit during the year for money lent in the ordinary course of business in 
Scotland, was greater than in the previous year, but the amount so employed 
has again decreased. After providing for rebate of discount and interest, and 
setting aside an ample sum for losses and contingencies, the net profit for the 
year was £151,508. 3s. 10d.; add balance of profit from last year, £17,126. 
11s. 10¢d.—together, £168,634. 15s. 8d.; less the half-year’s dividend paid in July, 
£70,000—leaving £98,634. 15s, 8d., out of which the directors recommend that 
a dividend for the half-year be declared at the rate of 14 per cent. per annum, 
payable free of income-tax on 2nd January next, £70,000 ; and that there be 
applied in reduction of the cost of bank premises, £10,000—making £80,000 ; 
balance, £18,634. 15s. 8d. to be carried forward to next year’s account. The 
undivided profits or rest, including this balance, will then amount to £568,634. 
15s. 8d. The directors have purchased the premises in London, at the corner 
of Lombard Street and Birchin Lane, which for many years were occupied by 
Messrs. Barnetts, Hoares & Co., and latterly by Lloyds, Barnetts & Bosanquets 
Bank, Limited. The site is freehold property, and a new building is being erected 
thereon, te be partly occupied as the bank’s London office and partly let. In 
room of Mr. Henderson, the senior director, who retires in the usual rotation, 
the directors recommend that James Alexander Molleson, Esq., accountant, 
Edinburgh, be elected an ordinary director of the bank. The directors have to 
regret the loss by death of the Right Hon. the Earl of Mar and Kellie, the 
deputy-governor of the bank, and of John Clerk Brodie, Esq., of Idvies, and 
Andrew Gillon, Esq., of Wallhouse, two of the extraordinary directors. It 
is proposed that The Most Honourable the Marquis of Tweeddale be re-elected 
governor ; that The Most Honourable the Marquis of Breadalbane be elected 
deputy-governor ; that Francis Abbott, Esq., 25, Moray Place, Edinburgh, 
and Peter Denny, Esq., Helenslee, Dumbarton, be elected extraordinary 
directors, and that the other extraordinary directors whose names appear on 
the list be re-elected. The Honourable Francis Jeffrey Moncreiff, C.A., and 
Mr. James Alexander Robertson, O.A., are proposed for election as auditors. 


Anp. ArkMAN, Manager. 


Statement of the Liabilities and Assets at 31st October, 1888. 


LIABILITIES, 


To the public :—Deposits . ° . . ° . * $10,351,355 11 
Notes in circulation ° . ‘ a ‘ ° 798,158 0 
Acceptances and endorsements - ° ° ° ° 90,579 8 
Drafts, circular notes and other liabilities . ; 320,098 16 





$11,560,191 15 


To the shareholders :—Paid-up capital, being £20 per share 
on the capital of 50,000 shares of £100 each, £1,000,000 ; 
rest, £550,000; dividend payable 2nd January, 1889, 
£70,000 ; profit and loss account, £18,634 15s. 8d. . < 1,638,634 15 8 





$13,198,826 11 4 


2S LS LS 








ASSETS. 
Specie at the head office and branches and cash balances 
with the Bank of England and other banks . 
Notes of other banks and cash documents in hand and in 
course of transmission . 


Money in London at call and fixed for periods not exceeding 
fourteen days . ° . 


British Government securities, £1,116,706. 16s. 4d. ; Indian 
and Colonial Government securities, Bank of England 
stock, bonds of the Corporation of London and Glasgow, 
debentures, and debenture and preference stocks, 
£1,666,461. 2s. 6d. ; heritable property not occupied by 
the bank, and other investments, £229,601. 8s.; short 
loans on ‘securities, £839,793. 178. 9d. . 

Advances on accounts and bills discounted, £6, 891, 997. 
0s. 6d.; bank premises, including freehold property in 
Lombard Street to be partly let, £302,090. 9s. 4d. ; 
liability of customers for acceptances and endorsements, 
£90,579. 8s. 6d.; other assets, £6,528. 4s. 1d. 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Dividend for half-year paid 2nd July, 1888 
Dividend for half-year payable 2nd January, 1889 
Applied in reduction of the cost of bank om 
Balance to next account . 


Cr. 

Balance from last account . 

Profit of the year to 31st October, 1888. 

Thus :—Balance after paying interest and income-tax, and 
providing for accrued interest, rebate on bills current, 
and losses and contingencies, $279, 547. 15s. ; charges at 
the head office and 127 branches, including licences and 
stamp duty on notes, £128,039. 11s. 24. —£151,508 3s. 10d. 
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£626,917 15 1 

449,130 9 3 
1,979,020 0 0 
$3,055,068 4 4 





3,852,563 4 7 


6,291,195 2 5 





$13,198,826 11 4 


i 


£70,000 0 
70,000 0 
10,000 0 
18,634 15 





fore) ooceo 


£168,634 15 





“eh 


£17,126 11 10 
151,508 3 10 


£168,634 15 8 





ALEx. HENDERSON, 
Wurm F. Sxenz, } Directors. 


JouN TURNBULL, 


Anp. A1rxman, Manager. 


AUDITORS’ REPORT. 


We beg to report that we have examined the accounts of the Commercial 
Bank of Scotland, Limited, for the year ended 31st October, 1888 ; that we have 
satisfied ourselves of the "correctness of the cash balances at head office and 
branches, verified the cash with London bankers, the securities for money at 
call and short notice, the Government securities and other investments. Further, 
in accordance with the provisions of the Companies Act, 1879, we have 
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examined the foregoing balance-sheet and profit and loss account with the books 
of the bank; and we hereby certify that, in our opinion, said accounts are 
properly drawn up so as to exhibit a true and correct view of the bank’s affairs 
at 31st October, 1888, as shewn by the books. 


James Hownzn, C.A. , 
F. J. Moncrztrr, 0.A., } Auditors. 
Edinburgh, 4th December, 1888. 


ENGLISH BANK OF THE RIVER PLATE, LIMITED. 


Report to the seventh annual general meeting, 10th December, 1888. 

The directors herewith present the seventh annual statement of accounts, 
made up to the 30th September last. The accounts show, after making ample 
provision for bad and doubtful debts, a net profit of £152,583. Os. 8d. After 
writing off £1,073. 3s. for depreciation of furniture, and deducting £31,430. 
8s. 7d., being rebate on bills discounted not yet due, and carrying £50,000 to 
the reserve fund, thereby raising it to £150,000, there remains an available 
balance of £70,079. 14s. 1d. Of this sum £12,500 was paid in June last as 
interim dividend, and the directors recommend a dividend of 7} per cent., free 
of income-tax, making a total dividend for the year of 10 per cent., leaving 
£20,079. 14s. 1d. to be carried forward. In view of the extension of the 
business of the bank, and the general development which is taking place in 
the River Plate, the directors have come to the conclusion that the time has 
arrived when the remaining 25,000 shares of the original capital of the bank 
should be issued. A resolution will be submitted to the meeting to sanction 
the issue of these shares at a premium, which the directors propose should be 
carried to the reserve fund. The shares will be offered in the first instance to 
the shareholders in proportion to their present holdings. The vacancy on the 
board caused by the death of Mr. Henry Brockett has been filled by the 
appointment of Mr. H. B. Sim, of Messrs. Friihling and Goschen. The 
directors who retire on this occasion are the Right Hon. Lord George Hamilton, 
M.P., and Mr. M. H. Moses, who, being eligible, offer themselves for re- 
election. 

By order, 
London, 1st December, 1888. Bruce Tuornsury, Secretary. 


Balance-sheet, made up to the 30th September, 1888. 


CAPITAL AND LIABILITIES. 


Dr. 
Capital subscribed—50,000 shares of £20 each, £1,000,000 ; 


called up £10 per share . . : . ° £500,000 0 0 
Reserve fund (invested in British Government securities) 100,000 0 0 
Amount due to customers on deposit, current and other 

accounts + ° 7 ° ‘ ° ° ° - 6,658,518 19 9 
Billspayable . ‘ : ° . a ° - 2,077,991 3 9 
Notes in circulation at branches 427,085 4 2 


Profit and loss account—balance from last year, £10,814. 
18s, 11d,; net profit to 30th September, 1888, £141,768. 
Is. 94.—£152,583. Os. 8d. Deduct amounts written off 
as below—rebate on bills discounted not due, 30th 
September, 1888, £31,430. 8s. 7d.; bank furniture 
account, £1,073. 3s.—£32,508. 6s. 74.—£120,079. 14s. 
ld. Less interim dividend paid 9th June, 1888, 
£12,500 . ° ° ° . = ° ° ‘ 107,579 14 1 


£8,871,175 1 9 
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PROPERTY AND ASSETS. 


Cr. 
Cash in hand, at bankers, at branches and on deposit - £2,526,809 16 


8 
Local bills discounted, bills receivable, current accounts 
and other securities, &c. ; ‘ . : - 6,303,827 18 7 
Bank premises . ° ° ° 33,627 14 3 
Bank furniture account, £17, 982. 15s. 3d. ; less amount 
written off for depreciation, £1,073. 3s. . ° . . 6,809 12 3 
9 


£8,871,175 1 


Profit and Loss Account of the London Office and Branches, 30th September, 
1888. 





Dr. 
Charges, including rent and taxes, salaries, directors’ 
remuneration, income-tax and all other expenses at 


London office and branches to date . £50,790 10 4 
Amount written off bank furniture account for depreciation 

(leaving balance as above, £6,909. 128. 3d.) . ° ° 1,073 3 0 
Rebate of interest on bills discounted not due . ‘ 31,480 3 7 
Amount to be carried to reserve fund, raising same to 

£150,000 50,000 0 0 
Interim dividend of 2} per cent. paid 9th Jt une, ‘1888, 

£12,500; amount proposed to be paid as dividend of ik 

per cent., making in all 10 per cent. for the _ ending 

30th September, 1888, £37,500 . . . 50,000 0 0 
Balance carried forward to new account . ° ° fs 20,079 14 1 


£203,373 11 0 








Cr. 
Balance brought forward from last account £10,814 18 11 
Gross profits after making provision for bad and doubtful 

debts . . ° . ° e . ° ° ° 192,558 12 1 


£203,373 11 0 
We hereby certify to the correctness of the cash, bills on hand, ledger 
balances, and vouchers at the head office, and that the accounts current with 
the branches, duly certified, are properly entered in the London books, and 
that the annexed balance-sheet and profit and loss accounts are in accordance 
therewith. In our opinion the balance-sheet is a full and fair balance-sheet, 
properly drawn up so as to exhibit a true and correct view of the state of the 
company’s affairs as shown by the books of the company. 


C. Fircu Kemp, _— 








GERARD VAN DE LINDE, 
Chartered Accountants, 
Srpney Carr Guyn, 
Witi1aM Ropcer, Directors. 
Artuur E. Smiruers, 
London, 30th November, 1888. Bruce Tuornsury, Secretary. 


At the annual general meeting of the shareholders, the chairman (the Hon. 
§. Carr Glyn), in moving the adoption of the report and accounts, said, as 
that was the seventh annual meeting, it might be interesting for him to trace 
briefly the progress of the bank. As the first report covered only ten months, 
he would commence with the following year. The net profits for the years 
1883, 1885 and 1887 were respectively £31,647, £62,430 and £131,000. The 
total of the balance-sheet in 1882 was £1,785, 000 ; in 1887 it was £8, 229,000. 
In the balance-sheet before the meeting the capital remained at £500,000, and 
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the reserve fund was £100,000, all invested in British Government securities. 
The amount due to customers and on deposit was larger than last year, 
showing a development of business. Acceptances were £300,000 less than 
last year; bills discounted were within £3,000 exactly the same. Some 
persons might think that the proposed declaration of a dividend of 10 per cent. 
for the past year showed a want of caution on the part of the directors; but 
the amount carried over and the amount set aside for rebate would together 
enable them to pay a dividend of 10 per cent. for the next year, even if no 
profits should be made. After mentioning the increase of the reserve fund 
from £100,000 to £150,000, and speaking of a recent visit of Mr. M. H. Moses 
(a director) to South America, and .a° satisfactory account which he had 
given of the position of the bank’s affairs at Buenos Ayres and Monte 
Video, the chairman alluded to the proposal of the board, announced in 
the report, to increase the capital of the bank by the issue of 25,000 shares, 
observing that the directors had not yet arrived at a definite determination 
as to the premium at which the shares should be issued, appealing to the 
shareholders to give in that matter a fresh proof of the confidence which 
results showed was not misplaced, and adding that the increase of the capital 
would greatly strengthen the position of the bank. The motion for the 
adoption of the report and accounts was seconded by Mr. M. H. Moses, 
and agreed to. A dividend of 74 per cent., making with the interim 
dividend paid in June last 10 per cent. for the year, was then declared 
payable on the 12th inst. The chairman afterwards moved that the board 
should be authorized to issue 25,000 shares on such terms and conditions, 
and in such manner as they might deem best for the interests of the share- 
holders. This motion having been seconded by Mr. Rodgers, a brief 
discussion ensued, in which Dr. Drysdale and another shareholder expressed 
the opinion that with liabilities amounting to about £9,000,000 the present 
capital of £500,000 was far too small. The resolution was passed unani- 
mously. 


LONDON AND RIVER PLATE BANK, LIMITED. 


Tux directors have pleasure in submitting to the proprietors their twenty- 
sixth annual report and statement of accounts. The net profit, after making 
ample provision for bad and doubtful debts and rebate of interest on bills not 
due, amounts to £283,239. 16s. 1d., including £13,871. 18s. 11d. brought 
forward from last year. Out of this sum the directors recommend payment, 
on 14th December next, of a dividend of 5 per cent. and bonus of 5 per cent.— 
making, with the interim dividend paid in June last, a distribution of 15 per 
cent. for the year, free of income-tax,—and the addition of £150,000 to the 
reserve fund, thus raising it to £500,000, leaving a balance of £43,239. 16s. 
1d. to be carried forward to profit and loss new account. With reference to 
the depreciation in the Argentine paper currency, all liabilities payable in 
gold are represented by assets payable in gold. The directors who retire by 
rotation are Mr. George W. Drabble, Mr. Charles Hemery, and Mr. Joaquin 
de Mancha, who, being eligible, offer themselves for re-election. 
By order, 
Asert Tempte, Secretary. 


Balance-sheet, London, 30th September, 1888. 


Dr. LIABILITIES, 
Capital paid-up a) ae - « « » #00000 0 © 
Reserve fund . . - . “ . “ ‘ : 350,000 0 0 
Bills payable . ° s : ° ° ° - 2,696,467 15 6 
Current accounts and deposits, &c. ‘ ‘ . 9,748,594 17 8 
Notes in circulation at branches ° é : 3 . 576,583 8 9 
Rebate of interest on bills not due . ‘ * - = 68,476 12 3 
Profit and loss account, as per statement below . 253,239 16 1 





$14,288,361 9 10 


oo 
SAN RRR ST 
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ASSETS. 
Cr. 
Cash on hand, at bankers and at branches ° ; - £5,088,368 56 11 
Bills receivable, advances, &c. . - 9,217,857 14 8 
Bank premises and furniture at head office and branches 32,185 9 3 





£14,288,361 9 10 


Profit and Loss Account for the year ended 30th September, 1888. 


Dr. 
Charges at head office and branches, ener vanaeaien $73,956 16 
Interim dividend of 10s. - share . ° ‘ 30,000 0 
Balance carried down ‘ : ‘ a 253,239 16 


£357,196 12 8 
Cr. int enn: 


Balance brought forward . - £13,871 13 11 
Gross profit after providing for bad and doubtful debts 343,324 18 9 


£357,196 12 8 
Balance brought down, £253,239. 16s. 1d. ———s 


AUDITORS’ REPORT. 

We have compared the above statements with the books, vouchers and 
securities at the head office and with the certified returns from the various 
branches, and have found the same to be correct ; and in our opinion the fore- 
going is a full and fair balance-sheet properly drawn up, and it exhibits a true 
and correct view of the company’s affairs, as shown by the books of the 
company. 

J. VANNER, Audito 
W. W. Detorrrz, } eomeeenel 
— W. Drassrz, Chairman. 
OAQUIN DE Mancu : 
Cuas. Hemzry, ™ } Directors. 
London, 30th November, 1888. * E. Ross Durrrerp, Manager. 


LONDON CHARTERED BANK OF AUSTRALIA. 


Tue court have, with very great regret, to announce the loss by death of their 
esteemed colleague, John Ralph Engledue, Esq., and the shareholders will be 
asked to confirm the election of John Paterson, Esq. (of Messrs. Paterson, 
Laing and Bruce, of London and Melbourne), provisionally appointed by the 
directors to a seat at the board. I append the usual abstract of the bank’s 
operations for the past half-year. 

By order of the Court, 


M. OC. Macnarpy, Secretary. 
London, E.C., 5th November, 1588. 


Abstract of Profit and Loss Account at 30th June, 1888. 


Dr. 
Dividend to be paid, viz. :—at the rate of 7 per cent. per 

annum on the paid-up capital, for half-year ended 30th 

June, 1888 (free of income-tax) ss £35,000 0 
Amount carried to the reserve fund this half-year (making 

£200,000). : - oe 20,000 0 
Balance to next half-year . ‘ . ‘ . m - 9,655 14 


£64,655 14 


— 





National Bank of Italy. 


Cr. 
Balance carried over as per last report ° . 
Balance of profit and loss account in London and in the 
colonies for half-year ended 30th June, 1888, after 
deducting current expenses, income-tax, note- tax, and 
making provision for bad and doubtful debts 


Balance brought down, £9,655. 14s. 


NATIONAL BANK OF ITALY. 


$9,432 13 


55,223 0 


89 


7 


5 


—_—_~ 


£64,655 14 


0 


Tue following is a statement of the position on November 20th, 1888. 


ASSETS. 


Capital uncalled ° . ° : . ° . 
Cash and reserve—Total metallic money, Lire 
252,562,487 55; notes of the ‘‘consortium,” Lire 
193,122 00; notes of the State, Lire 11,538,845 00; notes 
of other establishments of i _ Lire 24, 268, 963 18 3 
Bills . ‘ ° ° 
Securities , 


Advances . 

Public funds and sundry securities 

Treasury balance ° ° ° ° ° 
Bank premises . 

Foreign securities in hand and with correspondents ° 
Bills received for collection : : ° 
Funded credit of the National Bank . 

Sundry debtors . . 

Charges payable at fixed periods ; 

Charges of the current “a of working « 
Deposits . ° ° ° ° 


Treasury bonds acquired directly . . 


Lire. 
50,000,000 


288,563,417 
365,109,285 
15,080,354 
6,234,360 
64,930,422 
77,473,664 
24,000,000 
8,654,653 
19,481,801 
4,592, 143 
171,156,500 
35,813,510 
313,942 
2,830,743 
498,716,478 





Lire 1,632,951,277 


LIABILITIES. 


Capital . . 

Reserve . : ‘ ° 

Circulation B 

Current accounts and liabilities at sight 
Current accounts and other liabilities at notice . 
Treasury, &c. . ° 
Service of the Provincial Treasuries ~ 
Funded credit, &c. . . 

Sundry creditors a ° ° 

Profits of current working ° 

Deposits of articles, per contra . 


- Lire 1,632,951,277 17 


VOL. XLIX. 








Lire. 

200,000,000 
39,588,000 
694,317,313 
57,025, 354 
47,785,959 
3,606,279 
4,205,530 
147,359,319 
28,459,432 
11,884,609 
498,716,478 


00 
00 
00 
62 
23 
45 
82 
48 
69 
43 
45 








7 








| 
| 
| 
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ROYAL BANK OF AUSTRALIA, LIMITED. 


First — presented to the shareholders at the general meeting on 30th 
October, 1888 

The directors have pleasure in placing before the shareholders the balance- 
sheet and statement of accounts for the term ending 29th September, duly 
audited and certified. The period in question being only a little over three 
months, accounts are submitted as a matter of form to comply with the 
requirements of the articles of association, and it is proposed to carry the 
balance forward to next half-year. The bank was opened for business on 18th 
June, in the premises at No. 17, Queen Street, which will serve all require- 
ments, until arrangements of a more permanent character have been made, 
The usual initiatory difficulties have all been overcome; the bank is now in 
thorough working order, and in a position to do business of every description. 
The prospects of the new institution are excellent, and the directors feel 
justified in anticipating a prosperous future. They trust that shareholders 
will not lose any opportunity of bringing business to the bank, in which way 
they will be furthering their own interests. 

H. T. Witson, Manager. 


Balance-sheet, 29th September, 1888, 


— authorised—600,000 shares of £5 each, £3,000,000. 

apital subscribed—first issue of 150,000 shares, 
£750,000. Capital called up, £300,000; less instal- 
ments due 1st November and Ist February next, 
£150,000 ; instalments paid in advance £510—total 
paid-up capital to date, £150,501 ; reserve fund, £12,500 ; 




















profit and loss account, $1,066 9s.2d. . . £164,076 9 2 
Notes in circulation . F ° ° a 3,830 0 0 
Fixed deposits and current account balances . E 108,082 6 0 
Interest accrued on deposits and rebate on bills current. 2,822 14 6 

£278,311 9 7 
memes 2 reece 
Coin, cash at bankers and money atcall . 3 ‘ - £40,225 4 6 
Bank furniture and — ° ° ° ° ° : 517 9 2 
Stationery ‘: ° ° P ‘4 ° A 291 9 8 
Preliminary expenses ‘ Z ‘ . ; 4,369 12 7 
Bills receivable and other advances ? o 7 ‘ 232,907 13 8 
£278,311 9 7 

PROFIT AND EOS8S ACCOUNT. 
Salaries, rent and other charges ‘ £2,016 10 1 
Interest accrued on deposit and rebate on bills current 2,322 14 5 
Balance . e e ; ‘ ° x Ps ‘ a 1,066 9 2 
£5,405 13 8 
——— 
Gross amount of profits . : js ‘ é : ‘ £5,405 13 8 
sen meee, “ener, 





RESERVE FUND ACCOUNT. 
Balance . $ ° ° . ° ‘ ° . - £12,500 0 0 


Premium of 5s, per share, on 50,000 shares of the first issue $12, 500 0 0 
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We certify that the above is, in our opinion, a true and correct statement of 
the affairs of the Royal Bank of Australia, Limited, on 29th September, 1888. 


Tuos. BrentNaltt, F.I.A.V. . 
Franx 8. OrricER, : } Auditors. 


Certified before me this 6th day of October, 1888. 
Wa. Temperton, J.P. 


ROYAL BANK OF SCOTLAND. 


Report to the general court of proprietors, Edinburgh, 27th November, 1888. 
The directors now submit to the proprietors the annexed abstract statement of 
the affairs of the bank at the second Saturday of October last, with relative 
profit and loss account, certified by the auditors. The balance at rest at 8th 
October, 1887, was £770, 970. 16s. 4d. ; the net profits of the year, after provid- 
ing for all bad and doubtful debts, amounted to £186,949. 15s. 10d.—making 
£957,920. 12s. 2d. The Midsummer dividend, at the rate of 9 per cent. per 
annum, free of income-tax, and the dividend now recommended to be paid at 
Christmas at the same rate, require £180,000; and there has been written off 
the cost of additions, etc., to various bank buildings, £1,917. 16s. 1d, ; leaving 
a balance of undivided profits at credit of rest of £776,002. 16s. 1d. Through 
the elevation to the bench of the Hon. Henry James Moncreiff, the board have 
lost his valued services as an ordinary director. The vacancy will be filled up 
forthwith, in terms of ‘‘ The Royal Bank of Scotland Act, 1873.” 


By order of the Court of Directors, 
J. S. Frzmine, Cashier. 


Abstract State of Affairs at 13th October, 1888. 


Dr. LIABILITIES. 
To tus Puvustiic :—Deposits with accrued interest, 

£12,039,220. 16s. 6d.; notes in circulation, £757,290; 

drafts outstanding, £329,591. 10s.; acceptances and 

endorsement of foreign bills on account of customers, 

£290,834. 17s. ; total liabilities to the public . ° - £13,416,937 3 6 
To tHE ProprizTors :—Capital, £2,000,000 ; rest, 

£776,002. 16s. 1d.; eae half-year’s dividend at 

Christmas, £90,000 ° ° - 2,866,002 16 1 





Total liabilities ° - $16,282,939 19 7 





Cr. ASSETS. 
Gold and silver coin, notes of other banks, and cash with 

Bank of England and other London bankers, £1,027,912. 

12s. 11d. ; money in London at call and short notice, and 

cheques, etc., payable on demand, in hand, and in 

transitu, £2,496,986. 8s. 5d.; British, Indian, and 

Colonial Government Securities, and Bank of England 

Stock, £2,243,427. 16s. 9d. ; other stocks and investments 

(including £10,266. 1s. 10d. of the Royal Bank sie 

£289,495. 11s. 10d, - £6,067,822 9 11 
Bills discounted, £4,760, 343. lis. 1d. ; ; advances on cash 

credit and current accounts, £3,765,000. 6s. 9d. ; loans on 

stocks and securities for short periods, £940,788. 19s. 6d. ; 

customers for acceptances and indorsements, per contra, 

£290,834. 17s.; bank buildings, £231,404. 13s, 64. ; 

property yielding rent, £124,393. 15s. 4d.; freehold 

property in London (partly occupied iad bank, ‘al partly 

yielding rent), £112,351. 3s. - 10,226,117 9 8 





Total assets ° - $16,282,939 19 7 
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PROFIT AND LOSS ACCOUNT. 


Dr. 
Cost of additions, renewal of drainage, etc.,on various bank 





buildings,* written off in full e ° = £1,917 16 1 
Dividend for half-year, paid at Midsummer : ° . 90,000 0 0 
Dividend to be paid at Christmas . ° 90,000 0 0 
Balance, being free rest, or undivided ‘profits, carried 

forward ° . . . . . . . . 776,002 16 1 

£957,920 12 2 
Reet ‘at 8th October, 1887 £770,970 16 4 
Gross profits, after deducting rebate on bills current, and 

income-tax, and providing for all bad and doubtful debts, 

£330,331. 0s. 5d. ; less charges of management at head 

office and 126 branch establishments, £143,381. 48. 7d.; 

net profits . . . . . e ° . . 186,949 15 10 








£957,920 12 2 








W. Tempieton, Accountant. 
* Note.—There was no expenditure on new buildings during the past year. 


AUDITORS’ REPORT. 

As auditors appointed by the proprietors of the Royal Bank of Scotland, we 
have checked the cash on hand at head office, Glasgow and London, verified 
the cash with London bankers, the securities for money at call and short notice, 
the Government securities and other investments, and examined the details of 
the other liabilities and assets set forth in the foregoing abstract state of 
affairs ; and we now certify that in our opinion said abstract state is a full and 
fair balance-sheet, properly drawn up, and exhibits a true and correct view of 
the state of the bank’s affairs, as shown by the books, at 13th October, 1888. 

Tuos. G. Dickson, C.A. 

Edinburgh, 21st November, 1888. James Howpen, C.A. 


2 
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Rate or INCREASE OR DECREASE COMPARED WITH LAST YEAR. 














AGGREGATE. Exctupine New York. 
1888. 
Increase. Decrease. Increase. Decrease. 
January . . « a 9% 8% _ 
February . a “We _ 4% 83% — 
March . 2 ‘ _ 13% _— 74% 
April . i ‘ _ 11% — 2% 
May . ‘ —_ 1% 14% _ 
June . a F — 17% 73% 
July . ; - P — 4% 2% - 
August. . . - 4% 5% —_ 
September . 2 4 2% — 1% _ 
October ° . 10% _ _ 5% 
November. . . —_ 4% 2% _ 























The total for the eleven months ended November, 1888 (including New York), was 
£8,845,283,930, being a decrease of £465,704,142 compared with the corresponding 
period last year. 
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1888, Covunort Bris. TELEGRAPHIC TRANSFERS. 
; Average, Minimum, Average. Minimum, 
es ¢€ & & a «@ 8. @. 
1 4°4687 
Noy. 28th oo os * to {2 413 | ed = 
1 4472 
1 44 
Dec. 5th e x to 1 433 _ _ 
1 4°425 
1 4°34 
Dec. 12th e ° . to . 45; 1 4°406 1 433 
1 4°341 
1 4°256 
Dec. 19th e . ° to . 4} 1 4°406 1 43 
1 4:287 


























Statistics of Failures and Bills of Sule. 
































Total 
—_- Sesseene 
1888, Total. pam oy | Increase. | Decrease. or 
Decrease 
1887. for 1888. 
Faitures tN ENGLAND AND Total 
WALEs. Increase. 
Week ending 24th Nov. .. 89 112 - 23 6 
a 99 1st Dec. .. 95 99 — 4 3 
” ” Sth 5) oe 104 99 6 pon 7 
“ 99 ne 4 fe 101 107 ae 6 1 
Buus oF SALE REGISTERED IN Total 
Enetanp & WALEs. Decrease. 
Week ending 24th Nov. .. 230 246 - 16 1,067 
és 9% Ist Dec. .. 212 248 _ 86 =| 1,103 
> | Sea 239 271 —_ 32 | 1,135 
we re 15th ,, 230 238 _ 8 1,148 
Bris oF SALE REGISTERED IN Total 
IRELAND. Decrease, 
Week ending 24th Nov. .. 8 13 —_ 5 142 
eal Ist Dec. .. 15 14 1 — 141 
a Sa Oh a 10 13 — 3 144 
a 8 — es 12 10 2 _ 142 











VOL, XLIX. 
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Provincial Clearing-House Returns. 

















1887. Birmingham. | Manchester. | Newmele- 
& £ Fr 
Week ending 24th Dec. . 586,824 2,347,970 590,290 
Fa a . 472,116 2,475,035 417,300 
1888. 

” 7th Jan. . 727,914 2,885,141 616,870 
ae 14th » 579,778 2,606,359 658,460 
Sint 45 « 534,453 2,424,952 530,380 
na ath . . 561,061 2,490,134 586,450 
ie 4th Feb. . 724,613 2,759,436 658,160 
bs llth ,, 528,231 2,713,942 583,600 
ss 18th ,, 574,108 2,685,571 713,760 
ies 25th ,, . 592,231 2,557,221 617,280 
fe 3rd March 736,531 2,818,686 580,210 
ms 10th ,, . 441,883 2,635,973 595,000 
pe Mik .. 647,831 2,552,300 581,520 
aa 24th ,, 475,107 2,272,275 524,500 
2 St 527,419 2,365,766 473,410 
on 7th April 525,622 2,944,319 545,950 
mi 14th ,, 593,353 2,705,067 600,640 
ae Dist 4. 488,393 2,368,845 518,270 
7 28th 5, « 545,926 2,693,964 548,840 
a 5th May . 719,132 2,948,319 414,720 
aa 13th* 5; 548,943 2,607,594 432,800 
a | ere 493,285 2,439,370 462,360 
ma 26th ,, 393,856 1,383,652 381,660 
os 2nd June. 626,467 2,676,123 403,190 
i 9th ,, 468,620 2,612,047 364,260 
A 16th ,, 526,877 2,566,907 444,500 
me 9ord- 5, . 449,402 2,450,109 319,580 
a 30th ,, 520,857 2,649,080 375,790 
- 7th July. 776,228 3,295,925 451,090 
= 14th. ,, 647,793 2,742,712 432,440 
mn 2ist ,, 581,903 2,412,780 372,800 
- 28th ,, 555,235 2,412,780 346,920 
se 4th Aug. . 722,442 2,893,649 458,300 
a Mh. - 457,096 2,571,287" 410,650 
sa eth... « 524,916 2,428,248 446,140 
aa ae 452,068 2,172,519 431,540 
‘ei Ist Sopt. . 566,562 2,672,639 878,590 
es ae 604,010 2,709,351 405,430 
ss 16th 4 = 519,544 2,610,785 463,880 
ve ae 608,500 2,324,561 408,260 
a a 487,300 2,610,043 430,470 
a 6th Oct. . 751,362 3,159,478 640,050 
as ith-s - 609,663 2,736,266 518,750 
$s 20th , . 562,824 2,532,069 480,090 
a ae 592,863 2,489,896 439,030 
bis 8rd Nov.. 714,208 2,935,784 446,790 
ri TOG gs. 522,452 2,621,392 379,420 
- Mh 4; 604,044 2,817,229 624,030 
fe eae 492,287 2,214,341 484,420 
a Ist Dec. . 631,066 2,745,371 405,590 
a th. 641,136 2,932,174 432,290 
Md ith ., « 585,850 2,701,864 496,650 
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Coin Proportion | Government Other 
Date. Notes in and Bullion | of Coinand| Securities Securities Public 
* | Circulation, in Issue Bullion to in Banking in Banking Deposits. 
Department. | Circulation,| Department. | Department. 
1887. $ £ 36 £ £ $ 
Dec. 21 23,922,100 19,178,135 te) 14,010,599 19,255,087 5,522,085 
in 24,060,820 18,758,540 78 14,010,599 19,525,957 5,462,754 
Jan. 4 24,807,745 19,013,195 77 12,243,230 22,242,832 6,799,331 
11 24,283,375 19,162,040 79 17,202,673 18,997,610 5,391,290 
18 23,826,290 19,323,820 81 16,339,304 12,285,841 5,091,164 
25 23,468,465 19,895,515 85 15,351,348 19,303,657 4,721,896 
Feb. 1 23,670,760 20,050.550 84 15,636,337 18,978,771 5,258,289 
8 23,435,635 20,212,350 86 16,260,774 19,335,734 7,197,954 
15 23,142,180 20,629,975 89 16,260,774 19,275,945 8,994,088 
22 22,978,875 20,868,880 90 16,260,774 19,449,766 | 10,585,914 
29 23,183,670 21,228,935 gI 16,245,232 21,415,943 | 11,739,080 
Mar. 7 23,191,210 | 21,493,960 93 16,571,674 20,990,326 | 12,636,034 
14 23,021,355 21,761,225 94 16,634,942 22,304,518 | 13,538,266 
21 23,064,770 21,933,265 95 17,354,925 21,398,744 | 14,631,856 
28 23,972,555 21,447,430 89 18,009,681 25,340,977 | 14,002,333 
Apl. 4 24,601,745 20,474,140 84 18,210,712 23,952,808 | 13,347,163 
11 24,269,795 19,802,190 82 17,749,712 20,758,639 8,863,175 
18 24,133,650 19,995,720 83 17,749,712 19,554,527 7,927,860 
25 24,296,650 19,738,255 81 17,749,712 18,917,925 7,179,068 
May 2 24,734,415 18,767,730 76 17,749,712 19,657,548 6,332,532 
9 24,555,355 18,249,795 74 17,549,712 19,906,220 5,558,063 
16 24,508,305 18,214,520 74 17,055,147 19,173,946 5,926,396 
23 24,225,005 18,390,495 76 17,055,147 19,267,009 6,433,602 
30 | 24,252,810 18,760,895 977 17,055,147 19,038,022 6,681,980 
June 6 24,370,280 19,318,005 79 17,053,391 18,629,151 5,911,406 
13 24,033,680 19,746,975 82 16,753,391 19,097,458 5,162,332 
20 23,979,390 20,143,275 84 16,753,391 19,468,751 5,803,699 
27 24,340,980 20,696,175 85 16,753,391 19,285,928 5,988,070 
July 4 25,238,065 20,316,920 81 16,626,767 19,797,766 7,243,831 
11 25,114,065 19,908,260 79 18,719,589 19,106,453 5,149,953 
18 24,883,820 19,935,030 80 18,254,047 | .19,116,769 4,509,192 
25 24,732,040 19,546,665 79 17,556,679 19,053,505 4,181,833 
Aug. 1 25,240,940 19,302,860 76 16,717,828 18,688,429 3,567,463 
8 25,341,640 18,747,695 74 16,367,396 18,540,132 3,364,529 
15 25,003,395 18,559,620 74 15,867,396 18,884,547 3,144,783 
22 24,577,115 18,964,220 77 15,017,396 18,433,287 3,143,939 
29 24,404,720 19,469,595 80 15,017,396 18,821,479 3,558,044 
Sept. 5 24,685,880 19,637,605 79 14,521,400 19,233,151 3,553,075 
12 24,273,940 19,403,365 80 14,721,400 19,731,010 3,810,389 
19 24,819,785 19,307,145 78 14,721,400 20,042,036 4,368,871 
26 24,789,990 19,574,650 79 14,721,400 20,774,737 4,878, 964 
Oct. 3 25,896,790 18,857,635 73 15,169,966 23,368,452 6,449,735 
10 25,435,190 19,083,960 75 18,169,966 20,796,546 7,469,578 
17 25,100,380 19,395,510 77 17,969,966 20,395,325 6,090,053 
24 24,782,440 19,568,220 79 17,169,966 19,965,685 6,431,351 
31 24,898,435 19,431,310 78 17,069,966 19,993,193 5,396,411 
Nov. 7 24,828,255 18,502,765 75 17,069,966 19,724,147 4,385,915 
14 24,063,735 18,436,600 76 16,669,966 19,816,095 4,362,903 
21 23,667,545 17,451,420 73 16,037,782 18,229,623 5,103,213 
28 23,649,015 17,289,380 ye! 15,487,782, 17,907,895 4,407,488 
Dec. 5 23,851,140 17,154,890 72 14,987,712 18,443,527 3,813,794 
23,609,110 17,399,565 14,004,125 20,092,923 4,674,308 
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4,529 
4,783 
3,939 
8,044 
3,075 
0,389 
8,871 
8,964 
9,735 
9,578 
10,053 
31,351 
6,411 
35,915 
32,903 
13,213 
17,488 
13,794 
74,308 
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Total 
Other Bank its an 
Deposits. Post Bills, a ary hr Reserve. 
Bills. 

& & Fs & 
22,689,556 186,483 | 28,398,124 12,758,056 
22,367,663 136,454 | 27,966,871 12,058,061 
23,407,338 160,923 | 30,367,592 11,556,469 
25,104,439 192,891 | 30,688,620 12,325,985 
25,507,095 208,820 | 30,807,079 13,049,556 
25,936,192 198,289 | 30,856,377 14,069,293 
25,171,945 201,471 | 30,631,705 13,947,754 
24,644,048 208,204 | 32,050,206 14,394,250 
23,556,006 203,178 | 32,753,272 15,184,213 
22,566,661 185,140 | 33,337,715 | 15,597,959 
23,236,807 177,850 | 365,153,737 15,787,087 
22,462,369 206,542 | 35,304,945 16,038,363 
23,441,447 167,593 | 37,147,306 16,506,659 
22,232,395 171,269 | 37,035,520 16,595,854 
25,981,701 183,266 | 40,167,300 15,139,764 
23,795,372 142,823 | 37,285,358 13,447,155 
25,023,082 188,526 | 34,074,783 13,200,752 
25,091,717 208,144 | 33,222,721 13,562,325 
24,783,925 214,257 | 32,177,250 13,143,754 
24,878,077 220,368 | 31,430,977 11,716,270 
25,279,173 227,773 | 31,065,009 11,210,781 
23,773,229 187,083 | 29,886,708 11,358,968 
23,807,042 173,435 | 30,414,079 11,789,920 
23,801,397 175,402 | 30,658,779 12,210,264 
24,577,669 193,177 | 30,682,252 12,646,850 
26,292,172 202,610 | $1,657,114 13,455,313 
26,460,023 177,910 | 32,441,632 13,869,772 
26,239,544 177,786 | 32,405,400 14,019,556 
23,967,715 189,205 | 31,400,751 12,669,966 
27,103,404 193,125 | 32,446,482 12,487,301 
27,416,378 200,795 | 32,126,365 12,631,582 
26,685,904 183,364 | 31,051,101 12,330,575 
25,285,906 204,816 | 29,058,185 11,562,085 
24,391,103 191,282 } 27,946,914 10,958,160 
24,633,053 184,721 | 27,962,557 11,147,549 
24,118,044 172,358 | 27,484,341 11,927,592 
24,837,617 193,487 | 28,589,148 12,629,840 
24,187,429 186,868 | 27,877,372 12,419,227 
24,846,292 189,644 | 28,846,325 12,695,644 
23,852,873 182,309 | 28,404,053 11,949,722 
24,316,503 173,329 | 29,368,796 12,213,250 
23,853,165 188,453 | 30,491,353 10,302,350 
24,701,777 209,148 | 32,380,503 11,093,383 
25,964,548 232,020 | 32,286,621 11,631,176 
25,904,500 185,600 | 31,521,451 12,098,196 
25,618,535 192,006 | 31,206,952 11,841,344 
25,480,439 204,200 | 30,070,554 10,982,781 
25,920,304 187,560 | 30,470,767 11,700,995 
22,267,707 173,079 | 27,643,999 10,998,928 
22,145,116 171,145 | 26,723,749 11,030,688 
22,397,941 184,941 | 26,396,676 10,752,480 
22,621,287 183,423 | 27,479,018 11,080,304 


Proportion 
of Reserve 
to Liabilities 


Rate 
of Discount, 





% 
45 
43 
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Bank of England Weekly Returns, 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32 for the Weeks ending s follow — 
ISSUE DEPARTMENT, 

















































































THE EXCHANGES. 


1888, 1888, 1888, 1888. 1888. 
Nov. 21. Nov. 28. Dec. 5. Dec. 12. Dec- 19. 
2 2 £ £ 2 
Notesissued - . «~~ - ~——s | _ 33,651,420 | 33,489,380 | 33,354,890 | 33,599,565 | 33,840,200 
Government debt « © « «| 11,016,100} 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities . ° « «| saan 900} 5,184,900 | 5,184,900 | 5,184,900 | _ 5,184,900 
Goldcoinand bullion > : ° 17, 451, 420°} 17,289,380 | 17,154,890 | 17,399,565 | 17,640,290 
Silver bullion . . ° ° . — - — =~ 
83,651,420 | 33,489,380 33,354,890 | 33,599,565 | 33,840,290 
BANKING DEPARTMENT. 
1888, 1888. 1888. 1888. 1888. 
Nov. 21. Nov. 28. Dec. 5. Dec. 12. Dec. 19. 
2 £ £ 2 & 
Proprietors’ nag « «© « «| 14,553,000 | 14,553,000 } 14,553,000 | 14,553,000 | 14,553,000 
Rest . e ° e 3,169,334 3,149,616 3,134,043, 3,145, 3,163.094 
Public deposits See tap, 0 hal ae 5,103,213 ,407, 3,813,794 | 4,674,308 | 5,604,139 
Other deposits e e e . | 22,267,707 | 22,145,116 | 22,397,941 | 22,621,287 | 22,208,277 
Seven-day and other bills . ° ‘~ 173,079 171,145 184,941 183,423 210,977 
45,266,333 | 44,426,365 | 44,083,719 | 45,177,362 | 45,829,487 
Government securities .- a « | 16,037,782 | 15,487,782 14,987,712 14,00 4,125] 13,860,952 
Othersecurities . . ° e - | 18,229,623 | 17,907,895 } 18,443,527 092,923 | 20, 748, 266 
Notes . ° . ° ° - | ' 9,983,875 9,840,365 9,503,750 9,990,455 10, 223,730 
Gold and silver coin > . ° . 1,015,053 1 190,323 1, 148, 730 1 089, 849 996, 539 
46, 266,333 | 44, 426, 365 44,083,719 45, 177, 352 45, 1829, 487 





Loxpox— 


Amsterdam, short . 
Ditto 3 months 
Rotterdam, ditto 


Antwerp and Brussels, ditto 


Paris, short . e ° 
Ditto 3 months , . 
Marseilles, ditto , e 
Hamburg, ditto , e 
Berlin, ditto . ° 
Leipsic, ditto ° 
Frankfort-on-the-Mai in, 
Petersburg, ditto ° 
Copenhagen, ditto . 
Stockholm, ditto e 
Christiania, ditto ° 
Vienna, ditto . ° 
Trieste, ditto ° 
Zurich and Basle, ditto 
Madrid, ditto e 
Cadiz, ditto . ° 
Seville, ditto ‘ 
Barcelona, ditto . 
Malaga, ditto e 
Granada, ditto 
Santander, ditto 
Bilboa, ditto m 
Zaragoza, ditto . 


di 


Gee ee 


ti 


oO 


Genoa, Milan, Leghorn, ditto 


Venice, ditto ; 
Naples, ditto 


Palermo and Messina, “aitte 


Lisbon, 90days . . 
Oporto, ditto e ° 
Calcutta, demd. . 


Calcutta and Bonibay, 30 day 


New York (Gold) demd. 




















1888. 1888. 1888. | 1888, 
Nov. 27. Deo. 4. Dec. 11. | Dec. 18. 
me os 122 12 12 W 12 12 2 
— 12 38 12 38 12 a 12 3 
gorse 12 38 12 38 @ 3 12 33 
. «| @ ae 25 632 25 25 65 
oo 25 30 25 30 25 25 35 
eo 4 25 56} 25 56} 26 613 25 633 
. ot 25 56} 25 624 25 633 
oe) DO @ 20 57 20 20 63 
« «| 2 20 58 20 63 20 63 
ee 20 61 20 59 20 63 20 63 
<8 20 61 20 59 20 63 20 63 
ae & 5 23% 
* ca 18 36 18 36 18 38 18 38 
aa 18 37 18 37 18 40 18 40 
e he 18 38 18 38 18 40 18 40 
. «ff 2 ae 12 36} 12 36} 12 373 
« «| ae 12 36} 12 364 12 373 
— 25 632 25 632 25 65 25 673 
be 4515 4538 455 45% 
« bs 4518 45t5 45% 45 
ae. 4513 4513 458 45 
. oe 4533 4535 45% 45 
a Wie 454% 4533 45 45 
. ee 4533 4518 45 45¢ ° 
i. 4515 4518 45) 45 
— 4518 4513 45 | 
ae 4535 4515 458 45 
he 25 cst 25 923 26 00 26 00 
° ° 25 9: 25 923 26 00 26 00 
; «of an 25 26 00 26 00 
e- te 25 92: 25 9: 26 00 26 00 
8 Ve | 623 6232 625 
ae 52 bat Sate 525 
- 1°4§ 1 1 1°44 
—_* 483% 48} 482 4813 
PRICES OF BULL 











Foreign Gold in Bars (Standard) 


Silver in Bars (Standard) . 


_ Mexican Dollars. . _ 
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Sankers’? Weeklp Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 32, 


(Zatracted from-the Lonpox GAZETTE.) 





PRIVATE BANKS, 





AVERAGE AMOUNT. 

















Author- 
NAME OF BANK. ized 
Issue. | Nov.17. 
£ £ 

Ashford Bank . ‘ . - |} 11,849 5,790 
Aylesbury Old Bank . + || 48,461 || 12,621 
Baldock and Biggleswade Bank . + || 37,223 || 9,400 
Bedford Bank . : - || 34,218 || 18,285 
Bicester and Oxfordshire Bank > - || 27,090 8,951 
Boston Bank—Garfit and Co. . 75,069 || 31,850 
Buckingham Bank . ° ° 29,657 || 11,528 
Bury and Suffolk Bank : = 82,362 || 19,527 
Banbury Bank . é ° ‘. 43,457 || 10,198 
Banbury Old Bank . - «|| 55,153 |} 8,708 
Bedfordshire, Leighton Buzzard Bk. . 36,829 || 18,137 
Brecon Old Bank f . || 68,271 || 10,664 
Cambridge Bank—Mortlock & Co. . || 25,744 || 6,562 
Cambridge and _—ees Bank. |} 49,916 || 30,864 
Canterbury Bank ' ° 33,671 || 9,546 
Colchester Bank . || 25,082 7,154 
Colchester and Essex Bank . . || 48,704 |} 17,206 
City Bank, Exeter . - - || 21,527 5,800 
Derby Bank—Smith &Co. .  . || 41,304 || 7,603 
Darlington Bank ° ° , . || 86,218 || 49,176 
Devonport Bank ° . ‘ . || 10,664 2,870 
Dorchester Old Bank, . . 48,807 || 22,645 
East Riding Bank - «|| 53,892 |} 38,905 
Essex Bk. and Bishop’ s Stortford Bk. || 69,637 || 21,705 
Exeter Bank . ° . || 37,894 || 10,767 
Faversham Bank . . . .|| 6,681 || 2,581 
Godalming Bank ; - «|| 6,822 |} 4,763 
Grantham Bank—Hardy &Co.. . || 30,372 |] 9,091 
Hull and Kingston-upon-Hull Bank . || 19,979 || 9,995 
Huntingdon Town and County Bank . || 56,591 |} 14,484 
Harwich Bank . ¥ ° 5,778 || 1,991 
Hertfordshire, HitchinBank .  . || 38,764 || 18,585 
Ipswich Bank . . |} 21,901 |} 11,842 
Ipswich and Needham "Market Bank 80,699 || 27,385 
Kentish Bank—Mercers & Co. . — || 19,895 || 10,223 
Kington and Radnorshire Bank. —_,. || 26,050 |} 15,837 
KendalBank . . ,. .~ . || 44,663 || 45,235 
Leeds Bank . ||180,757 |} 55,284 
Leeds Union—W. Ww. Brown &Co. - || 87 "459 27,525 
Leicester Bank . a" z o e li 82, "322 10,149 
Lincoln Bank . 100,342 60,914 
Llandovery Bank and Llandilo Bank. 32,945 |} 20,552 
Lymington Bank . 5,038 917 
Lynn Regis and Lincolnshire Bank . || 42,817 || 17,865 
Lynn Regis and Norfolk Bank 13,917 ||) — 














£ 
5,650 
12,655 
8,901 
18,606 
8,820 
$1,554 
11,444 
19,580 
9,951 
8,613 
17,630 
8,577 
6,019 
30,060 
9,105 
7,463 
16,990 
5,430 
8,450 
51,437 
2,552 
21,695 
41,144 
21,088 
10,928 
2,289 
4,545 
8,843 
10,504 
14,034 
2,034 
18,285 
11,434 
26,758 
10,105 
15,323 
44,122 
56,655 
27,827 
10,016 


17, ‘218 





Nov, 24, 


10,235 
13,973 
2,150 
18,251 
11,473 
26,658 
10,061 
14,951 
41,574 
57,700 
28,998 
10,224 
60,371 
19,286 
995 
15,495 








Dec. 8. 





z 
5,587 
12,633 
8,748 
17,367 
8,486 
29,798 
11,585 
19,483 
10,559 
8,659 
18,012 











WEEKLY RETURNS ‘OF BANKS OF ISSUE. 




















‘natan. AVERAGE AMOUNT. 
NAME OF BANK, ized 
Issue. || Noy.17.| Nov. 24.) Dec. i. | Dec. 8 
£ z |" 2 £ 

Macclesfield Bank . . ’ + || 15,760 8,804 ; 3,792 | 3,484] 3,197 
Miners’ Bank . . . - || 18,688 8,449-"| 8,150 | 7,657 | 7,218 
Monmouth Old Bank ° . - || 16,385 112%} 1,441) 1,506 | 1,413 
Newark Bank . . « || 28,788 8,678 8,679 | 9,016 | 9,077 
Newark and Sleaford Bank + || 51,615 || 15,666 | 15,993 | 16,430 | 16,476 
Newbury Bank - «+  « «|| 86,787 || 5,495] 5,636 | 5,563 | 5,612 
Newmarket Bank . - «|| 23,098 |} 8839] 8,796 | 8,483 | 8,238 
Norwich and Norfolk Bank + ||108,720 || 46,784 | 46,536 | 46,374 | 46,804 
Naval Bank, Plymouth 27,321 || 7,780 | 7,189 | 7,521 | 8,105 
New Sarum Bank—Pinckney Bros. 

(now Salisbury Old Bank) .  . || 15,659 || 2,908 | 2,946 | 2,674) 2,685 
Nottingham Bank . ° ° - || 31,047 |] 21,091 | 20,851 | 19,670 | 19,585 
Oswestry Bank . ‘ ‘ e - || 18,471 8,999 | 4,088 | 3,94 8,839 
Oxford OldBank . . . _ . || 34,391 |} 20,231 | 19,615 | 19,404 | 19,254 
Old Bank, Tonbridge . .  ./|| 13,183 |] 9,200] 8,985 | 8; 9,320 
Oxfordshire Witney Bank - - |} 11,852 2,811 2,732 2,645 2,489 
Pease’s Old Bank, Hull . .  . || 48,807 || 35,717 | 39,005 | 40,269 | 39,983 
Penzance Bank - |} 11,405 2,741 | 2,777 | 2,520] 2,581 
Reading Bank—Simonds and Co. - || 37,519 || 14,349 | 13,880 | 13,465 | 13,148 
Reading Bk.—Stephens, Blandy & Co || 43,271 || 12,135 | 12,491 | 12,123 | 11,824 
Richmond Bank, Yorkshire . - 6,889 4,499 | 4,495 60 ,680 
Royston Bank . ‘ ; 7 . || 16,393 4,683 | 4,620 | 4,512 | 4,565 
Rye Bank 29,864 || 2851] 3,015 | 3,225] 2.887 
Saffron Walden and North Essex Bk. || 47,646 9,580 | 9,400 | 9,616 | 10,023 
Scarborough Old Bank . ._ . || 24,813 || 12,821 }) 13,216 | 13,315 | 12,381 
Salop Old Bank ‘ + || 65,529 || 14,692 | 14,916 | 14,443 | 14,387 
Sittingbourne and Milton Bank .|| 4,739 _ _ _ — 
Stamford and Rutland ~— - «|| 31,858 || 9,042 | 8,773 | 9,750 | 10,371 
Tavistock Bank _ - «|| 18,421 |} 4,842] 4,144] 3,691 | 3,655 
Thornbury Bank . || 10,026 | 3,961 | 3,955 | 3,621 | 3,492 
Tring Bank and Chesham Bank . || 13,531 9,183 | 8,650 | 8,880 | 9,396 
Uxbridge Old Bank . ° . . || 25,136 3,782 | 8,596 | 3,874] 4,162 
Wallingford Bank . - «|| 17,064 |} 1, 1,799 | 1,758 | 1,796 
Wellington Somerset Bank . .|| 6,528 || 3,352 8,200 | 3,824 | 3,270 
West RidingBank . . .  . || 46,158 || 26,475 | 27,757 | 27,659 | 26,466 
Whitby Old Bank . . || 14,258 |] 5,405} 5,732 | 5,668 | 5,902 
Winchester, Alresford and Alton Bk. || 25,892 952 898 862 930 
Weymouth Old Bank a . || 16,461 6,285 | 5,688 | 5,552 | 5,824 
Wisbech and Lincolnshire Bank . || 59,713 || 18,989 | 19,814 | 18,775 18, 571 
Wiveliscombe Bank . . . . || 7,602 583 668 621 555 
Worcester Old Bank. . .  . || 87,448 || 21,144 | 19,703 | 19,761 | 20,430 
Yarmouth and Suffolk Bank . 53,060 || 21,182 | 20,694 | 20,512 | 20,429 
Yarmouth, Norfolkand Suffolk Bank || 13,229 || 5,250 | 5,047 | 4,986 | 4,700 

ToTats . . |/8,085,576)| 1,185,860) 1,177,825) 1,167,977/1155,031 























WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 






































Author- AVERAGE AMOUNT. 
NAME OF BANK. ized 
Issue. |/Nov. 17,| Nov. 24.| Dec. 1.| Dec. 8, 
£ z £ 2 £ 
Bank of Westmoreland . 12,225 || 11,039 | 10,796 | 10,115 | 9,945 
Barnsley Banking Company, Limited. 9,563 5,476 | 5,475 | 5,801 | 5,480 
Bradford Banking Company, a 49,292 || 25,682 | 24,971 | 25,235 | 24,480 
Bank of Whitehaven, Limited 82,681 || 21,610 | 20,370 | 20,215 | 19,589 
—— Commercial Banking Co., 9 —_— 9 
imite 20,084 7,0: 17,074 | 17,110 | 17,921 
Burton, Uttoxeter, and ‘Ashbourne : ' : 

Union Bank, Limited . 60,701 || 22,084 | 20,872 | 20,925 | 20,890 
Cumberland Union Bkg. Co., Limited 35, 395 || 86,497 | 33,131 82,994 | 82,801 
Coventry Union Banking Company - |] 16, 251 || 5,688 5,511 | 5,595 | 4,909 
County of Gloucester Banking Co., 

Limited 144,352 || 47,009 | 45,735 | 45,465 | 47,455 
— = Cumberland Banking Co., oo oe 

imite 25,610 || 24, 3,455 | 23,125 | 22,304 
Carlisle City & District Bank, Limited 19,972 || 19,351 | 19,092 | 18,878 | 17,988 
— — Derbyshire Banking Co., - 8.589 ase 

imite - |} 20,093 ’ 5 8,981 | 8,694 
Halifax Joint Stock Bank, Limited - || 18,534 |) 16,222 | 15,656 | 15,905 | 16,752 
Huddersfield Banking Company, Ltd. || 37,354 |} 28,851 | 26,911 } 27,125 | 25,885 
Hull Banking Company, Limited . || 29,333 || 30,139 | 31,665 | 29,941 | 25,201 
Halifax Commercial Bkg. Co., Limited || 13,733 || 10,995 | 10,821 | 11,256 | 11,556 
Halifax & Huddersfield Union Bk.,Ltd. || 44,137 |} 15,537 | 15,915 | 15,597 | 14,970 
Knaresborough and ClaroBkg.Co.,Ltd. || 28,059 |} 21,589 | 22,327 | 23,125 | 23,047 
Lancaster Banking Company . 64,311 || 62,377 | 60,407 | 57,008 | 54,948 
Leicestershire Banking Co., Limited . 86,060 || 42,943 | 41,283 | 41,483 | 41,107 
Lincoln and Lindsey Banking Co., 51,620 || 46.218 | 46.888 

Limited . x y 46,193 | 46,087 
Leamington Priors and Warwickshire ‘ : ‘ 

Banking Company, Limited . __. || 13,875 || 2,121) 1,974] 1,922] 2,057 
Moore & Robinsons’ Notts. Bkg. Co., 38.818 || 16,086 | 15.054 

Limited ’ 5 054 | 14,905 | 16,075 
Nottingham’ and Notts. Banking Co. || 29,477 || 24,603 | 25,247 | 25,193 24,035 
— Banking Company, 96,401 || 10,115 | 9.746 | 10.46 

Limi ’ , , 0,468 | 9,897 
North aa ‘South Wales Bank, Limited || 63,951 || 55,407 | 63,391 | 51,820 | 51,262 
Pares’s Leicestershire Banking Co., 59,00 || 81.509 | 81.665 

Limited ° , ’ 5 82,085 | 31,160 
Sheffield Banking Company, Limited || 35,843 || 22,656 | 21,956 } 22,398 | 22:430 
Stamford, Spalding & Boston Bk. Co., 55,721 || 9,215 | 38.505 | 32 

Limited . . ’ , 5 343 | 38,640 
Stuckey’s Banking Company 356,976 ||177,296 |176,570 |175,554 | 12,820 
Sheffield and Hallamshire Banking Co, || 23,524 || 12,541 | 12,644 | 13,048 |177,112 
Sheffield & Rotherham Joint Stock 

Banking Company, Limited . _. || 52,496 || 21,074 | 20,298 | 20,455 | 20,791 
Swaledale & Wensleydale Bkg. Co.,Ltd. |} 54,372 || 43,710 | 44,609 | 46,871 44,905 
Wolverhampton & StaffordshireBk. Co. || 35,378 5,105 | 4,975 | 6,124] 4,875 
Wakefield and Barnsley Union Bank . ’ 10,379 | 9,732 | 10,234 | 10,875 
Whiteheven Joint Stock Banking Co. || 31,916 || 22,175 | 21,554 | 28,825 | 19,927 
Wilts and Dorset Banking Co., Ltd. 76,162 || 58,041 | 57,434 | 56,596 | 57,046 
West Riding Union taking Co., Ltd. ’ 20,502 | 20,893 | 20,992 | 20,864 
Worcester City and County Banking 

Company Limited - «|| 6,848 690 656 715 923 
York Union basting ¢ Company . 71,240 || 69,342 | 74,370 | 71,895 | 67,226 
York City and County Bkg. Co., Ltd. || 94,695 || 94,818 | 95,815 85,588 | 81,349 
Yorkshire Banking Company, Limited 122,532 ||117,649 |122,060 |121,980 |116,885 

. Torars . . ||2,114,518 || 1,874,00,) 1,365,348|1,948,028 |1398,118 
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trish and Scotch Circulation Returns. 


Average Circulation and Coin held by the In1su and Scorcn Banxs during the 
Four Weeks ended Saturday, the 10th November, 1888. 


IRISH BANKS. 









































| vemmetennant 
| ArsrwpeGirentationsaring | Gog ana Sver 
NAME OF BANK, | eee | during Four 
si. Under £5.| Totals. oe 
| 
£ 2 | 2 £ £ 
Bank of Ireland 8,738,428 |{1,660,825'1,091 a 2,752,650 689,101 
Provincial Bank of Ireland 27,667 || 385 ,220| "463, 848,640 322,395 
Belfast Bank . 2 281,611 || 253,839 273, 193 527,082} 325,716 
Northern Bank 243,440 231,197 309,773 540,970 376,575 
Ulster Bank . i P 811,079 || 415,400) 389,207) 804,607) 597,615 
The National Bank . ‘ , 852,269 || 927 my 646,548)1,574,265) 977,632 
Tortats (Irish Banks) 6,354,494 8.74,1999,17 3,966|7,048,164| 3,289,034 
SCOTCH BANKS. 
Bank of Scotland . ‘ 343,418 || 284,944) 653,695) 988,639] 746,195 
Royal Bank of Scotland. . 216,451 || 249,841) 538,796) 788,637 657,255 
British Linen Company . 438,024 || 198,183} 506,766) 704,949 875,432 
Commercial Bank of Scotland . 374,880 || 215,996) 586,527) 802,523 521,964 
National Bank of Scotland 297,024 || 193,861) 480,931) 674,792 502,219 
Union Bank of Scotland . 454,346 || 240,220) 574,218) 814,438 539,194 
Aberdeen Town & County Bank 70,133 87,874) 126,036) 213,910) 176,488 
North of Scotland Banking Co. 154,319 || 189,217) 196,914) 336,131 271,227 
Clydesdale Banking Company . 274,321 || 192,828] 895,110| 587,438 424,979 
Caledonian Banking Company. 53,434 31,066) 75,406) 109,472 71,906 
Totats (Scotch Banks) 2,676,350 ||1,833,530\4,137,399|5,970,929| 4,286,859 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND. 


Amounts authorized by the Acts of 1844 and 1845 :— 
England— Bank of England . . . ° : E = . £14,000,000 


* 207 Private Banks . , . ° é ‘ r - 5,158,417 

72 Joint Stock Banks . : ‘ - x ‘ . - 8,478,230 

Scotland— 19 Joint Stock Banks . o Iw ‘ Z R : - 8,087,209 
Ireland— 6 JointStock Banks . 2 “ a ‘ - 6,354,494 
£32,073,350 


Add, Increase, since, in authorized amount of Bank of England:— 


1855—Dec.7th. . . . £475,000 
1861—July 10th ° ° ° 175,000 
1866—Feb. 21st . ° ° ° 350,000 
1881—April lst . “ . ° 750,000 
1887—Sept. 15th . ° . 450,000 

—— 2,200,000 


£34,273,350 
Deduct, Lapsed Issues— 


England—112 Private Banks . ‘ e P . . £2,067,841 
” 30 Joint Stock Banks ‘ - ‘ ; - 1,363,717 
3,431,558 


Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 











issue of the Ayrshire Bank) . £337,938 
City of Glasgow Bank o i 72,921 
—_— 410,859 
——— 3,842,417 
£30,430,933 
SUMMARY OF PRESENT FIXED ISSUES, 
England— Bank of England ‘ ; P ‘ . * . £16,200,000 
a 87 Private Banks . a G . ‘ : ; ‘ . 8,085,576 
~ 42 Joint Stock Banks . ‘ . ‘ = ‘ . 2,114,518 
Scotland— 10 Joint Stock Banks . ; ; ; . : . 2,676,350 
Ireland— 6 JointStockBanks . . . . - . . + 6,854,494 
£30,430,933 
Note.—The number of Private Banks authorized to issue their own notes 
in England, by the Act of 1844, was. . ° . ° 207 
Diminished in number by amalgamation . ° . . . : 
LapsedIssues. . «.« + © 6 o'° « '« . ° 12 120 
87 
= 


The number of Banks, authorized to issue their own notesin anaes by 

the Act of 1845, was- .- F ‘ : : ° ° 19 
Diminished in number by amalgamation : . ° ° ° - 6 
Lapsed Issues,asstatedabove . . . . +. « « « 8 9 












i 
H 
| 
| 
| 
! 
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CIRCULATION RETURNS. 


Summary OF WEEKLY Returns or Banks or Issuz ror Four 
WEEKS ENDING DECEMBER 8TH, 1888. 





Fixed Issues.| Nov. 17. Nov. 24. Dec. 1, Dec. 8, 








£ £ £ £ z 
*87 Private Banks . - | 3,085,576 | 1,185,860 / 1,177,825 | 1,167,977 | 1,155,031 
42 Joint-StockBanks .{ 2,114,513 | 1,374,009 | 1,365,343 | 1,848,028 | 1,323,113 

















129 Totals . - | 5,200,089 | 2,559,869 | 2,543,168 | 2,516,005 | 2,478,144 








Average Weekly Circulation of these mae for the month ending as above:— 


PrivateBanks . ; . F ‘ ° . A + £1,171,673 
Joint-Stock Banks * P e ‘ e * ° ° ‘ . "352, 623 
Together . e ° ° ° . ° . . . . - £2,524,296 


On comparing these amounts with the Returns for the previous month, they 
show:— 
Decrease in the notesof PrivateBanks . . . . 


‘ £26,870 
Increase in the notesof Joint-Stock Banks . . ‘ ‘ 67 


Total Decrease onthe month . ° . ° ” ‘ — £26,803 
And, as compared with the corresponding period of last ea _ 

Decrease i in the notes of Private Banks . ° ° - : £48,817 

Increase ix. the notes of Joint-Stock Banks ° ° ° . . 17,221 


Total Decrease as compared withthe corresponding period oflast year £31,596 


The following is the comparative state of the circulation as regards the Fired 
Issues: — 

The Private Banks are below their fixedissues . ‘ ‘ ‘ . £1,913,903 

The Joint-Stock Banks are below their fixedissues . e * ‘ 761,890 


Total below theirfixedissues , ° ° ° ‘ fs « = & 675,798 


Summary oF IrisH AND ScotcH Returns To Nov. 107u, 1888. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the Average Weekly Circulation 
of these banks during the past month, viz. :— 

Average Circulation of the Irish Banks ° . ° ° ° - #£7,048,164 
Average Circulation of the Scotch Banks . ° ° ° - « 5,970,929 


Together . ‘ ° ° ° ° ° e ° . ° - £13,019,093 


On comparing these amounts with the Returns for the previous month, they 
show— 

Increase in the Circulation of Irish Banks ° ‘ e © - £659,002 

Increase in the Circulation of Scotch Banks . ° ‘ ‘ ‘ 245,147 


Total Increaseonthemonth . . «+. + © « « « £904,149 


And as compared with the mage gooey he month of last year— 
Increase in the Circulation of Irish Banks se « « - «+ £876,546 
Increase in the Circulation of Scotch Banks . . . . . 23,073 





Total Increase as compared with the corresponding period of last year £899,619 
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The Fixed Issues of the Irish and Scotch Banks at the present time are:— 
Treland, 6 Joint-Stock Banks . * . s 2 ‘ . - £6,354,494 
Scotland,10 Joint-Stock Banks . <x bee., oe o » « 2,676,350 
Together 16 > ° . ‘ = ‘ ‘ . " ° « £9,030,844 

The Actual Circulation compared with the above gives the following results:— 
Irish Banks are above theirfixedissues . . . . «. « £693,670 
Scotch Banks areabove their fixedissues . . .« «+ +» « 8,294,579 
Totalabove fixedissues . « ° ° . Sf « £3,988,249 


Average amounts of Gold and Silver coin held by these banks during the past 
month:— 


Gold and Silver held bytheIrish Banks . é © ° e e £38,289,034 
Gold and Silver held bythe Scotch Banks . . «. «+ © « 4,286,859 


eee ee ee ee eee ae ee 
Being an increase of £221,124 on the part of the Irish Banks, and an increase of 


£234,047 on the part of the Scotch Banks, as compared with the Returns of the 
previous month, 


CIRCULATION OF THE UniTED Kinepom To Dec. 81H, 1888. 


Average Weekly Circulation for the month ending as above,as compared with the 
previous month:— 





| November. | December. | Increase. | Decrease. 








Bank of England (month end- £ | 2 £ £ 
ing 5th Dec.) . . «.| 24,902,377) 23,807,859 ” 1,094,518 
Private Banks e ° ° 1,198,543 1,171,673 woe 26,870 
Joint-Stock Banks . ‘ F 1,352,556 1,352,623 67 ae 
TotalinEngland . . .| 27,453,476.| 26,332,155 67 | 1,121,388 
Scotland - « «© | 5,725,782 | 5,970,929 659,002 ae 
Ireland. . «-« . | 6,889,162 7,048,164 245,147 ” 





United Kingdom . - | 389,568,420 | 39,351,248 | Net decrease 217,172 














As compared with the corresponding period of last year, the Returns show a 
decrease in the Bank of England circulation of £86,399, a decrease in Private 
Banks of £48,817, and an increase in Joint-Stock Banks of £17,221; in Scotland an 
increase of £23,073, and in Ireland an increase of £876,546, thus showing that the 
month ending Dec. 5th, as compared with the corresponding period last year, 
presents a decrease of £117,995 in England, and an increase of £781,624 in the 
Onited Kingdom. 


The Returns of the Bank of England for the month ending Dec. 5th give an 
average amount of Bullion, in both departments, of £18,703,631. On a comparison 
of this with the Return for the previous month, there appears ‘to be a decrease of 
£1,637,121, and, as compared with the corresponding period of last year, a decrease 
of £1,636,825. 


The average amount of Coin held bythe Banks of Issue in Scotland and Ireland 
during the month ending Nov. 10th was £7,575,893, being an increase of £455,171 as 
compared with the Return of the previous month, and an increase of £329,847 ag 
compared with the corresponding period of last year. 
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BANKS. 
(From Wetenhall’s Stock Exchange List.) 
| 
uota- 
Nowsrued. | Dividend NAME, Paid. |{ions. 
100,000 B/ centre  . sk tll lll CU 8 
80,000 7/ Alliance, Limited ew oil 
150,000 9/2 Anglo-Austrian (Paper Currency) > « « (aoe 
29,970 7/ Anglo-Californian, Limited. . . - + -| 10 | 38 
80,000 | .5/ Anglo-Egyptian, Limited . > +} 10 4 
60,000 | 3/6 Anglo-Foreign Banking, Limited : 7 93 
10,000 2/43 Anglo-Italian, 1866, Limited - ‘ ‘ ° . 6 7% 
40,000 3/9 Bank of Africa, Limited . .- +. - - + 6} 8 
40,000 *}  48/ Bank of Australasia . . -° .° -°+ +-| 40 | 90 
25,000 16/ Bank of British Columbia. . . +. + -| 20 | 34 
20,000 40/ Bank of British North America . a als Dan a 74 
100,000 6/ Bank of Constantinople . ee 6 7 
20,000 6/3 Bank of Egypt, Limited -| 12h] 17 
62,500 35/ Bank of New South Wales (on Lon. Reg., 15, 625 Shs.) | 20 69 
100,000 7/ Bank of New Zealand (on London Reg., 54,451 Shs.) | 10 | 10 
50,000 8/ Bankof Roumania . . . ; : 8 8 
32,000 15/ Bank of South Australia . 25 | 258 
20,000 25/ Bank of Victoria (on London Register, 4, 516 6 Shares) « 25 46 
25,000 5/ Central of London, Limited 5 = 
40,000 14/ Chartered of India, Australia and China 20 24 
30,000 12/6 Chartered Mercantile of a, Es London and China « 25 | 21 
100,000 10/ City, Limited - & é = ww -}| 10 20% 
20,000 | * 30/ Colonial i te 
250.000 6/ CommercialBk.of Australia, Lim.(onLon.Reg.23000 Shs) Dt 4 9 
7 Nos.112,501-127,500,150,001-155,000,&200,001-203, 000 : 
‘ 4/ Consolidated, Limited... 4 . 
13,505 7/6 Delhi and London, Limited . 25 = 
50,000 6/ English Bank of Rio de Janeiro, Limited. 1o | 13 
50,000 5/ English Bank of River Plate, Limited .  . 10 | 16 
36,000 20/ English, Scottish and Australian Chartered -| 20 | 35 
37,000 f.16°51 | Franco-Egyptian, Nos.1to37,000 . . . -| 20 _ 
,000 5/ German Bank cf London, Limited 10 ll 
15,816 30/ Hong-Kong & oc Bk. aeaps (part of 60, 000 Shs.) 283 | 52 
45,000 10,6 Imperial, Limited . ae o} Bw} 
500,000 10/ Imperial Ottoman « «o of il 
20,000 7/6 International Bank of London, Timited . - «| 178 
12,620 12/6 Ionian . .. io oi) ae 
93,750 12/ Lloyds Barnetts and Bosanquets, Limited _. 8 | 244 
2,500 16/ London and Brazilian, Limited, Nos. 1 to 62,500 10 | 19 
100,000 40/ London and County, Limited». . ee A 
33,300 5/ London and Hanseatic, Limited cas lee: oleae 
0,000 6/3 London and Provincial, Limited . - - 5 = 
60,000 10/ London and River Plate, Limited . . .- 10 | 2 : 
60,000 4/11 London & San Francisco, 1880, Limited . .~ 7 a 
20,000 | 11,10 | London & South Western, Limited . . . 17} | 314 
140,000 28/ Londonand Westminster, Limited 20 | 68 
50,000 2/6 London Bank of Mexico and South America, Limited 5 6 
50,000 14/ London Chartered of Australia 20 28 
120,000 19/9 London Joint Stock, Limited 15 | 4 
25,000 9/7 London, Paris and American Bank, Limited 16 | 19 
125,000 2/ Mercan.Bk.ofAust.25, wen Rg. yNest00, 001-125, 000} 2 3 
75,000 2/ Merchant, Limited ° . Se oe ee 43 
150,000 9/ National, ‘Limited 10 — 
250,000 6/ National Bank of Australasia (on Lon. Reg., 26, 797 Shs.)| 4 | 10% 
200,000 6/2 National Bank of Mexico . - «| $40 | 103 
100,000 1/3 National Bank of New Zealand, Limited) . .| 23] 2 
40,000 21/ National Provincial of England, Limited ~ «| 10%] 43% 
150,625 24/ Do. do. do. do. —— 50% 
39,325 3/6 North Eastern, Limited ee ae a 6 7 
54,000 5/3 North Western, Limited . . . . «+ «+ a) -— 
40,000 12/6 Provincial of Ireland, Limited + . . . 122108} 24 
4,000 10/ Do. do. do. New 10 at 
“130,460 6/ Queensland National, Lim. (on Lon. Reg., 35, 000 Shs.) 5 11 
40,000 25/ Standard of South Africa, Limited . 25 | 484 
60,000 30/ Union of Australia, Lim. (on Lon. Reg., 47,887 ‘Shs. ) 25 63 
£500,000 7 Do. 4°, —_— Stock Deposits -| — | 104 
110,000 19/44 Union of London, Limited . - | 154] 40 
975 6/ Union Bank of Spain a England, Limited | :| 10 9t 
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ADVERTISEMENTS, 


HOOPER & CO, 
CARRIAGE MANUFACTURERS, 


113, VICTORIA STREET, LONDON, §&.W. 
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BY APPOINTMENT TO HER MAJESTY THE QUEEN. 


’ HIS ROYAL HIGHNESS THE PRINCE’ OF WALES, K.G. 
H.R.H. THE DUKE OF CONNAUGHT, K.G. H.R.H. THE DUKE OF EDINBURGH, K.6. 
HER ROYAL HIGHNESS THE DUCHESS OF ALBANY. 
HIS ROYAL HIGHNESS THE: DUKE OF CAMBRIDGE, K.G. H.R.H. THE DUCHESS OF CAMBRIDGE. 
H.IL.M. THE EMPEROR OF GERMANY. &. 


ROCK LIFE ASSURANCE COMPANY. 


ESTABLISHED 1806. 


SECURITY. 
Total Funds, £2,893,043. 
Policies in Force, £3,666,631. 
Showing £78 18s. in hand for every £100 assured. 














PROFITS. 
Premiums Received during last period under investigation, aon 0b 
70,571. we of ; 
Profits Divided among Policy Holders, £394,717, Received. 
INVESTMENT POLICIES. LIFE ANNUITIES. 


INVESTMENT SECURITY POLICIES. 





CHIEF OFFICE-15, NEW BRIDGE STREET, LONDON. 





BRANCH OFFICES— 


MANCHESTER .... ‘ii wi os ate “i 10, Guardian Buildings, 
LEEDS See si es ve we es ae 18a, Guildford Street. 
GLASGOW... 9... ee tee ewe eee eee ~~: 88, St. Vincent Street. 


GEORGE S. CRISFORD, Actuary. 








PUBLICATIONS USEFUL TO BANKERS. 


BANKING ALMANAC, DIRECTORY AND DIARY FOR 1889.—Published annually 
Cloth lettered, 7s. 6d. (Waterlow & Sons Limited, London Wall, London.) 


eg ind og _ ba bg “own ger Fane Index. By His’ Honour Judge 
HALMERS an . HovgH, o e Board of Trade. De 8vo.,2s.6d. (Waterl 
& Sons Limited, London Wall, London.) oe 


BANKRUPTCY ACT, 1888, AND RULES OF 1886, with Forms, Scales of Costs, Fees 
and Percentages, Board of Trade and Court Orders, Debtors’ Act, 1869, Rules as 
to Administration Orders, &c., and a Commentary thereon. By His Honour Judge 
CHALMERS and E, HouaH, of the Board of Trade. Second Edition. In cloth, 15s, 
In Limp Calf, 18s. 6d. (Waterlow & Sons Limited, London Wall, London.) 


THE DEEDS OF ARRANGEMENT ACT, 1887, AND THE BANKRUPTCY (DISCHARGE AND 
a ACT, 1887, with Rules, Forms, and Scales of Fees prescribed thereunder; 
also with Notes and Index. By His Honour Judge. CHALMERS and E. Houau, Inspector 
in Bankruptcy, Board of Trade. In boards, 2s. 6d.; in cloth, 3s. 6d... (Waterlow & Sons 
Limited, London Wall, London.) 


BILLS OF EXCHANGE ACT, 1882.—An Act to Codify the Law relating to Bills of 
Exchange, Cheques and Promissory Notes. With Comments and Explanatory Notes, 
By His Honour Judge CHALMERS.. Fifth edition. In cloth, 3s. 6d. (Waterlow & Sons 
Limited, London Wall, London.) ‘ 


CONVERSION OF PRODUCTS INTO INTEREST. Tables embracing twenty-nine rates, from 
1 to 8 per cent. inclusive, proceeding by quarter rates, each rate occupying a single 
opening. Hundreds of products are represented by units. By A. CrosBIE and W. C. 
Law. Second Edition, improved and enlarged, In roan, 12s, 6d. (Waterlow & Sons 
Limited, London Wall, London.) 


THE COUNTRY BANKER: His Clients, Caresand Work. From the Experience of Forty 
Years. By GEORGE RAE, Sixth Edition. Crown 8vo. 7s. 6d. (John Murray, 
Albemarle Street.) 


DIRECTORS AND OFFICERS OF JOINT STOCK COMPANIES, THE LAW OF. Their 
duties, powers, and liabilifies. By H. HURRELL and C. G. Hypz, Barristers-at-Law, 
In cloth, 3s. 6d. (Waterlow & Sons Limited, London Wall, London.) 


DUE DATE TABLES. For accepting and calculating the due dates of Bills of Exchange. 
By Henry BELL and JOHN MONTGOMERY. In cloth, 7s, 6d. (Waterlow & Sons 
Limited, London Wall, London.) 


DUTIES OF EXECUTORS, with full Details as to their Duties and Responsibilities. Very 
useful to Bankers. By F. W. DENDY, Solicitor and Notary. Post free, 1s. 1d. (Waterlow 
& Sons Limited, London Wall, London.) 


HANDBOOK ON STAMP DUTIES. Revised and corrected to May, 1888, by H. 8. BonD, 
* of the Solicitors’ Department, Inland Revenue, Somerset House. Post free, 1s. 1d. 
(Waterlow & Sons Limited, London Wall, London.) 


VADE MECUM TO THE BILLS OF EXCHANGE, BANKRUPTCY, AND BILLS OF SALE 
ACTS, comprising a complete List of Cases appended to the various Sections of the 
Acts to which they respectively refer. By SYLVAIN MAyer, B.A., Ph.D., of the 
Middle | Temple, Barrister-at-Law. Demy 8vo. In Cloth, 6s. (Waterlow & Sons 
Limited, London Wall, London.) 





ODGKINSON & Co.’s Hand-made Papers the most suitable for 
Bank* Notes, Account Books, and Writing Papers, can be obtained through 
all Stationers. 








